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Invesco
PowerShares

[1 | appreciate the flexibility, transparency and tax efficiency of ETFs.
[] 1value the expertise of professional, active investment managers.

Difficult to decide? Now you don't have to.
PowerShares now offers active ETFs — a revolutionary financial tool

that offers you another choice:

[Z All of the above.

PowerShares

www.invescopowershares.com | B00.983.0903 ETFs

There are risks involved with investing in actively-managed ETFs. The Funds are actively managed and because actively
managed ETF: have nat previously baen traded, there can be no assurance as to whether and to what extent the Funds'
Shares will trade at premiums or discounts o net asset value. Shares are not FOIC insured, may lose value and have no bank
guarantee. You may lose money investing inthe Funds.

“Tax-afficiency” is relative ta mutual furds, | Pawershares does not offer tax advice, Please consult yaur tax adwisor
for informationregarding your own Lax situation

Shares are not individually redeemable and the Shares may acquire those Shares from the Fund and
tender those Shares for redemption to the Fu ion Units only, typically consisting of aggregations of

Invesco Aim Distributors, Inc. is the distrioutor of the ares Actively-Managed Exchange-Traded Fund Trust,

An investor should consider each Fund's investment objective, risks, charges and expenses carefully
before investing. For this and mere complete information about the Funds call 800.983.0903 or visit
www.invescopowershares.com for a prospectus. Please read the prospectus carefully before investing.



7th ANNUAL CLOSED-END FUND AND GLOBAL ETF FORUM

FACILITATING THE EXCHANGE OF INFORMATION AND INTERACTION
AMONG CEFs and ETFs AND INVESTORS

CEFs AND ETFs TODAY: OPPORTUNITY AND CHALLENGE

This is a particularly critical and interesting time in the development of
the Closed-End Fund (CEF) and Exchange-Traded Funds (ETF) sectors. Both
sectors today are at cross roads presenting investors with numerous
challenges and opportunities. Closed-End Funds and ETFs have experienced
a dramatic increase in the number and variety of asset classes available for
investment. There is now a multitude of investment strategies and methods
presenting investors with substantial choices fitting their objectives and risk
profile.

CLOSED-END FUNDS

Closed-End Funds experienced significant growth in the first half of 2007 with $ 24 billion of new
offerings, on track to break the $ 29 billion full year record set in 2003, when fallout from the residential
subprime mortgage crisis paralyzed the capital markets and brought the industry to a standstill.
Total new offerings for 2007 ended at $ 27.6 billion. Investor uncertainty about the direction of the
economy, interest rates and inflation coupled with concerns about the credit markets had a negative
impact on the broader market and thus on Closed-End Funds. Furthermore, the use of leverage has
changed the dynamics of the Closed-End Fund industry, with several CEFs striving today for solutions
to the illiquidity of the auction rate preferreds they issued.

The current situation, however, also presents investors with new challenges and opportunities in
the Closed-End Fund market. The aggressive easing by the Federal Reserve can translate into lower
borrowing costs for Closed-End Funds, while the wider discounts and the slowdown in the IPO
market can direct investors to look for opportunities in the secondary market taking advantage of
attractive current valuation levels. If the overall equity markets perform better in the remainder of the
year, this can add another stimulus to the performance of Closed-End Funds.

ETFs AND BEYOND

ETFs experienced significant growth in 2007 with 271 new ETFs and a net cash inflow of $ 146
billion. The scope of ETFs has widened. Whereas at the beginning they were based on broad market-
cap weighted indices, newer ETFs may now be based on indices with new approaches to weightings,
rules-based models and thematic indices. Leveraged and inverse ETFs are also available thereby
presenting investors with a wide range of investment alternatives.

Recently introduced indices weigh components based on company fundamentals such as
dividends, earnings or book value rather than following the traditional weighting based on market
capitalization. Traditional versus fundamental indexing is currently a key topic of interest among
ETF sponsors and investors. ETFs now provide investors with the opportunity to invest in specific
regions, countries, asset classes and sectors.

An innovative new type of investment-Exchange-Traded Notes, or ETNs - provides access to a
variety of asset classes -such as equities, commodities and currencies- and strategies -such as
momentum investing, which tracks industry groups in which stock prices are rising fastest.

Investor Realtions and Financial Communications
YOUR LINK WITH THE GLOBAL INVESTMENT COMMUNITTY

FOR INFORMATION ON

CEFs AND ETFs

- 230 Park Avenue, Suite 1536, New York, NY 10169, Tel.: (212) 661-7556, Fax: (212) 661-7526 www.closedendfundforum.com
www.capitallink.com U www.capitallinkforum.com www.etfforum.com

NEW YORK U LONDON U ATHENS
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STRATEGIC COMMITMENT TO CEFs AND ETFs

Today, more than ever before, investors seek a regular flow of information on the trends
and developments in the industry and the increasing challenges, as well as investment
alternatives available to them. Capital Link has made a strategic commitment to the Closed-
End Fund and ETF sector aiming to facilitate the exchange of information among the funds
and the investing public.

In this context, our Closed-End Fund and Global ETF Forum, in its 7th year now, plays
a key role and has established itself as a key industry Forum. Its goal is to present the
investment community with the latest developments and trends in the area of CEFs, ETFs
and now ETNs and to facilitate the effective interaction among a diversified audience which
includes analysts, fund managers, product specialists, financial planners, financial advisors,
private bankers, retail and institutional brokers, and the investment community at large. At
the same time, our web-based resources, www.closedendfundforum.com and
www.etfforum.com provide investors with daily updated information on CEFs and ETFs.

Our cooperation with Stock Exchanges, analysts, major brokerage firms and financial
advisors actively involved with CEFs and ETFs and our partnership with major financial
media ensure a Forum agenda covering the latest and most interesting topics, as well as
attendance by a large and high caliber investor group and continuing and extensive publicity
after the event.

We want to express our sincere thanks and appreciation to the analysts, the sponsors
and our media partners who have contributed to the continued success of this event.

CEF, ETF & ANALYST AWARDS

Within the context of our Forum, we also organize annually the Closed-End Fund & ETF
Awards, aimed to identify and recognize those fund sponsors and executives who consistently
apply high standards of financial disclosure, investor and shareholder relations and product
innovation. The Awards are based on nominations by a committee of analysts and industry
specialists who actively follow CEFs and ETFs. Capital Link is not part of the Nominating
Committee.

We are also instituting the CEF & ETF Analyst Awards aimed to recognize those firms
and individual analysts who contribute the most to the development of the CEF and ETF
sectors with their research work. The Awards are based on nominations by a committee of
industry participants from CEFs and ETFs. Capital Link is not part of the Nominating
Committee.

With the occasion of the Forum, we took the initiative of putting together this Handbook
to provide investors with lasting information on key topics covered in our Forum and as well
as on the CEF and ETF industry in general. We hope you will find it useful.

Sincerely,
Nicolas Bornozis
President

Investor Realtions and Financial Communications
YOUR LINK WITH THE GLOBAL INVESTMENT COMMUNITTY

FOR INFORMATION ON

CEFs AND ETFs

230 Park Avenue, Suite 1536, New York, NY 10169, Tel.: (212) 661-7556, Fax: (212) 661-7526 www.closedendfundforum.com
www.capitallink.com U www.capitallinkforum.com

NEW YORK U LONDON U ATHENS

www.etfforum.com
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NYSE EURONEXT PROUDLY
SUPPORTS THE CAPITAL LINK
FORUM CLOSED-END FUNDS
AND GLOBAL ETF CONFERENCE

' NYSE Euronext



th ANNUAL
Closed-End Fund and Global ETF

CAPITAL LINK

Wednesday, April 16, 2008 - New York City

FORUM

PROGRAM

7:15AM - 8:00AM

BREAKFAST & REGISTRATION

MORNING SESSION (West Lounge - 1st Floor)

8:00AM

Welcome Remarks

Nicolas Bornozis, President, Capital Link, Inc.

8:00AM - 8:10AM

INAUGURAL ADDRESS

Mr. Mario J. Gabelli
Chairman, CEO & CIO
Gamco Investors, Inc.

CLOSED-END FUNDS

8:10AM - 8:30AM

CLOSED - END FUNDS

Introduced by:

Ms. Sangeeta Marfatia
Closed-End Fund Analyst,
UBS Wealth Management
Research

CLOSED-END FUNDS IN 2008:
AN OPPORTUNITY OR RISK?
Mr. Doug Bond

EVP & Portfolio Manager,
Closed-End Opportunity Fund,
Cohen & Steers

8:30AM - 9:10AM

INDUSTRY ROUNDTABLES
CLOSED - END FUNDS

Moderated by:

Ms. Mariana Bush

Closed-End Funds &

Exchange -Traded Funds Analyst,
Wachovia Securities

THE CATACLYSM OF LEVERAGE

IN CLOSED-END FUNDS

Mr. Steven A. Baffico, Director of Strategic
Initiatives, BlackRock Investments

Mr. Kenneth Fincher, Vice President, Director
of Product anagement & Client Advocacy,
Calamos Investments

Mr. Jonathan Isaac, Vice President, Closed-End
Funds, Eaton Vance Managed Investments
Mr. Jon Maier, Investment Strategy Group -
Closed-End Funds Merrill Lynch

Mr. Paul Williams, Managing Director, New
Product Development, Nuveen Investments

9:10AM - 9:50AM

INDUSTRY ROUNDTABLES
CLOSED-END FUNDS

Moderated by:

Mr. Kenneth Fincher

Vice President, Director of Product
Management & Client Advocacy,
Calamos Investments

CURRENT TRENDS,

OPPORTUNITIES & OUTLOOK

Mr. Doug Bond, EVP & Portfolio Manager,
Closed-End Opportunity Fund, Cohen & Steers
Ms. Karen R. McColl, CFA, Vice President,
Investment Product Management, Evergreen
Investments

Mr. Jeffrey Margolin, Vice President and
Closed-End Fund Analyst, First Trust Advisors
Mr. David Lamb, Managing Director, Head of
Modeling & Analysis Group, Nuveen
Investments
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9:50AM - 10:30AM  FIXED INCOME INVESTING
Introduced by:

Mrs. Amy Charles

Senior Vice President,

Director - Closed-End Fund
Research, Raymond James

th
ANNUAL

Closed-End Fund
and Global ETF Conference

INVESTING IN FIXED INCOME

THROUGH ETFs

Mr. Brendan Ahern, Business Development Officer,
iShares Barclays Global Investors

CATASTROPHE BONDS: ANEW AND UNIQUE
ASSET CLASS - Pioneer Diversified High
Income Trust (HNW)

Mr. Michael Temple, Vice President, Director of
Fixed Income Credit Research, Pioneer Investments

BRONZE SPONSORS

10:30AM - 11:30AM EQUITY & TOTAL RETURN

INVESTING

Introduced by:

Mr. Kristoph Rollenhagen
Sr.V.P.- Research,

Closed - End Funds and ETFs,
Oppenheimer & Co

INVESTMENT OPPORTUNITIES

IN SENIOR LOANS

Mr. Dan Norman, Senior Vice President & Group
Head of the Senior Debt Group, ING Investment
Management

EVERGREENUTILITIES & HIGH INCOME FUND
Mr. Timothy O’Brien, Portfolio Manager,
Evergreen Investments

INVESTMENT OPPORTUNITIES IN THE
ENERGY INFRASTRUCTURE SECTOR

Mr. David Schulte, Managing Director, Tortoise
Capital Advisors

11:30AM -12:30PM THE EVOLUTION OF

INDEXING AND ETFs

Introduced by:

Mr. Alex Reiss, Analyst, V.P.
Closed - End Fund & ETF
Research, Stifel Nicolaus

ACCESS TO EMERGING MARKETS -
INVESTINGWITH INNOVATIVE INDEX
CONCEPTS

Dr. Hartmut Graf, Head of Issuer Data & Analytics,
Deutsche Borse AG

ING 4

THE EVOLUTION OF INDEXING AND ETFs
Mr. H. Bruce Bond, President & CEO, Invesco
PowerShares Capital Management

A COMMON SENSE APPROACH TO 'N‘VSE Euronext
INVESTING IN EMERGING MARKETS
MTr. Luciano Siracusano, Director of Research,
WisdomTree Investments

12:30PM -1:00PM  KEYNOTE SPEAKER

BLACKROCK

Ellmxle}-‘.n
Investments

STATE STREE]
GLOBAL ATWVISORS

@

Mr. Robert S. Kapito,

President and Director

BLACKROCK INVESTMENTS

“The 21st Century Asset Management Business:
Challenges, Opportunities and Beyond”

SSEA

Introduction by: Mr. Raymond L. Bell, Vice
President, Global Corporate Client Group, NYSE
Euronext

Tortoise Capital Advisors ...

LUNCH BREAK (Main Dinning Room - 3rd Floor)

1:15PM - 2:15PM

CEF, ETF & ANALYST Awards Ceremony

ﬁ"\’msuard'




AFTERNOON SESSION (West Lounge - 1st Floor)

2:30PM - 2:50PM

RISK MITIGATION

CAN PUT-WRITE & BUY-WRITE INDEXES

STRATEGIES GENERATE HIGHER INCOME & RISK-
ADJUSTED RETURNS?
Mr. Matthew Moran, Vice President, Chicago
Board Options Exchange (CBOE)
2:50PM - 3:10PM EXCHANGE TRADED BUILDING INVESTMENT PORTFOLIOS

NOTES (ETNs)

WITH EXCHANGE-TRADED NOTES (ETNs)
Mr. Satch Chada, Managing Director, Structured &
Alternative Solutions, Merrill Lynch

Mr. Michael Forstl, Managing Director, Structured
products Consulting Group, Nuveen Investments

3:10PM - 3:50PM

INDUSTRY ROUNDTABLES
ETFs

Moderated by:

Mr. Paul Mazzilli
Director ETF Research,
Morgan Stanley

FUNDAMENTAL versus TRADITIONAL
INDEXING

Mr. Dodd F. Kittsley, CFA, Strategist, iShares
Barclays Global Investors

Mr. Edward McRedmond, SVP - Portfolio Strategies,
Invesco PowerShares Capital Management

Mr. Luciano Siracusano, Director of Research,
WisdomTree Investments

Mr. Tom Anderson, CFA, Vice President and Head of
Strategy and Research, State Street Global Advisors
Mr. Paul Drakeley, Account Sales Executive,
Vanguard Financial Advisor Services (VFAS)

3:50PM - 4:30PM

INDUSTRY ROUNDTABLES
ETFs

Moderated by:

Mr. Joe Witthohn

Director ETF Research,
Janney Montgomery Scott

CURRENT TRENDS, OPPORTUNITIES &
OUTLOOK

Dr. Hartmut Graf, Head of Issuer Data & Analytics,
Deutsche Borse AG

Mr. Jeffrey Margolin, Vice President, First Trust
Advisors

Mr. Ben Fulton, Executive VP, Global Product
Development, Invesco PowerShares

Ms. Jill lacono, Vice President and Director of
National Accounts, State Street Global Advisors
Mr. Paul Drakeley, Account Sales Executive,
Vanguard Financial Advisor Services (VFAS)

4:30PM - 5:15PM

INDUSTRY ROUNDTABLES

INVESTING THROUGH
CEFs, ETFsand ETNs

Moderated by:

Mr. Dennis Emanuel
Managing Director,
CEF & ETF Research,
Citigroup Investment
Research

USING ETFs, CEFs AND ETNs

IN INVESTMENT PORTFOLIOS

Mr. Brian D’Anna, Senior CEF Specialist,
BlackRock

Mr. Dodd F. Kittsley, CFA, Strategist, iShares
Barclays Global Investors

Mr. Michael Jones, Chairman & CEO, Riverfront
Investment Group

Mr. Michael Forstl, Managing Director, Structured
Products Consulting Group, Nuveen Investments
Mr. Jamie Block, Wealth Advisor, Morgan Stanley
Ms. Deborah Fuhr, Managing Director, Morgan
Stanley, Consolidated Equities

5:15PM - 6:30PM

COCKTAIL RECEPTION
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ANNUAL

Closed-End Fund

and Global ETF Conference
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VTI

VANGUARD TOTAL STOCK MARKET ETF

ETFs from Wanguard | 32 select Vanguard ETFs™ from highly targeted sectors to
international markets to broad domestic indices. Built on 30 years of indexing _
axpartise. Designed for better market tracking. Significantly lower costs than othar @

ETFs: Expertise, lower costs, and trusted name. Just what you'd expect from md'
Vanguard.” Connect with Vanguard® at 800-997-2798 or our dedicated advisors’
website at advisors.vanguard.com/etf,

WRELES  To buy or sell Vanguard ETFs, contact your financial advisor. Usual commissions apply. Not redeemable, Market price may

ﬁ be more or less than NAY For moene information about Vanguard ETFs, call or visit advisors.vanguard.com/etl to obtain a
SR product description and prospecius. Investment objectives, risks, charges, expenses, and other information are contained
in these documents; read and consider them carefully before investing. All ETFs are subject ta risk, including possible loss of principal.
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CEF AWARDS

NOMINATING COMMITTEE

Herb Blank, SVP, Head of Quantitative Products,
Rapid Ratings International

Mariana Bush, Closed-End Funds & Exchange
Traded Funds Senior Analyst, Wachovia Securities

John Cejka, Manager of Fixed Income Research
& Closed-End Funds, A.G. Edwards

Amy Charles, Director, Closed-End Fund
Research, Raymond James & Associates

Dennis Emanuel, Managing Director, Closed-End
Fund & ETF Research, Citigroup Investment
Research

Jon Maier, Senior Director, Closed-End Fund
Research, Investment Strategy Group, Merrill
Lynch

Sangeeta Marfatia, Closed End Fund Analyst,
Director, UBS Wealth Management Research

Paul Mazzilli, Director of ETF Research,
Research, Morgan Stanley

Alex Reiss, Analyst, V.P., Closed-End Fund & ETF
Research, Stifel Nicolaus

Kristoph Rollenhagen, Sr. V.P. -Exchange-Traded
& Closed-End Funds, Oppenheimer & Co.

Joseph G. Witthohn, Director of ETF Research,
Janney Montgomery Scott

Darren Young, Product Manager — Exchange
Traded Funds and Notes, RBC Wealth
Management

Introduction by:
Nicolas Bornozis, President, Capital Link

MOST INNOVATIVE NEW CLOSED-END FUND IN 2007
To the Fund Sponsor who came up with the most
innovative New Product in 2007

Winner:

Eaton Vance Management for the Risk-Managed
Diversified Equity Income Fund (NYSE: ETJ)

BEST SHAREHOLDER RELATIONS BY ANON-US CEF
FUND FAMILY IN 2007

To the Fund Sponsor who practices best financial
disclosure and is proactive in shareholder communications
Winner:

ING Investment Management

BEST SHAREHOLDER RELATIONS BY AUS EQUITY
CEF FUND FAMILY IN 2007

To the Fund Sponsor who practices best financial
disclosure and is proactive in shareholder communications
Winner:

Eaton Vance Management

BEST SHAREHOLDER RELATIONS BY A FIXED INCOME
CEF FUND FAMILY IN 2007

To the Fund Sponsor who practices best financial
disclosure and is proactive in shareholder communications
Winner:

Nuveen Investments

BEST INVESTOR RELATIONS CEF WEBSITE IN 2007
To the Fund Sponsor who maintains the most informative
and user friendly financial website

Winner:

Nuveen Investments

FOR CONTRIBUTION TO THE CLOSED-END FUND
SECTOR IN 2007

Awarded to an individual for his/her contribution to the
Closed-End Fund sector in 2007

Winner:

David Lamb, Managing Director, Head of Modeling &
Analysis Group, Nuveen Investments
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ETF AWARDS

NOMINATING COMMITTEE

Herb Blank, SVP, Head of Quantitative Products,
Rapid Ratings International

Mariana Bush, Closed-End Funds & Exchange
Traded Funds Senior Analyst, Wachovia Securities

John Cejka, Manager of Fixed Income Research
& Closed-End Funds, A.G. Edwards

Amy Charles, Director, Closed-End Fund
Research, Raymond James & Associates

Dennis Emanuel, Managing Director, Closed-End
Fund & ETF Research, Citigroup Investment
Research

Jon Maier, Senior Director, Closed-End Fund
Research, Investment Strategy Group, Merrill
Lynch

Sangeeta Marfatia, Closed End Fund Analyst,
Director, UBS Wealth Management Research

Paul Mazzilli, Director of ETF Research,
Research, Morgan Stanley

Alex Reiss, Analyst, V.P., Closed-End Fund & ETF
Research, Stifel Nicolaus

Kristoph Rollenhagen, Sr. V.P. -Exchange-Traded
& Closed-End Funds, Oppenheimer & Co.

Joseph G. Witthohn, Director of ETF Research,
Janney Montgomery Scott

Darren Young, Product Manager — Exchange
Traded Funds and Notes, RBC Wealth
Management

MOST INNOVATIVE NEW ETF IN 2007
To the Fund Sponsor who came up with the most
innovative New Product in 2007

Winner: Invesco PowerShares Capital Management
for the PowerShares S&P 500 BuyWrite ETF
(NYSE:PBP)

BEST SHAREHOLDER RELATIONS IN 2007

To the Fund Sponsor who practices best financial
disclosure and is proactive in & shareholder
communications

Winner: Barclays Global Investors

BEST INVESTOR RELATIONS ETF WEBSITE IN 2007
To the Fund Sponsor who maintains the most informative
and user friendly financial website

Winner: Barclays Global Investors

MOST INNOVATIVE INDEX IN 2007

To the Fund Sponsor who came up with the most
innovative Index in 2007

Winner: Mergent, Inc. & Ryan ALM, Inc.

For the Mergent/Ryan ALM Investible Benchmark Bond
Indices

FOR CONTRIBUTION TO THE ETF SECTOR IN 2007
Awarded to an individual for his/her contribution to the
ETF sector in 2007

Winner: Edward McRedmond, SVP, Portfolio Strategies,
Invesco PowerShares Capital Management

BEST ETF FOCUSED PUBLICATION IN 2007

Awarded to the publication covering the ETF sector most
thoroughly

Winner: Exchange Traded Funds Report (ETFR), Jim
Wiandt, Editor

The Annual Closed-End Fund & ETF Awards, an initiative of Capital Link, a
New York based investor relations and financial communications firm, aim to identify
and recognize annually those fund sponsors and executives who consistently apply
high standards of financial disclosure, investor and shareholder relations, as well as
product innovation.

The Awards are based on nominations by a committee of analysts and industry
specialists who actively follow CEFs and ETFs. Capital Link is not part of the
Nominating Committee. Also, members of the Nominating Committee cannot be
candidates for the Awards. The Awards are presented within the context of the Annual
Forum on Closed-End Funds & Global ETFs organized by Capital Link.
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CEF ANALYST AWARDS

NOMINATING COMMITTEE

Steven A. Baffico, Director of Strategic Initiatives,
BlackRock Investments

Doug Bond, EVP & Portfolio Manager, Closed-
End Opportunity Fund, Cohen & Steers

Tony Clarizio, V.P. Product Manager, Pioneer
Investments

David Lamb, Managing Director, Head of
Modeling & Analysis Group, Nuveen Investments

Kenneth Fincher, Vice President, Director of
Product Management & Client Advocacy, Calamos
Investments

Jonathan Isaac, Vice President, Closed-End
Funds, Eaton Vance Managed Investments

Jeffrey Margolin, Vice President and Closed-End
Fund Analyst, First Trust Advisors

Jake Tuzza, Vice President, Structure Assets &
Innovation, ING Investment Management

ETF ANALYST AWARDS

NOMINATING COMMITTEE

Tom Anderson, Vice President and Head of
Strategy and Research, State Street Global Advisors

Keith Botti, Strategist, ProShare Advisors

Dodd F. Kittsley, Strategist, iShares Barclays Global
Investors

Jeffrey Margolin, Vice President and Closed-End
Fund Analyst, First Trust Advisors

Edward McRedmond, SVP - Portfolio Strategies,
Invesco PowerShares Capital Management

Adam Phillips, ETF Director, Van Eck Global

Melissa Nassar, Principal, Vanguard Financial
Advisor Services

Luciano Siracusano, Director of Research,
WisdomTree Investments

BEST RESEARCH TEAM FOR CLOSED-END FUNDS IN
2007

Winner:

Citi Smith Barney

FOR CONTRIBUTION TO THE CLOSED-END FUND
SECTOR IN 2007

Awarded to an analyst for his/her contribution to the
Closed-End sector in 2007

Winner:

Mariana Bush, Closed-End Funds & Exchange Traded
Funds Senior Analyst, Wachovia Securities

BEST RESEARCH TEAM FOR EXCHANGE-TRADED
FUNDS IN 2007

Winner:

Morgan Stanley

FOR CONTRIBUTION TO THE ETF SECTOR IN 2007
Awarded to an analyst for his/her contribution to the ETF
sector in 2007

Winner:

Mariana Bush, Closed-End Funds & Exchange Traded
Funds Senior Analyst, Wachovia Securities

The Annual CEF & ETF Analyst Awards, an initiative of Capital Link, a New York
based investor relations and financial communications firm, aim to identify and recog-
nize annually those firms and analyst who contribute the most to the developments of
these sectors with their research efforts and work during the year.

The Awards are based on nominations by a committee of industry participants among
CEFs and ETFs. Capital Link is not part of the Nominating Committee. The Awards
are presented within the context of the Annual Forum on Closed-End Funds & Global
ETFs organized by Capital Link.
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Closed-End Funds 101

Cloged-and funds (CEFs) are Invesiment vehiclas, actively managed by separate antities known as
invastment advisors, distinguished by thair unigue features and banefits. Thare are currently over 600
CEFs, each with their own unique investiment objective, be it capltal growth, current incomea, or a
combination of the two. Shares of CEFs are created through an initial public offering (IPQ), after which
they trade on a major stock exchange, similar to common stocks. As a result of trading on an axchange,
CEFs will have both a market price and a nat aszet value (MAV). Market pricas fluctuate baged on supply
and demand and typically trade above (premium) or below (discount) the fund's NAY. This characteristic,
as well as others explained throughout this reporl. differentiate CEFs from their open-end mutual fund
counterparts.

Types of Closed-End Funds

Tax-Free (Municipal) Funds

Municipal funds account for a little less than half of all
CEFs. These funds seek to provide current income
exempt from regular federal income tax by investing in
municipal securities - bonds issued by state and local
govermments and agencies. Singke-state municipal
funds are intended to provide income free from state-
related taxes as well. Oplions available within the
municipal fund sector besides the typical investment-
grade long-term funds are insured funds, intermediate-

term funds, and furds with substantal amount of low-  Source Reaymand Jemes
guallty or non-rated funds. A breakdown of these

various sub-sectors can be seen in Chart B to the

fight The majority of municipal funde utlize a o  Tax-Free Funds (2/8/08)
levaraging strategy, which is explained In greater detail

later in this report. .

GTT 662 Closed-End Funds (2/8/08)

B Taeakdn " EF g {3058 funcka ) B Taw-Fraa CEFS {268 fundk)

3

Taxable Funds

The taxable fund arena can be broken down into two
calegories - income-oriented funds and equity-oriented
funds. Those hybrd funds that combine the two
objectives are typically categorized as equity-orented

under the seclor equity-income. @ M uni Singla State (53 funds)
M uni Nt investmant Geade (53 funda)
Taxable income funds invest in bonds or other debt- 0 Muni Maf High Quality (21iunds)

0O M uni Nt Low Quaity {4 funds)

related instruments. These include securities such as = M uni Nat i St (B funda}

mortgage-backed securities, U.S. government bomnds,
Gouroa Raymand Jemnes

— —— —
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changa. Informiabon hes boen oblaingd lom hisdpadty sounoss we cofsder nebabls, bel we do nel guarenies (hal e Tects cied in the lonegang sepom an accursls of
compiete. Other deparments of Rl may have infommation thal is not seailable 1o the: Reseanch Depariment aboul companies mentoned in this repon. Fulior its. affiiies

may exatirke rmnsactions inthe spcurlins mentionad in this mgar that may rol Ba consshant sih the mpors conclesions.
& 2000 Feawrrond Laimis & Aesociaie. nc. All Fighls Remsned
The Raymond Jarmes Firancial Canber, BE0 Caiillon Parkwsy, SL Pebensbung, FL 33716 M{} Ah.[E‘S

Inatitutianal diemts may call for additional indarmation ND J
Resaarch S00-237-5543 = Trading S00-237-8425 E ASSOCIATES, INC

Rgmpgd How Tord Erags Engnangeid I?‘I:..

13



Raymond James & Associakes, Inc.

corporate bonds, senior bank loans, and preferred Chart
stock, Some funds concentrate on one particular fype ¢ Taxable income Funds (2/8/08)

of debt instrument, while others invest in various forms
of debt securities {i.e. mulli-sector bond funds). There
are also a number of funds that invest in international ok
securifies, both in developed and emerging market
countries, A breakdown of the various sectors within
the taxable income fund category is available in Chart
C.

™ ™ o

')

Thare are a wide array of equity-orented funds 1o sull T i
both  Investors looking for broad-based equity (@HYCerrBond (52 funds) W Musy2achor Band (28 hud)

L 0 Glxbgd Bnd ({8 Punda) O 5 Flaating Ralw Laan {8 funds)
allocations and sector-specific allecations. Chart D i pre S e [ funds)

repregents a breakdown of the varlous seclors of g yocbie come (M iunds) 0 Corporate Band {ftfnda)
equity funds. Ghobalfinternational equity funds Invest | emenging Market Debt (tifunds)

in both U.S. and foreign equity securities. While some

funde ara fully diversified throughout various countries,  Source: Raymaond James

there are alzo funds available that invest specifically in

equity securities of one country. Domestic equity

funds invest primarily In companies whose common ‘:"I;“" Equity-Oriented Funds (2/8/08)
stock are both lsted and incorporated in the U.S.
There are also many sector-specific or specialty funds
that invest in specific industries or circumsatances, such
as master limited parinerships (MLPs), real estate
investment trusts (REITs), or wenture capital
investments. The oplion-premium sector is one of the
newest sectors, Option-premium funds offer a way to
play a sideways equity market and receive income.
While each fund's strategy differs, the main objective is

i)

2%

Lir

B Eohal & I Equity {57 Punds )

to invest in a portfolio of common stocks and write call
options on those stocks or comparable indexes. The
premium received on the call opfions then flows
through to investors through distributions by the fund
on & monthly, quarterly, or semi-annual basis. Lastly,

B Equety-Fcsmes [0 funda |

b Single BeciorSpecialty 43 funds )

0O Cpkion-Fremium Sheaiegy {36 funds |
W Dt Exguily (28 fundi)

B REMTs [204unds}

equity-income funds provide exposure to portions of  Soume: Raymond James
both the equity and debt markeis. Many of these

funds pass income through to shareholders on &

monthly or quarterly basis,

Open-End Funds vs. Closed-End Funds

Characteristic Opan-End Mutual Funds Closed-End Funds
Purchasa price End of day NAY Markat price set by supply and demand
Prices change Diaily — ednae of husiness IFilra-day

Transaction prices includa Sales, redampdion charges Standard commissicn
Shares sold balpurchased frem Fund company Secandary market (NYSE. AMEX)
Shares offerad by fund company Conlirmmushy Primarily at |PO

CEFs differ in many respecis from open-end funds, better known simply as muiual funds. Both generally
benefit from active professional management, diversification, and stated investment objectives, However,
mutual funds typically issue and repurchase shares directly, as needed. Shares are purchased and sold
at NAY, calculated at the end of the treding day, rather than at 8 market price determined by supply and
demand. Thus, the price reflects the value of the underlying securities, rather than demand for the fund,
Higher liquidity can make mutual funds less volatile investments than CEFs, but the need to hold cash
positions to satisfy redemplion requesis can negafively afiect returns in a favorable markel. Conversely,
CEFs can be fully invested and hold litle or no cash position in their porifolios, In addition, CEFs do not
incur the ongoing cosis associated with creating and redeeming shares and typically have lower expense
ratios than standard mutual funds, Therg are also no minimum investiment restrictions or minimum
holding periods on purchases of CEF shares.
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Capital Structure

The assets of CEFs are raised during an IPO and the shares outstanding are then generally fixed. Funds
that invest within a small universe may choose to impose a cap on the IPO due to liquidity constraints.
The closed-end structure allows the manager to be fully invested at all times. CEFs are not subject to
daily redemption requests, so managers are not forced to satisfy demand by increasing their investment
in potentially over-valued markets or to sell attractive prospects in a declining market. In addition, the
yield on CEFs can be higher due to low cash positions, as a larger cash position can lower the overall
yield of the portfolio. Furthermore, the fixed asset base facilitates investment in specialized areas such
as illiquid markets.

The fund's outstanding shares typically remain relatively constant and additional shares are generally
only issued through a rights offering or dividend reinvestment program. A rights offering is an offering of
new shares to current investors at a subscription price that is typically lower than the current share price
and/or NAV. CEFs typically engage in rights offerings to take advantage of favorable market conditions.

The primary negative effect of the closed-end structure is the possibility of illiquidity. Since shares cannot
be purchased or sold directly through the fund company, there are limitations on trading volume. If an
order is placed that would materially increase the day's trading volume above the average, the price rises
to correct this increase in demand. Likewise, if an investor wishes to sell an unusually large number of
shares, the price will drop to a level where there are enough investors willing to purchase this large
number of shares. The potential effect of reduced liquidity is that CEFs can experience share price
volatility above that of mutual funds.

Discounts and Premiums

CEF shares can trade at discounts or premiums to NAVs. This is advantageous for investors seeking to
maximize yield through fixed-income CEFs. Consider a bond fund that pays out a 10% dividend on its
NAV, currently $10.00. If the fund trades at a 10% discount, a $9.00 investment will produce the same
dividend as investing in the individual securities at NAV. The yield will be: 1.00 / 9.00 = 11.11%, by
virtue of the discount. This is an improvement over the yield if the fund were trading at NAV: 1.00/10.00
= 10.00%. As illustrated, purchasing the fund at a discount improves the yield by 111 basis points.
However, the potential for enhanced yield comes at the cost of increased risk. Unfavorable price
movements can lead to lower returns than if the fund were trading at NAV. For example, consider the
same fund, purchased at a 10% discount for $9.00. Suppose the share price drops further to $8.00, while
the NAV remains unchanged. The dividend yield a current shareholder receives will remain the same,
but will be offset by the decrease in share price upon trading the share. CEFs can also trade at a
premium, or a price higher than NAV. Factors that affect discounts and premiums include relative
performance and yield, name recognition of the manager, a large amount of illiquid holdings, liquidity
pressures, and a significant amount of unrealized appreciation.

Dividends and Distributions

CEFs pay out earnings to their investors in two ways: income dividends and capital gains distributions.
For clarification purposes, dividends for closed-end funds are comprised of one or more of the following:
interest income, dividend income, short-term/long-term capital gains, and return of capital. At the end of
the fund’s fiscal year, the fund will typically reclassify dividends paid into the above categories for tax
purposes. Income funds pass through to the shareholders interest and dividends from their investments.
Fixed income funds typically have monthly or quarterly dividend payouts. Equity funds generally pay out
dividends on a quarterly, semi-annual, or annual basis. Income from dividends is typically taxable, with
the exception of that from municipal bond funds, which may be exempt from certain taxes. CEFs pay to
shareholders their realized capital gains through capital gains distributions, typically at the end of the
year. Income-oriented funds may maintain a balance of undistributed net investment income (UNII), or
cushion, to help stabilize dividend payouts. Despite this, CEFs may reduce their dividends in the event of
a shortfall in earnings performance, which can negatively affect prices. Investors are also able to reinvest
their distributions in additional shares of a fund to increase invested capital.

Some CEFs have managed distribution policies - commitments to providing investors with a stable,
predictable cash flow, typically on a monthly or quarterly basis. These distributions are typically
composed of dividend income, interest income, net realized capital gains, and/or non-taxable return of
capital. They can be either fixed or based on a percentage of assets under management. These
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distributions are not guaranteed. The majority of managed distribution funds invest in equity securities.
The advantage of this policy is that the investor can possibly achieve equity returns while also receiving a
regular cash flow. The primary disadvantage is that providing investors with cash flow requires removing
assets from the fund. This can entail holding a higher cash position, which dilutes returns. Such a policy
can also result in misleading yield data, as return of capital should not be counted as yield.

Leverage

The fixed capital structure allows for efficient use of leverage. Income-oriented CEFs, particularly fixed-
income funds, employ leverage to enhance yield by capturing the spread between the long and short
rates without having to sacrifice credit quality. The most common form of leverage is the issuance of
auction-rate preferred shares. After an IPO, the fund may choose to raise additional funds by issuing
preferred shares. The funds are then used to purchase more securities within the investment objective.
The goal is to capture the spread, the difference between the short rate paid to finance the purchase of
the additional securities and the interest paid on these securities. The average closed-end municipal
bond fund leverages approximately 35% of its assets. Leveraged funds typically benefit the most in
decreasing interest rate environments. Equity funds may also utilize a leveraging strategy to increase
return performance. Many of these funds issue fixed-rate preferred shares, but either way it may still
magnify both the gains and losses of the portfolio over that of a non-leveraged fund.

Pertaining more to the use of leverage in fixed-income funds, there are two primary situations in which
leverage-enhanced yield is negatively affected - a flattening yield curve and an inverted yield curve.
During a flattening yield curve, short rates approach long rates and the spread earned declines. In the
case of the inverted yield curve, short rates rise above long rates, resulting in a negative spread. In this
environment, the portfolio managers can call the preferred shares, usually at a loss, which is absorbed by
the common shareholders. Other leveraging methods include reverse repurchase agreements and dollar
roll transactions. The investor should be aware that leverage increases share price volatility and market
risk. Some funds may over-earn their dividends at times when interest rates are favorable for leverage,
thus accruing a cushion of undistributed net investment income (UNII). This UNII account can then be
used to maintain dividend stability when earnings fall short due to unfavorable moves in interest rates.
Additionally, funds may hedge their leveraging costs for periods of time in order to reduce the effects of
rising interest rates on the earned spread. This is typically done through interest rate swaps or special
fixed dividend periods on their preferred shares.

General Risk Factors Related to Closed-End Funds

Risk factors pertaining to closed-end funds vary from fund to fund. The following list of risk factors
provides a review of those associated with generalized closed-end fund investing. Not every risk factor in
this list will pertain to each closed-end fund. Based on these risk factors and others, not every fund may
be suitable for all investors.

1. Past performance is not indicative of future results.

2. Market Risk: Securities may decline in value due to factors affecting securities markets generally or
particular industries. The value of a trust/fund may be worth less than the original investment.

3. Valuation Risk: Common shares may trade above (a premium) or below (a discount) the net asset
value (NAV) of the trust/fund’s portfolio. At times, discounts could widen or premiums could shrink,
either diluting positive performance or compounding negative performance. There is no assurance
that discounted funds will appreciate to their NAV.

4. Inferest Rate Risk: Generally, when market interest rates rise, bond prices fall, and vice versa.
Interest rate risk is the risk that the bonds and/or other income-related instruments in a fund’s
portfolio will decline in value because of increases in market interest rates. The prices of longer-
maturity securities tend to fluctuate more than those of shorter-term securities.

5. Credit Risk: One or more securities in a trust/fund’s portfolio could decline or fail to pay interest or
principal when due. Income-related securities of below investment grade quality are predominately
speculative with respect to the issuer’s capacity to pay interest and repay principal when due and,
therefore, involve a greater risk of default.
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6. Concentration Risk: A trust/fund that invests a substantial portion of its assets in securities within a
single industry or sector of the economy may be subject to greater price volatility or adversely
affected by the performance of securities in that particular sector or industry.

7. Reinvestment Risk: Income from a trust/fund’s bond portfolio will decline if and when the trust/fund
invests the proceeds from matured, traded, or called bonds at market interest rates that are below
the portfolio’s current earnings rate. A decline in income could affect the common shares' market
price or their overall returns.

8. Leverage Risk: The use of leverage may lead to increased volatility of a trust/fund’s NAV and market
price relative to its common shares. Leverage is likely to magnify any losses in the trust/fund’s
portfolio, which may lead to increased market price declines. Fluctuations in interest rates on
borrowings or the dividend rates on preferred shares as a result of changes in short-term interest
rates may reduce the return to common shareholders or result in fluctuations in the dividends paid on
common shares. There is no assurance that a leveraging strategy will be successful.

9. Foreign Investment Risk: Investment in foreign securities (both governmental and corporate) may involve
a high degree of risk. Trusts/funds invested in foreign securities are subject to additional risks such
as, but not limited to, currency risk and exchange-rate risk, political instability, and economic
instability of the countries from where the securities originate. In regards to debt securities, such
risks may impair the timely payment of principal and/or interest.

10. Alterative Minimum Tax (AMT): A trust/fund may invest in securities subject to the alternative
minimum tax.

11. Actively Managed Portfolios have Fluctuating Dividends: The composition of the trust/fund’s portfolio
could change, which, all else being equal, could cause a reduction in dividends paid to common
shares. Certain closed-end funds invest in common stocks. The dividends from these common
stocks are not guaranteed and will fluctuate. Fluctuations in dividend levels over time, up and down,
are to be expected.

12. The securities selected by Closed-End Fund Research could underperform comparable trusts/funds.
There is no assurance that the recommended trusts/funds will outperform their peer group.

13. There is an inherent risk of capital loss associated with all closed-end funds.

Conclusion

Closed-end funds offer an opportunity for investors to achieve attractive returns by taking advantage of
their unique characteristics. The majority of CEFs currently trade at a discount to NAV, making them
potentially attractive investments with multiple ways to achieve capital gains and enhanced returns.
Closed-end funds are investments that provide investors with a unique way to achieve their investment
objectives. Because of share price volatility, investors can benefit from the in-depth research offered by
Closed-End Fund Research. Closed-End Fund Research seeks to provide Raymond James’ Financial
Advisors and their clients with the most relevant, comprehensive, and current data and research available
on closed-end funds and to provide unbiased opinions.

All statistics provided by Raymond James & Associates, unless otherwise noted.

Additional information is available on request. This document may not be reprinted without permission.
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Market Inefficiency?

Cohen & Steers Closed-End
Opportunity Fund
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Today the Closed-End Fund Market Offers Attractive
Yield and Value

o 245 funds yield more than 8%; out of 647 funds
¢ 83% of all funds trade below NAV

» 30% of funds trade at NAV discounts greater than 10%

Past perfarmance fs mo guarantes of future resifts.
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Boomers Drive Demand
By Doug Bond

The secondary market for closed-end mutual funds has long
presented attractive opportunities for bargain-hunting investors,
as the funds usually trade at discounts to the net asset value
(NAV) of the securities they hold. At one point last summer,
investors with flawless timing could have picked up a dollar’s
worth of closed-end fund shares for eighty-five cents. The
discount has narrowed since then, to 6.8% in March, but even
so, the careful shopper can still find plenty of bargains.*

Discounts aren’t the only story closed-end funds have to tell,
however; they also offer attractive yields to an investor class
that is hungry for income—that is, boomers gearing up for
retirement. The baby boom segment of the U.S. population—
the U.S. Census Bureau reports 82.8 million citizens born
between 1946 and 1964—is the country’s largest group of
investors, and they are beginning to position their portfolios
for safety and yield as the oldest among them become eligible
for Social Security this year.

To complicate matters, boomers are far less likely than their
parents to have a defined benefit pension plan, and are far
less inclined to relocate to Sunbelt communities to cut expenses.
As estimates place Social Security payments at well less than
half of pre-retirement income (and scheduled to decline as a
proportion) they will be responsible for making up the
difference. And so closed-end funds that yielded, on average,
7.3% in March 2007 and 9.7% in March 2008 may sound
pretty good to people who want to boost their incomes in a
time of unsettled markets.

Debt securities are the traditional targets for retirees in search
of yield and safety. In today’s low interest-rate environment—
10-year Treasurys are yielding 3.4%, 1.2% less than a year
ago, and narrow spreads between short- and long-term rates
are impeding leveraged fixed-income strategies—high-quality
bonds have lost some of their appeal.? In contrast, closed-
end funds’ average yield of 9.7% is more than 2% higher
than it was a year ago.® The rally in closed-end fund yields is
largely due to the launch of record numbers of high-dividend
innovative strategies, such as convertibles and dividend
capture, as well as international/global debt and equity and
multi-strategy offerings.
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As a result, existing investment sectors have expanded
significantly and, in some instances, entirely new closed-end
fund subsectors have emerged, including covered call, tax-
advantaged, limited duration and master limited partnership
funds. In these four categories alone, there are more than 65
funds with $42 billion in market capitalization.* Existing
investment subsectors also have mushroomed as a result of
the increased demand for yield. Prior to 2001, there were
only two real estate investment trust closed-end funds; now
there are 25.5 Seven of the 12 current convertible funds—
with a total market capitalization of $4.5 billion—have come
on line since 2002.¢

For financial advisors and financial planners, this is an
opportunity to fill a real need. Determine your clients’ income
requirements, evaluate their risk comfort level and study the
universe of closed-end funds. Chances are, you’ll find what
they’re looking for.

Doug Bond is an executive vice president and portfolio
manager with Cohen & Steers, a manager of high-income
equity portfolios specializing in U.S. REITs, international
real estate securities, preferred securities, infrastructure
and utilities, and large-cap value stocks. Mr. Bond man-
ages Cohen & Steers’ Closed-End Opportunity Fund
(NYSE: FOF), which is a closed-end fund of closed-end
funds.

The views and opinions herein are as of the date of publication
and are subject to change at any time based upon market or
other conditions. These views should not be relied on as
investment advice and represent an assessment of the market
environment at a specific point in time and is not intended to
predict or depict performance of any investment. Please
consider the investment objectives, risks, charges and expenses
of the fund carefully before investing.

! Bloomberg, Cohen & Steers
2 Bloomberg

% Bloomberg, Cohen & Steers
4 Bloomberg, Cohen & Steers
5> Bloomberg, Cohen & Steers
¢ Bloomberg, Cohen & Steers



Leverage and Auction Rate Preferred Securities

In the following summary, Pioneer Investments provides a primer on the use of leverage in conjunction
with Auction Rate Preferred Securities in closed-end products.

1. How does leverage work in a closed-end fund?

Closed-end funds often issue preferred shares with the goal of
paying higher dividends on the fund’s common shares. A fund,
in essence, borrows money at short-term rates by issuing
preferred shares (or by utilizing other techniques) and invests
the proceeds in longer-term securities. This technique, known
as leverage, allows the fund to capture the “spread,” if any,
between shori- and bong-term rates. More importantly, it allows
the fund to invest in assets that have a higher yield than the cost
of the leverage. This spread 15 then passed along to owners of
commion shares as incremental dividends,

2. How much do closed-end funds typically leverage
their common shares?

Closed-end funds typically have leverage ratios of between 33%
to 30% of 1otal assets. For example, if a closed-end fund with
£100 million in assets were to borrow £50 million, it would have
a ratio of 33005 100+550) or 33%, Expressed another way, that
fund would have 3 to 17 asset coverage, meaning that there were
5150 milliom in total assets divided by 550 million in borrowings,
Conversely, a fund that had a leverage ratio of 50% would have
an asset coverage ratio of 2 to 1.

3. What Is the minimum asset coverage ratio for
leveraged closed-end funds?

The aszet coverage ratio 1 the amount of collateral closed-end
funds must have in order to issue preferred shares. The Invest-
ment Company Act of 1940 requires that closed-end funds have
at least 82 of collateral for every 81 of leveraged security issued
(2 ratio of 2 to 1).

4. How do auction rate preferred shares issued by
closed-end funds work?

Auction rate preferred shares are securities issued by a closed-end
fund, the proceeds from which are utilized primarily to purchase

pdditional assets for a fund. The securities are sold through an
‘suction’ that is held at predetermined intervals {usually every 7
or 28 days) to reset the dividend rate.

A fund ohtaing cash proceeds from the sale of the preferred
shares at current auction rates and invests the proceeds into

its primary assel class — for example, municipal bonds, Thess:
periodic auctions provide the opportunity for the rates on the
securities to be adjusted to reflect current market conditions. The
flexible structure of these securities helps provide investors with
a combination of benefits that may include competitive yvields,
frequent dividend payments, tax exempt (where applicable)
income and a high degree of principal protection.

During an auction, buvers and sellers — starting with the lowest
bidders — are matched, and all the bidders receive the highest
rate reqquired to clear, aor complete, the auction,

5. Are closed-end funds the only issuers of auction
rate securities?

Mo, Auction rate securities also are issued by municipalities,
utilities, and student loan authonties to name a few,

6. What are the risks for an investor in auction rate
preferred shares issued by a closed-end fund?

There are two rmain types of risk associated with closed-end
fund-issued auction rate preferred shares — credit risk and
ligguadity risk. Credit risk means that shareholders could get
back less than the par value of the preferred shares due to
changes in the value of a fund's portfcho holdings, Closed -end
funds issuing leverage must adhere to minimum asset coverage
ratios as prescribed by the Investment Company Act of 1940

[ See response to Chuestion 3 above),

PIONEER
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For example, if a fund has a 33% leverage ratio af the beginning
of the period, the value of its total assets could decline by a third
and still be within the required 2 1o 1 coverage ratio required

by law.

Liquidity risk is the possibility that preferred shareholders might
be unable to redeem their shares at an auction; i.e., liguidate
their preferred shares for cash every 7 or 28 days. Additional
risks are described in the offering documents provided to
investors when the preferred shares originally were issued,

7. “Failed” auctions have been making the news
recently. Can you explain?

Failed awctions are a result of liguidity risk. A failed auction
means that some portion of the preferred shares that were
offered for sale at a particular auction were not matched with
buyers — e, the auction did not clear. Technically, an auction

15 deemed to have 'failed” if only one share has not been matched,

In the event that an auction does fail, the dividend rate paid on
the preferred shares resets to 8 higher maximum rate described
in the imtial offering prospecius for the preferred shares,
Those preferred sharcholders who sought to sell their shares

must continue to hald them at least until the next anction.

Bepinning in carly Febroary, many issuers of auction rate
securities, ather than closed-end funds, experienced Giled
auctions due to the continwed uncertainty of the auction rate
market caused by the current credit crisis. These failures now
have spilled over into the closed-end fund auction market.

B. If there are not enough buyers to match sellers and
the auction doas not clear, what happens next?

In this event, as explained in the response to Cuestion 7, interest
rites at aucticns that do not dear are reset (o a magimum

applicable rate [also known as a penalty rate) described in the
initial offering prospectus for the relevant fund’s preferred shares.
The maximum applicalle rate 15 a rate above a reference rate

— typically A4 commercial paper or 1 month LIBOR or a like
equivalent, Existing preferred shareholders must continue to haold
their shares, and will receive the maximum applicable rate, until
there is a successful auction or the shares are withdrawn,

9. What is the potential impact to an investor in
the common shares of a closed-end fund that
is leveraged via avction rate preferred shares?

Whenever the cost of borrowing increases significantly and

a fund’s income stream remains unchanged, the dividend
level a closed-end fund is able to pay or maintain may be
negatively impacted. Since the immediate impact of a faled
auction is that the cost of borrowing increases o 4 maximum
rate, closed-end funds that continuously are involved in
Faibed auctions may experience pressure to lower dividends
to commaon sharcholders over time.

10. Are there other sources of financing avallable
for closed-end funds other than the auction
rate market?

Closed-end funds could shift their leveraging sources from

the auction rate market to a credit facility market, However,

the credit facility market is less atteactive for municipal bond
funds than it is for taxable bond funds. This 1s because municipal
bond funds raturally generate a lower nominal vield than taxable
fixed-income investments {due to their tax-free status) but
would stll have to pay taxable market rates for the cost of credit,
There may or may not be additional options available to dosed-
end funds.

Investneent relurn and markel price will fluctuste, and shares may trade balow net asast value, due to sweh faclors as inkerest rale changes, and the

porcetved cradit guallty of bomowers.

Closed-end funds, unlike open-end funds, are not continuously offered. Bnos issued, shares of chosed-end funds are $old In the open market throagh a
sinch sxchange snd frequently trade at prices lower them teelr net asset values. Mot Assat Value (MNAV) 5 total assats lass total llabilltes, which includes

prefemad shanas, divided by the Aumber of GOBMMGN thanes a8 ng.
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Closed-End Fund Review
Jeff Margolin, Vice President
Closed-End Fund Analyst
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FIRST QUARTER 2008

First Quarter Review

It was another challenging quarter for closed-end fund
investors, Indeed, it was a challenging quarter for most equity
and debt (with the exception of LS, Treasuries) investors as
well.With owver 45% of all closed-end funds classified as equity
funds or equity-criented funds versus only 20% seven years
agao, the net asset values (NAVs) and share prices of many
closed-end funds are more correlated to the broad equity
markets than they ever have been. Therefore, with the
Standard & Poor's 500 Index lower by 109 in the first quarter
of 2008 and with many European and Asian broad indices also
down by ower 10%, it is not surprising that many equity-
oriented funds had a difficult first gquarter, Many equity
income funds or tax-advantaged equity income funds were
hit particularly hard in the quarter due to having overweight
exposure to financial services companies.

According to data compiled by Lipper, 38 of the 39 categories
of closed-end funds were lower in the guarter, The three best-
perferming categories on a share price basis were:

U5 Government Funds 4+3.39%
Global Income Funds -0.07%
Latin American Equity Funds -0.07%

The three worst-performing categories on a share price basis

were:
Miscellaneous Country/Region Funds -18.06%
Emerging Market Funds -13.856%
Pacific Ex-Japan Funds -11.95%

Other notable categories included:
Growth Funds <11.40%
Leveraged High Yield Funds -8.730%
Loan Participation Funds -3.45%
Leveraged Mational Municipal Funds -3.81%

It was also a difficult quarter for debt investars, which
negatively impacted the performance of many debt-oriented
closed-end funds. Concerns about further write downs at
broker dealers, disruptions in the auction rate preferred

First Trust Advisors LLP » 1-630-915-6784 - www ftadvisars.com = www ftportfolios.com
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securities (ARPS) market (see below) and the collapse of Bear
Sterns caused debt investors to be extremely risk averse. In
fact, LL5. Treasury Bills reachad a 50-year low in yield during
the quarter as investors sold credit sensitive securities in a
“flight to quality.” There is a record $3.51 trillion in U5, money
market mutual funds, Even high quality municipal bonds were
punished in the first quarter and February was the worst
manth of performance for individual municipal bonds in over
ten years. Municipal bonds were hurt by forced selling by
hedge funds and by concerns regarding the financial strength
of the municipal bond insurers even though more than half of
all municipal bonds carry a rating of AA or higher without the
backing of a municipal bond insurer. Needless to say, it was a
tough guarter for debt investors and closed-end funds, many
of which take on credit risk to attain a high yield and were
negatively impacted by the flight to quality we saw in the
quarter,

Auction Rate Preferred Securities [ARPS)

Of the &80 closed-end funds in the marketplace,
approximately 315 borow via the auction rate prefemred
securities market, ARPS are issued by closed-end funds as a
farm of leverage. They are perpetual securities that re-set their
interest rate every ¥ or 28 days. Closed-end funds have been
issuing ARPS as a form of leverage for 20 years and
throughout that time there have been very few failed
auctions=until mid-February when we started to see an
unprecedented number of therm.

Traditionally, the organizer (broker-dealer) of the ARPS
process brings together buyers and sellers. When there have
not been enough buyers for a specific ARPS, the broker-dealer
organizing the process would purchase the excess securities
to assure there was enough demand and make it a successful
auction. However, in February most auctions for ARPS issued
by clased-end funds did not produce enaugh buyers for the
numbers of shareholders who wanted ta sell their ARPS and
the broker-dealers which had historically stepped in to buy
the excess inventory failed to do so, resulting in failed
auctions and illiquidity.
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Closed-End Fund Review
(Cont'd)

It is Important o note that a failed auction is not a default but
rather the ARPS shareholder is unable to redeem their ARPS
and instead earns the “fail rate” or “max rate” which is specified
in the praspectus and is usually a designated margin aver a
specified index. Moreover, the assets backing an ARPS issued
by a closed-end fund are collateralized at a rate of at least
200% (as required by the Investment Company Act of 1940),
The unprecedented and surprising number of failed auctions
has created some uneasiness among ARPS shareholders, mamy
of whom have been unable to redeem their ARPS, as well as
the common shareholders of closed-end funds who have been
unsure what impact these failed auctions have on their fund.

The "fail rate® or "max rate” that most closed-end funds have
had 1o pay to ARPS shareholders are only slightly higher than
If the auctions had been successiul, and due to the aggressive
easing by the Federal Reserve, borrowing cost for most funds
which use ARPS are lower now than they were 3 or & months
ago. In other words, the large number of failed auctions has
not resulted in significantly higher borrowing costs for mast
funds and therefore, in most cases, funds are still earning a
nice spread between what they are paying ARPS shareholders
and what they can re-invest at,

While many ARPS shareholders have been frustrated with the
lack of liquidity in these securities, over the past several days
in early April, many issuers of closed-end funds have
announced initial plans to redeem some ARPS and replace
them with an alternative form of leverage, The process of
replacing ARPS with another source of borrowing (if
ultimately that is what a Board of Directors of a fund decides
to do} and bringing liquidity back to the market has started.
This process is also one that could potentially take several
more months as the Board of Directors of each fund has to
carefully consider how their actions impact both common
and preferred shareholders.

Lastly, some broker-dealers have recently announced that as a
result of the illiquidity in the ARPS market, they will begin ta
value ARPS below par on their client statements. It is
important to be cognizant of the fact that the markdown of
the price of ARPS does not impact the commen shares of a
closed-end fund. Furthermare, these markdowns do not
impact the net assets of a closed-end fund or impact how the
MAW of a fund is calculated.

Qutlook for rest of 2008

At the beginning of the year, | detailed an optimistic autlook
for the first quarter and for 2008 as it relates to the
performance of closed-end funds. While the first quarter did
not meet my expectations, many of the positive conditions |
discussed earlier in the year are still very much present now,
which is why | continue to believe the rest of 2008 will see
better performance for many closed-end fumds relative to the
past & manths or so. Furthermore, | believe that during these
periods of enhanced volatility, investors should ride out the
volatility, continue to earn the very high income many funds
distribute, and dollar cost average, if possible, 1o take
advantage of lower prices.

Some of the positive factors which could improve
performance for many closed-end funds this vear include
lower borrowing costs due to aggressive easing by the
Federal Reserve; a dramatic slowdown in the CEF IPO market
which places more emphasis on the opportunities that exist
in the secondary market; and wide discounts which could
attract more buyers to closed-end funds who want to take
advantage of these historically attractive valuations, Perhaps
the wild card in all of this is the performance of the equity
markets. As | stated in the first paragraph, many closed-end
funds such as covered call funds, convertible funds, dividend
caprure funds and equity funds generally trade in sympathy
with the broad equity markets. Therefore, if equity markets
stabilize or have a sustained rally this year, it would go a long
way to help the overall performance of many cosed-end
funds. As always, due to the fact that closed-end funds can
exhibit periods of high wolatility, investors are encouraged to
maintain a long-term time horizon and exposure to different
types of funds.

Al opinions exprossed constifule judomeants as of tho dafe of refease, and are subyec! o change withat nolice. Thene can be np assurance any favacasty
will be aohieved, The information is taken from sources fhat we befieve b be refiabie bt we do not puaranies iz SeCuracy or compialaness,

First Trust Advisors LF + 1-630-915-6784 » www.ftadvisors.com + www.ftportfolios.com
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FUND

Fundamental Data is the leading provider of data on global Clased-end Funds and Exchange-traded
Funds. We specialize solely in the provision of information, providing facts, not apinicn.

Fundamental Data is a fully independent company, providing data to a wide audience of broker analysts,
fund Issuers, wealth managers and other CEF and ETF users. The speclalist nature of the team
combined with many years of experience in the sector provides the strongest foundatlon to assist the
Investment Industry through the provision of detalled data and analytics.

The glebal universe of funds currently provided by Fundamental Data exceeds 3,000, an which the
Company callects and stores over 3,000 data items for every fund. This data includes all Price, NAY and
Distribution histories, together with perfformance data, yields, risk statistics, earnings details and
comprehensive analytics on the entire universe of funds.

The US CEF universe |5 organised into peer groups and allows detalled comparisons to be made across
any range of funds. We now cover over 650 US CEFs and approximately 700 US ETFs.

Fundamental Data’s flagship product is “FundWeb”, an online subscription service allowing clients access
to our comprehensive database, The database is the most extensive resource available for data on CEFs
and ETFs,

The Company also provides bespoke data feeds, website feeds and repart cutsourcing services including
production of Fund Issuers’ fact sheets.

Fundamental Data also calculate Indexes for each FundData sector classification covering Price and NAY
Total Return performance, Discount and Yields {Income-only f Income & Capital Gains / Income &
Capital Gains & Return of Capltal). Composite Indexes are also calculated on larger groups, for example
All Municipal CEFs, All Taxable CEFs, and All CEFs - please see sample data charts below:

FundData All Closed-end Funds Discount FundData all Clesed-end Funds Price Total Retum (Red) and
(12,3196 o D4/07/08) MAN Total Return (Blue) - (12/31/96 to 04/07/0D8)
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Please contact SalestFundData, cam ar visit weow, FupdData,.com for further information about our
seryvices,
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A Look at Leverage

Understanding Leverage

Az part of their overall strategy, some closed-end funds

that fecus principally on fixed income securilies may employ
leverage in order b enhance shareholder returns. Although
it entails risks, leverage can provide benefits and i1s often
misunderstosd by investors, Before investing in a fumnd
employing a leverage strategy, BlackHock™ believes investors
should understand how this strategy works, its effect on
performance and the risks invabed.

How Leverage Works

For closed-end funds, leverage essentially involves prafiting from
the normal spread between sharl-term and lang-lerm inleresl
rates by borrowing money or issuing preferred stock at short-

term interest rates and investing the proceeds in langer-term

BLACKROCK

sacurities that typically pay higher rates of return. This often
can resullin a fund’s ability 1 pay higher rates of distribution
income, while assuming greater risk and volatility. As long as a
fund's total return net of expenses is greater than the dividerd
rate the fund is paying, the fund has the potential to provide
additional income ar genarate greater total return.

The Leverage Strategy
* Gives investors the appartunity to enhance total returm

* Provides the potential to bensfit from the spread
batween long- and short-lerm inleresl rates

¥ [ncreases the bkelihood of share price valatility and
rnarket risk

How Leverage Can Enhance Yield

The Spread Between Short- and Lang-Term Securities May Generate Excess Yield
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Risks of Leverage

Funds that utilize leverage tend 1o exhibit greater volatility in
vield, market price and net asset value [MAY] than non-leveragad
funds, Due o their sensilivity 1o changes in interest rales,
leveraged funds may experience larger drops in MAY comipared
to sirmilar ron-leverad fised incorme closed-end funds. In addition,
any narrowing of spreads between short- and long-term rates
may diminish patential profit margins for the fund and potentizlly
lwwar the dividend paid by the fund

Leverage and Interest Rate Risk

Interest rate spreads are an imparlant factor 1o assess when
considering leveraged funds. Generally, the wider the spread
between the bormowing rate and the imvesting rate, the greater
the potential benefits from utilizing leverage, Conversely, as
the yield curve flattens and tha spread narmows, any benahits
generated from a leverage strategy arm reduced,

Predicting how these spreads will mave is dithcult. To mitigate
interest rate risk in closed-end funds, portfelio managers may
seek ta limit the effect that duration has on their portfolios.
Oftern, the lenger a fed income securily’s maturily, the longer

Long-Term Perspective

its duration, and therefore the more sensitive it is B inferest
rate changes. A portfolia’s duration or ‘interest rate nsk’ can
increase with the use of leverage, since the leverage strategy
typically irvests proceeds in longer-term securities.

Increased Volatility

The M&Y of a closed-end fund will fluctuate, reflecting changes
in the marketplace. This MaY volatility wall be more pronounced
with a leveraged closed-end fund tham with an unlevered fund
holding a similar portfalioc. For example, 2 rise in lang-term
interest rates will resull in a decling in the price of a levered
fund’s investments leading to a lower MAY. The rising interast
rate also increases the borrowang costs of leverage, adversely
affecting the fund's performance.,

Dividend Paymant Adjustmants

The cost of leverage typically relates to short-term interest
rates. As short-term rates rise, the cost of borrowing and the
rate paid on preferred stocks both increase, causing the spread
between short- and long-term invested assets to narrow or
become negatme. When this cocurs, a leveraged tund may nead
to reduce its dividend to make up for this shortfall in net earnings.,

Ower the long term, the use of leverage may benefit the imvestar, prowiding the potential for enhanced total return. However,

in order b reap the potential benefits of leverage, it is essential that imestors maintain a long-term imestment horizon and

assess the risks involved with this strategy. Investors are urged to talk to their financial professionals about how leveraged

closed-end funds may play a role in their imestment portfolios.

Leverage cannat assure & igher weld or refurn fo the holders of a closed-end fund's common shares. Leverage can be & source of
increased volatility and greater risk. A closed-end fund's dividend yield, market price and MAY will fluctuate with market conditions,
Closed-end funds frequently frade al a discount fo NAVY but may frade st a premium. Shares of closed-end funds may only be purchased

or sold through registered broker/dealers.

This guide 15 vof ba be construed &5 & solicitation or & offer fa buy or sell securities. This material should ot be considersd lax,
investment, legal or other professional adwce. The information herein is nof recessanly all-inclusive and is nol guaranteed as o
accuracy or completeness, Reliance upon infarmation in this guide is at the sole discretion of the reader

BLACKRICK &5 & repgistanad {radamarks ol BlackRock. la
FOR MORE INFORMATION

whsnw blackrock.com
Prepared by BlackRock Investments, Inc,, member FINRA,
MOT FDIC INSURED | MAY LOSE VALUE | NO BANK GUARANTEE
B2008 BlackRock, Inc. ALl Righis Reserved.
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BLACKROCK IS PROUD TO SPONSOR
THE 7TH ANNUAL CLOSED-END FUNDS
AND GLOBAL ETF CONFERENCE

BlackRock delivers closed-end fund investors the power of
global insight and information, and the advantage of world-class
talent, teamwork and technology.

With BlackRock comes a way of thinking and working that
we believe has fostered trust, value and consistency with
investors for 20 years, making us the second-largest advisor
for closed-end funds.*

Put the sharp minds, powerful technology, global perspective,
passion and integrity of BlackRock to work for you.
Opportunity favors the prepared mind.

*Source: Lipper, based on asset size.

DIDIIIOIIIIIIIIIIIIIIIII5>>505>555>>> BLACKROCK >>>

blackrock.com
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Put our pioneering Strategy
in epergy infrastructure investing to work for you.
Our “yield, grow.th and quality™ goals determine cverySiavestment de: = ion we make.

At Tortoise Capital Advisors, we seek Lo provide nvestars & high level o 1otal return,
vt @ emphasis on o v dends and dividend growth.

¥

Tortoise Capital Advisors L.e
LSteady Wins*®

(913} 081-1020 &y tortoiseadvisoes. cam

This 1 ot an ofer o sell ora solictation of an offer o buy the shares or gther securties of the ciosed-end furds advised by Tomoee Captal Advisors
in any jursdction where the offer of solicitation s not permitted. Fersons should obtain comalete information and carefully consider the investment
ohjectyves and poleies, risks and charges and expendes belore imsesting in the funds
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The New
[reland Fund., Inc.

Access for US Investors to the Irish Economic Growth Story

Strong domestic and international economic activity has
provided a powerful backdrop for Irish corporate profitability
in recent years. The Irish equity market has benefited from
the proven ability of many Irish corporates to capitalize on
strong domestic demand and pursue successful international
growth strategies through both organic and acquisitive means.
These powerful dynamics have been reflected in the
performance of the Irish equity market over the last 10 years
through Q1 2008 — cumulative total USD returns have been
159% compared to 65% and 93% over the same period for the
S&P 500 and MSCI World Indices respectively. Despite this
outperformance, concerns around some sectors of the
domestic economy allied to a more challenging international
outlook have conspired to leave Irish equity market valuations
at multi-year lows. The benchmark ISEQ index trades on 9.1x
2008 forecasts compared to a long run average of 14-15x.
Consensus earnings growth forecasts for 2008 and 2009 are
9.1% and 8.5% respectively. Minor downward revisions in
earnings are likely if economic growth worldwide continues
to slow, however the rate of profit collapse discounted by the
current market multiple seems unrealistic.

The Irish economic success story continued in 2007 with GDP
growth of 5.3% registered. Forecasts are for 3.0% GDP growth
in 2008 and while snapping the trend of average annual GDP
growth of 5% since 2001, this still represents a very healthy
environment for Irish corporate profitability.

The Central Bank of Ireland (CBOI) estimates the economy’s
long-term growth rate potential at 4-5%. The three key drivers
of the Irish economic story remain firmly in place;
demographics, strong government finances and low taxation
coupled with business-friendly employment legislation.

Demographic trends will continue to underpin robust domestic
demand — NCB Stockbrokers estimate that population growth
will reach 5.3m by 2020 (from 4.1m in 2006) with the key
economically active age group of 15-64 years accounting for
70% of the population at that point. This secular demographic
shift and net immigration will continue to drive both household
formation and strong income levels. Government finances
remain in good health with a projected government surplus of
2.5% of GDP in 2008 supporting extensive capital spending
on services and infrastructure under the National
Development Plan. Low corporation tax rates (12.5%) and
Ireland’s geographic positioning at the gateway to the Euro
area continue to attract foreign investment flows, driving up
labour force productivity and keeping the economy in its full
employment range of 4-5.5% unemployment.

The New Ireland Fund Inc.’s investment objective is long-term
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capital appreciation through investment primarily in equity
securities of Irish companies. In seeking to achieve its
investment objective, the Fund invests with a bias toward
high growth Irish companies primarily in the technology,
telecommunications and healthcare sectors. The receipt of
dividend and interest income will be incidental to the pursuit
of the Fund’s objective of long-term capital appreciation.
Under normal circumstances, at least 80% of the Fund’s total
assets is required to be invested in equity and fixed income
securities of Irish companies. The Fund has a strong
performance history with strong outperfromance registered
against both the ISEQ and S&P500 index over a rolling 3, 5
and 10 year investment period.

For further information please contact the Fund at 1800-GO-
TO-IRL (1800-468-6475) or visit our website at
www.newirelandfund.com. Ticker symbol IRL

Sources
CBOI Quarterly Bulletin 1 2008, NCB 2020 Vision January 2007
Davy Monthly Market Monitor January 2008

Bank of Ireland Asset Management (U.S.) Limited is registered as an
investment adviser with the U.S. Securities and Exchange Commission
and is also registered with various provinces in Canada, and is regulated
by the Financial Regulator in Ireland. Bank of Ireland Asset Management
(U.S.) Limited is incorporated and registered in Ireland at 40 Mespil
Road, Dublin 4. Registered number 117416.

An investment in the Fund’s shares represents an indirect investment
in the securities owned by the Fund. The value of these securities, like
other market investments, may move up or down, sometimes
unpredictably. At any point in time, Fund shares may be worth less than
a shareholder’s original investment, even after taking into account the
reinvestment of Fund dividends and/or distributions. An investment in
the Fund is subject to investment risk, including the possible loss of the
entire principal amount invested in the Fund. The Fund is a non-
diversified, closed-end investment company under the Investment
Company Act of 1940 and focuses its investments in a single country,
thereby increasing its vulnerability to developments in that country.
Investing in foreign securities presents certain risks not associated with
domestic investments, such as currency fluctuation and political and
economic changes and market risks. This may result in greater share
volatility.

Fund shares are not FDIC-insured and are not deposits or other
obligations of, or guaranteed by, any bank.

It should not be assumed that the future performance of any company
identified in this document will equal its prior performance or that any
future recommendation regarding the securities of any such company
will be profitable. Past performance is not necessarily a guide to future
performance. The value of investments can fall as well as rise. This
document has been prepared and issued by Bank of Ireland Asset
Management (U.S.) Limited on the basis of publicly available
information, internally developed data and other sources believed to be
reliable. Whilst all reasonable care has been taken in the preparation of
this document, we do not guarantee the accuracy or completeness of
the information contained herein.




ING closed-end

funds,
a world of
opportunity

Geographically diverse, income-orientated and risk managed.

Closed-end funds have become an increasingly popular investment vechicle.
Mow you can be part of the action by participating in ING's series of closed-end
fund offerings. We have created a range of products that may provide a current
income stream and access to a variety of asset classes.

Fund Name Symbol  Inception  Distributions

IMNG Primee Rt Trust PPR 05,12 1968 bonthly

ING Global Equity Dividend and G0 03312005 Monthly

Premium Oppartumity Fund

IMG Global Advantage and Premsum Oppariunity Fund IGGA 10,31, 20005 Quartesly
ING Risk Managed Matwral Resources Fund IR 10,23, 3006 Quartedy
ING Asia Pacific High Dividend Equity Income Fund IAE 03.30.2007 Quarterly
ING Intermational High Dividend Eguity Income Fund [¥] 09.25.2007 Monthly

For more information on our closed-end funds visit

For more complete information, or to oitain &
praspectus on any MG fund, please call your
Investment Professional or ING Funds Distributar,
LLC &t {800} 992-0180 or log on to wenw.ingfunds.
com, The prospectus should be read canefully
bafore investing, Consider the fund's invesiment
abjectives, nsks, charges and expenses caefully
before investing, The prospectus contams this
information and other information about the
fund. Check with your keestment Profissional
to determine which funds are availzble for sake
within thewr firm. Mot all funds are avallable for
sale at all firms.

General risks of intemational investing: Price
wilatdity, Lguidity, derivatives snd other risks that
accompanty an immsiment in Sareign aquities. May be
seritive to owmency exschange rates, nbernational,
palitical and econcemic conditions and other risks that
also affiect forekgn seourities.

Closad-end funds do not continuousty offer shares
for sake and ame not reguired o buy shares back from
the irmstar upon request. Shares of closed-end funds
trade on national stock exchanges, and, lke other
securities, dhane prices will Buctuste with market
conditions and at the time of sale may be waorth more
o [ess than the original mestment.

ING 4
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CALAMOS

Imestmant strateqies for your serious monsy '™

Calamos Closed-End
Funds

A Dynamic Allocation Approach that Offers Attractive Income and Total Return Potential
Calamos Irvestments is a diversified global investment manager tocused on creating wealth for investors by managing risk and
return theough market cecles. We follow a proprietary, time-tested investment process thal seeks Lo maxirmze returms i
cantrolling nsk and preserving capital in down markets. Calamas offers five closed-end funds that empiay enharced-figed-income
and defensive-equity strategees. We encourage you to speak with your financial advisar about how our capabilites can help you
meet your long-term asset allocation goals

Advantages of Closed-End Fund Investing

A clesed-end fund (CEF) 15 2 publicly traded
company that raises its initial investment capatal
thraugh the issuance of a fieed number of shares
to inveestons in a public offering. Closed-end tunds
offer investors several dstndt advantages:

* A defined asset pood (fwith e new shares
issued continually) allows efficient portfolio
management,

* CEFs (like & stock) can be traded throughout
the day, allcwing flexikubity o the timing and
price of trades.

* CEFs often have a kneer expense ratiao, whach
can enhance inwastmeant parformance over
tirme.

= A CEF structure makes sense for less-liguid
asset classes,

= CEF: may laverage their investment poitions i
am effort o enhance yiesd and offer higher
lewels of current income.

# A oo menimum investment enaldes smalles
investors 1o purchase a diverse baskat of
secunities throwgh a CEF,

Total-Return Potential Makes

Closed-End Funds Increasingly Attractive

Historically, closed-end funds have been wiewed primarily as incoms
wehicles, But total return funds—many of which offer a combination of
current income and capital appreciation—are gaining graund as iMvestors
recognize that closed-end funds can serve bath sides af an imvestment
partfolin, providing both income (from distributions) and growth (from
price appreciation).

Why Consider Calamos Closed-End Funds?

Calarmos Imvestments was among the first asset managers to combine
separate assel classes in a single closed-end vehicle designed to potentially
enhance total return and limit risk.

Calarmnos is a recognized pioneer in using convertble securibes 1o manage
risk and pursus wealth, We believe convertible securities are particularly
campelling when blended with other asset classes, whach is why we use
canvertibles in combination with other asset classes in each of our dosed-end
fund portfolios. In our enhanced-income partfalios, we employ corvertibles a5
a more aggressve fixed-meome alternative. in our defensive-eguity portfolios,
canvertibles offer a means to capture the upside potential of equities while
providing the potential for a higher degree of downside protecton.

With the flexibility to irvest in equities, corvertible securities and higher-vielding
bards, Calamas' portfolio managers seek the best returns i any market

For rreare informatan on Calamos dosed-end funds,
talk to your financial advsaor, visit our website at
www.calamos.com o call us 41 B0O,582,6959,

enwiranment. Ths dynamic asset allocation also enabbes the insestrment team
to better manage risk.

Mot FENC Insured May Lose Value

Convertible Security Benefits
ol el A corvertible security is 3 hond or prefered stock that can be “canverted* ino
the common stock of the issuing company. Convertibie securties combine the
benefits of both stocks and bonds. For example, convertible securities typically
offer upsice appreciation in rnsing equity markets (like stocks) but can also

provide potential downside protection duning deckning equity markets (like bomds).

& 007 alamos Hoddings LU, AN Righits Reserved, Calamos®
and Calames imvestments® are registered trademarks of Calames
Holdings LLC. imestment stroiegies for your senous money™ is &
tradersark al Cafandrs Hioldngs LLC

33



Portfolio Construction that Focuses on Long-Term, Quality Investments

At Calamos, we recognize that yield i part of the equation, but what makes sense for investors in the long run s what matters
mast. With this in mind, we apply a disciplined, active investment process 1o each of our closed-end funds in an effort 1o construct

risk-managed portfolios that perform wall over time.

Macro Analysis

Asset class Sector

Wie carefully assess whether asset cateqorkes—aequities, corvertibles o corpo- We pesition our pertiolics sirdarly acss sectors based an our belief that
rate banck—staned o outperform or urderperform and adjust the portfolin’s sectar effects will outweigh country effects oaver time, We look Toe irdustry
asset class weightings acoomdingly. groups with secular (enduring] growth opportunities.

Reglonal Thematic

With regand to cur glabalintemational porfolios, we look for cheractenstics we be- W identify broad themes that we believe will dive cpoortunity in the futurne
Feve are cnucial 0 3 mountny's suiess and ultimately the companies in that countny: The ideal scenanio & to identi®y a secular thems that will contriaute 1o rmosation,

= Stable ourency = fres trade productivity and ecanomic pragress befare it becomes abvious to most market
= Attractive requlaiony environmerni = Frivate propeny nghts panidpants. Themes include everything fraom oppanunities o serve aging baby
* Ly Lanation * Fair rule of law bagmers to corperate sperding on pradudthity enhancements

k= We flexibly adjust porifolio positioning based on our top-down analysis,

Enterprise Valuation

Wie conduct irers e compary and seounty reseanch,

Business valua Security value

To deternine an enerprise’s value, wee analyze a business ax iFwe ae buing the entire Onoa we assign a value 1o the business, we seek (o deferming the value of each
company. We ondao an eshasive anakeis 1o assess & oompany’s Trandal soundness:  sequrity issued by the company, whether equity, convetible or corporate bond

= Relying an a cash-based analysis to remove accounting distartions We focus on each type of seourity™s upside ard downside paterttial based on a
= Maasuring free cash flow range of potential outcomes.

= [egermining refumn on capital and balance sheet quality o gauge financial strength

Investment opportunities Security's role in portfolio
By understanding all aspects of a compary's capital struciure, we can identify We cansider the seourities impact an the porfolio’s industry and sector welghtings
opporiunities aciss asset classes as wel 5 irnestment styles. i arder i ensure that proper balance and dversification is mairained,

¥ Dur enterprise value approach works across all our investment strategies whether conservative or aggrassive,

Risk Management

Qualitative factors Quantitative factors

Wi eyaluate a company's: LUsing qusantitative boals, we aim ta determine whether a company’s relative

= Eronomic emircnment = Froduct lineup groewth is likely to accelerate or decelerate.

= Competitive positioning # Business sirateqy

® focess b capinal * Kanagemen

Ligpuidity Sell discipline

Wi attemps to fake into account faciors such as: Ve adhere to a stict sell discipline. Catalysts for selling a security includs:

* [ays needed to exit a position = Company cenership = A deceleration in relatiee return on capital and resenue or eamings gravith
* Fuentrisk « Comgany's mear-ierm capatal A price well aboe 3 sistainable growih legel

L]
TECUireTEnts = A betber appariunily
= [eterioration in the compary's balance sheet, management or financial Flexioility

¥ Our risk-management policy helps maintain a consistent risk profile during all phases of the market cycle.
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Dynamic Asset Allocation in Five Distinct Closed-End Funds

Calameos Closed-End Funds dynamically invest across a variely of asset Classes with an eye toward striking the optimal balance
between risk and reward throughout the full market cgcle. This nsk-managed approach has the patential to deliver an attractve
long-term total return through a combanatan of capital appreciation and current monthly income. We affer several dstinet strategies
including enhanced fixed income, global enhanced fized income, defensive eguity and global defensive equity

Calamos Convertible JINE R TaRa]

Opportunities and

Income Fund WAV Ticker  XCHIX
IO Date B/ 263
IPD Price $15.00
PO MAY $14.32

Calarmos Convertible
and High Incomse

NYSE Ticker CHY

Fund MAV Ticker  XCHYE
IFD Date T RE
1P Price 415,00
1P WAy $14.32

Sl 115 ickes <

Fund MAV Ticker  XCHWX
IFD Date a2 10T
1P Price $15.00
IPOY AV 414,32

amas Strateqic

! E MYSE Ticker %
Total Return Fund !

MAV Ticker  XC30X
IPO Date 2604
IPO Price §15.00
IPO MAY $14.32

Calamos Global

Total Return Fund NVSE Thcker CGO

BAY Ticker  XOGDX
PO Date 10275
IPO Price §15.00
IPO MAY §14.32

AWord About Risk - Global Total Return Fund and Global Dynamic Income
Fund may invest up to 100% of their assets in foreign securities and invest
in an array of security types and marketcap sizes, each of which has a unique
risk profile. As a result of political or economic instability in foreign countries,
there can be special risks associated with investing in foreign securities.
These include fluctuations in currency exchange rates, increased price
volatility, and difficulty obtaining information.

Investments by the Funds in lowerrated securities involve substantial risk of
loss and present greater risks than investments in higher-rated securities,
including less liquidity and increased price sensitivity to changing interest

Objective

itk totsl neurn through
capital aporeciatian and
currenit income by iresting
in a duersified portfolio pf
carsrlibbe secunties s
high-yield conparate bands,

4eeks tatal requrn through
capital apareciation anc
current income by iresting
in a diversified porticlio of
carvertible secunities and
Figgh-yield conparate bonds,

neeks to provide a high level

ol currerl incoene with &
secondary abjective of capital
appreciation. The Fund has
marmum flexibilivy to
i Y allecate amang
equities, fined-inome securities
and alemnative imvestments
arcaandg the workl,

Seeks tatal return through a
cambination af capital
appreciation and cument
imcee by investing in a
diversified portfolo of equities,
carwertible secunties and
high-yield corparate bands,

Seeks total return through a
carbination af capital
appredation and cument incame
by irr.|1_'5|i|'|__'| ina gll_'l:_mll','
diversified portfolio of eguities,
carwertible secunities and
high-wield corparaie bonds,

rates and to a deteriorating economic environment.
There are certain risks associated with an investment in a convertible bond
such as default risk — that the company issuing a convertible security may
be unable to repay principal and interest — and nterest rate risk — that the

Asset Allocation Role

Enhanced fixed income
May be suitable for invesiors
wha seek an alternative

or complement o
irns s -k,
fixed-income instruments,

Enhanced fixed income
My b suitalble Tor invesion
wha seek an aliernative or
commlement 1o imvestment-
grack fixed-income nstruments

Global enhanced fioed income
May be suitable for investors
whia sa2k high cument'monthly
income, capital appredation,
acress 1o ghabal markes,
greater portfolio diversification
and a fixed-income imvestment
altemnatie.

Defensive equity

May be suitable for invesiors
wha sesk o participate in
I|:|"||;|-I_{"|"| upresand trends ol thie
equity markets but with the
added benedit—and potential
dawnside protection—of a
stabibe manthly distributan

Global defensive equity
May be suitable for invesiors
wha sesk 1o parmidpate in leng-
termm upsward trenck of the giabal
equity markets but with the
added benedit—and potential
cnwmside protecion—of a
stabale monthly distributian

Primary fAsset Classes

= High-Yield Coporate Bands
= Converlible Securities
= Comman Socks

* High-¥ield Camporate Bonds
= Convenibe Securilies
= Comman Stocks

LA Camman Stocks
Internaticnal Commian S8ocks
Pretamred Socks
Convertible Securities
High-ield Bonds
Fixed=Incomse Instrumenls:
Libor Plus Strategies
® |rrvestment-Grade Credit With
Actie Management Ceerlay
= Canvertible Instuments:
Equity-Linked Mabes
(ReyCons, PERCS, DECS)

- & Ok O & W

= Comman Mocks
= High-¥ield Camporate Bonds
* Converible Securities

= (lphal Common Stocks

= Glabal High-Yield Coupoeate
Bonck

* Global Correriibibe Secunities

and possibly greater than, the risks associated with investing directly in

traditional securities. There is no assurance that any derivative strategy
used by the Funds will succeed. One of the risks associated with purchasing
an option is that the Funds pay a premium whether or not an option is

convertible may decrease in value if interest rates increase.
Fixed-income securities are subject to interest rate risk; as interest rates go
up, the value of the debt securities in the Funds’ portfolio generally will
decline.

Global Total Return Fund and Global Dynamic Income Fund may investin
derivative securities. The use of derivatives presents risks different from,
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exercised.

Shares of closed-end funds frequently trade at a market price that is below
their net asset value.

Leverage creates risks which may adversely affect return, including the
likelihood of greater volatility of net asset value and market price of common
shares; and fluctuations in dividend rates on any preferred shares.



State Street’s Exchange Traded Funds.
Precise in a world that isn't.”

Learn more at spdretfs.com.

Before investing carefully consider the funds' investment objectives, risks, charges and expenses.
A praspectus which contains this and other |nl‘urr-tm:hmrl: the: funds can be obtained by calling
SIT 521 it i
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Over $146 Billion in Net Cash Inflows and 271 New ETFs Listed in the US in 2007

The US ETF market continues to expand in term of listings
and assets. As of December 31, 2007, the market consisted
of 645 ETFs with total assets of almost $620 billion and
average daily trading volume close to $80 billion. During 2007,
271 ETFs were launched and net cash flows were $146 billion.
The number of newly listed ETFs continues to accelerate, and
issuance last year exceeded the levels seen over the prior four
years combined. Furthermore, 65% of US listed ETFs have
now been issued over the past 2 years.

The evolution of the ETF industry is as impressive as its
continued growth. From inception in 1993, ETFs were
designed for investors to achieve returns comparable to
established equity indices and to provide liquidity for active
traders. Older ETFs were generally based on broad market
cap-weighted indices and had low costs, low turnover, and high
tax efficiency. Newer ETFs include those based on indices
with new approaches to weightings, indices using rules-based
models for stock selection, and thematic indices. ETFs also
now give exposure to leveraged and inverse returns,
commodities, and foreign currencies. Many newer ETFs have
higher relative fees and turnover and potential tax
complications.

The range of new ETFs is changing the complexity of the

industry. ETFs now track new or less well-known benchmarks.

This has heightened the importance of industry insight and
analysis to help differentiate among products. We believe
investors should carefully consider the investment objectives,
design and structure of ETFs as their performance might
deviate meaningfully from established benchmarks. For
example, some newer fundamental or rules based indices may
have a tilt towards small- or large-cap or growth or value stocks
that have shown historical outperformance when these market
segments outperformed. However, this can turn into
underperformance when these market segments lag.

Two providers still account for the vast majority of
industry assets. As of January 30, 2008, Barclays Global
Investors (BGI) had $303 billion in ETF assets, for a 52.9%
market share, followed by State Street Global Advisors (SSgA)
which had $138 billion in assets or a 24.2% market share
(Exhibit 1). The other 17 providers each had a 7.2% share or
less and, combined, they had $130 billion in total assets.

A number of sponsors had significant market share gains
in 2007. Three of the top four firms saw increases in market
share. Both SSgA and Vanguard had strong inflow and
PowerShares moved to fourth place primarily through taking

over sponsorship of the NASDAQ-100 Tracking Stock (QQQQ).

Some newer and mid-size ETF sponsors had significant cash
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flows and meaningful increases in market share. These
include ProShares, DB Commodity Services, Van Eck and
Associates and WisdomTree.

US-listed ETFs based on international markets continue to
generate the most new assets. ETFs targeting international
stocks generated over $42 billion of net new assets in 2007
{Exhibit 2). Other ETF asset classes showing rapid growth
include fixed income and leveraged/inverse. In 2007, the
number of ETFs providing exposure to fixed income increased
from 7 to 52 and net cash inflows for the segment were $13.3
billion. On a year-over-year basis no segment of the market
grew faster than Leveraged and Inverse (L&I) ETFs which were
introduced in 2006. There are now 64 L&l ETFs and they had
combined net cash inflows of $8 billion, which is equivalent to
roughly 70% of their current assets. The issuance growth of
each market segment is shown in Exhibit 3.

Individual ETFs tracking US large-cap and diversified
international stocks had the strongest net cash inflows
last year. The two largest ETFs, SPDR S&P 500 (SPY) and
iShares MSCE EAFE ETF (EFA), had the strongest cash flows
at $30.8 billion and $11.8 billion, respectively. With $8.4 billion
in net inflows last year, and the rapid relative appreciation in
emerging market stocks, the iShares MSC| Emerging Markets
ETF (EEM) is now the third largest ETF. The streetTRACKS
Gold Trust (GLD) continues to lead net inflows into commodity
ETFs with $3.5 billion last year and it is now the fourth largest
ETF with over $18.7 billion in assets. Big inflows into S&P
sectors included Financials and Energy, which both doubled in
size with $3.8 and $2.7 billion in net inflows respectively.

There were also notable cash outflows last year. Japanese
equity markets have been major laggards and ETFs tracking
the country had net outflows of roughly $2.9 billion in 2007.
While broad market small-cap ETFs had net outflows of $1.5
billion, the value and growth segments of the small-cap market
had net inflows of $1.2 billion resulting in net outflows of $300 in
the small-cap arena. Some industries, including oil services,
utilities, and pharmaceuticals, also had meaningful outflows.

The ten largest ETFs currently account for over 44%
market share and the top 20 account for almost 60%
(Exhibit 5). While these numbers have declined as the
number of ETFs has increased, it still reflects the concentration
of industry assets. There are currently over 120 ETFs that
have less than $10 million in assets and, combined, they
account for less than 0.1% of industry assets.

Daily ETF dollar volume is near $80 billion, but remains
concentrated. Exhibit 6 shows the top 20 ETFs by average
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daily dollar volume. Three ETFs account for 60% of the
industry’s daily dollar volume and the ten most active ETFs
account for almost 80%. However, these numbers are down
significantly from 1999—2003 when three ETFs tracking the
S&P 500, Dow Jones Industrial Average and the NASDAQ-100
together averaged up to 90% of total volume.

Some ETFs have notable short interest. Short interest has
surged since year-end 2006 from roughly $59 billion to over
$100 billion as of January 29, 2008. Exhibit 7 contains a list of
20 ETFs with the highest short interest as a percent of market
cap. Currently, there are eleven ETFs with short interest
greater than 100%, indicating more shares are held short than
are outstanding, due to multiple borrowings. However, the
majority of ETFs (475) have short interest of less than 5% and
the average short interest among US-listed ETFs of 12% is in
line with levels from a year ago.

Several ETFs experience a high level of share turnover
versus assets. Exhibit 8 includes a list of the 20 ETFs with the
most frequent turnover (measured in days as a ratio of market
cap relative to daily dollar volume). The average ETF sees its
assets turn over approximately every 66 days, but 29 ETFs
experience much more rapid turnover at less than 5 days, and
one sees 100% of its shares turn over more than once a day.
Leveraged and Inverse ETFs, which have daily return targets,
now account for three of the four ETFs with the most rapid
turnover. In our view, many of these ETFs are used by
aggressive investors to gain exposure or hedge positions over
very short time horizons.

Developments by Issuer (in order of total assets)

Barclays Global Investors (BGI) is the largest provider of
US listed ETFs. BGI currently has 154 US-listed ETFs with
$306 billion in assets, which equates to a 53% market share.
Their net cash inflows last year were $58 billion or 40% of total
net industry flows. BGl issued 34 new ETFs in the US in 2007,
the top 10 most successful of which all targeted fixed-income
markets including short-term Treasuries, mortgages,
municipals and high-yield bonds as well as preferreds.

State Street Global Advisors (SSgA) is the second largest
ETF provider. SSgA currently has 54 US-listed ETFs with $13
billion in assets, which equates to a 24.2% share. Their net
cash inflows in 2007 were $47 billion or 32% of total net
industry flows. SSgA issued 22 new ETFs last year, the four
most successful of which all targeted international securities
including small-cap stocks, developed market fixed-income,
global ex-US equities and a BRIC (Brazil, Russia, India, and
China) ETF.
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Vanguard is the third largest US listed ETF provider.
Vanguard currently has 37 US-listed ETFs with $41 billion in
assets, which equates to a 7.2% share. Their net cash inflows
last year were $18 billion or 12% of total net industry flows.
Vanguard issued 10 new ETFs in the US last year, and was the
only provider to have two new ETFs generate over $1 billion in
net cash inflows (VEU, which tracks the MSCI All-World ex-US
equities and BND, which tracks US investment grade bonds.

PowerShares Capital Management is the fourth largest
ETF provider. PowerShares has 101 US-listed ETFs with $31
billion in assets, which equates to a 5.4% share. Their net cash
inflows in 2007 were $5 billion or 3% of total net industry flows.
PowerShares issued 27 new ETFs in the US last year, most of
which are fundamentally weighted or thematic in nature. Their
two most successful offerings in 2007 were based on global
water equities and the first ETF based on technical analysis.

World Gold Trust Services (WGS) is the fifth largest ETF
provider. WGS has one ETF, the streetTRACKS Gold ETF
(GLD) that has almost $18.7 billion in assets and is the fourth
largest US-listed ETF. GLD had net cash inflows of
approximately $3.5 billion last year, which was more than all
other commodity ETFs combined.

ProShares is the sixth largest ETF provider. ProShares
currently has 58 US-listed ETFs with $11.5 billion in assets,
which equates to a 2.0% share. Their net cash inflows last year
were $8 billion or 5% of total net industry flows. All of
ProShares ETFs, including the 46 issued in 2007, target daily
returns equivalent to either 200%, minus 100%, or minus 200%
of a stated benchmark. ProShares ETFs are some of the most
aggressively traded in the market and are primarily used for
short-term tactical trading or hedging strategies, in our opinion.

Merrill Lynch is the seventh largest ETF provider. Their 17
HOLDRs have assets of $6.4 billion. Several HOLDRs
continue to represent the largest or most liquid ETF-type
product to access a given industry. However, more efficient
ETF structures have been created since HOLDRs were
created and no new ones have been issued since 2001.
HOLDRs had net outflows of almost $4 billion last year.

Rydex Investments is the eighth largest ETF provider.
Rydex has 31 US-listed ETFs with $5.3 billion in assets, which
equates to a 0.9% share. Their net cash inflows last year were
$1.6 billion. Over 97% of Rydex’s 2007 net inflows occurred in
four CurrencyShares, which track the performance of a foreign
currency in terms of US Dollars such that an appreciation of the
target currency leads to an increase in the ETF’s market price.
The CurrencyShares Japanese Yen (FXY) was their most
successful new product last year and it had net cash inflows in
excess of $1 billion.
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DB Commodity Services (DBCS) is the ninth largest ETF
provider. DBCS has 11 US-listed ETFs with $4.6 billion in
assets, which equates to a 0.8% share. Their net cash inflows
last year were $2.3 billion or 2% of total net industry flows.
DBCS issued nine new ETFs in the US in 2007, the most
successful of which has been PowerShares DB Agriculture
Fund, which now has almost $1.9 billion in assets.

Van Eck Associates is the tenth largest ETF provider. Van
Eck has eight US-listed ETFs with $4.5 billion in assets, which
equates to a 0.8% share, up from 0.1% a year ago. Of the five
new ETFs Van Eck listed last year, two (Agribusiness and
Russia) have already generated over $750 million in total
assets. Van Eck had $2.7 billion in total net in flows last year,
which was equivalent to 2% of total net industry inflows.

WisdomTree Asset Management is the eleventh largest
ETF provider. WisdomTree has 39 US-listed ETFs with $4.2
billion in assets, which equates to a 0.7% share. Their net cash
inflows last year were $3 billion or 2% of total net industry flows.
WisdomTree issued nine new ETFs in 2007, two of which
generated over $100 in net cash flows (international real estate
and high yield emerging market equities).
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Claymore Advisors is the 12th largest provider. Claymore
currently has 36 US-listed ETFs with $1.8 billion in assets,
which equates to a 0.3% share. Their net cash inflows last year
were $1.2 billion or 1% of total net industry flows. Claymore
issued 27 new ETFs in the US last year, the most successful of
which tracks global water companies and now has total assets
of roughly $350 million.

Victoria Bay Asset Management (VBAM) is the 13 largest
ETF provider in terms of managed assets. VBAM currently
has 3 US-listed ETFs with $1.0 billion in assets, which equates
to a 0.2% share. VBAM had net cash outflows last year of $40
million as USO, which tracks the return of the near-month
crude futures contract, had over $650 million in redemptions.

First Trust Advisors is the 14th largest ETF provider. They
have 36 US-listed ETFs with $0.8 billion in assets, which
equates to a 0.1% share. First Trust launched 26 new ETFs
last year, none of which currently has over $100 million in total
assets. The firm had net cash inflows of roughly $350 million
last year.

Six other ETF providers have 48 ETFs combined with
assets totaling roughly $380 million. Most of the ETFs
issued by these six firms have yet to gain meaningful traction.

Exhibit 1
ETF Advisor/Trustee Market Share and Fund Flow Data
1/30/08 Market

#er Net Cash Flow ($Mil) Assets Share
ETF Advisor/Trustee Funds Q4 2007 2007 2006 2005 (SMil) (%)
Barclays Global Investors (iShares) 154 27,236 58,306 49,393 44 435 302,887 52.9
State Street Global Advisors (SPDRs, StreetTRACKS) 65 29,273 46,656 (776) 7,678 138,292 24.2
Vanguard 37 6,167 18,071 8,634 4,916 40,950 72
Powershares 101 2,083 4,737 (6,848) 370 30,981 54
World Gold Trust Services 1 1,091 3,474 3,602 2,502 18,717 3.3
ProShares 58 1,159 7,916 2,307 0 11,531 2.0
Bank of New York/Merrill Lynch (HOLDRS) 17 (958) (3,899) 526 (954) 6,495 1.1
Rydex (Currency Shares) 31 (253) 1,627 1,671 71 5,228 0.9
DB Commodity Services 11 746 2,287 641 0 4,641 0.8
Van Eck Associates 8 1,821 2,729 336 0 4,449 0.8
WisdomTree 39 320 3,066 1,133 0 4,159 0.7
Claymore Advisors 36 474 1,258 154 0 1,845 0.3
Victoria Bay Asset Management 3 34 (40) 930 0 1,019 0.2
First Trust 36 175 342 180 62 840 0.1
Xshares Advisors LLC 31 119 235 0 0 244 0.0
Fidelity 1 (11) (0) 32 51 83 0.0
FocusShares 4 24 24 0 0 19 0.0
London & Capital Asset Management 6 17 17 0 0 15 0.0
Ameristock Corp 5 (13) (13) 0 0 13 0.0
Ziegler Capital Management 1 8 11 0 0 7 0.0
Total 645 69,512 146,805 61,916 59,771 572,415 100

Source: Bloomberg, ETF Advisors and Trustees. Note: Data aggregated by entities that most directly manage assets.
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Exhibit 2

US-Listed ETF Cash Flows by Objective

01/30/08 Market

Net Cash Flow ($Mil) Assets Share
Investment Objective Funds Q4 07 2007 2006 2005 ($Mil) (%)
Broad-Market 16 1,631 3,739 1,381 1,677 15,412 3
Large-Cap 43 31,209 48,215 (302) 9,402 182,651 32
Mid-Cap 30 644 4,957 769 4,915 29,052 5
Small-Cap 27 (692) (308) 6,163 298 26,773 5
Micro-Cap 3 56 65 134 205 402 0
Custom 50 664 2,503 2,476 1,096 7,026 1
Dividend Income 14 (589) 90 122 2,814 8,496 1
Leveraged/Inverse 64 1,229 7,987 2,307 0 11,599 2
Sector & Industry 174 6,819 12,266 8,897 6,476 65,311 11
International 120 19,235 42,360 25,440 22,488 148,762 26
Global 26 1,815 3,231 860 730 6,832 1
Fixed Income 52 5,051 13,360 5,767 6,782 37,844 7
Commodity 15 2,001 6,067 7,016 2,800 28,621 5
Currency 11 438 2,272 886 90 3,634 1
Total 645 69,512 146,805 61,916 59,771 572,415 100
Source: Bloomberg, ETF Advisors and Trustees
Exhibit 3
Issuance by Market Segment and Provider
New ETFs by Type 2005 2006 2007 Total ETFs Assets ($ Mil) Market Share (%)
US Equity 44 101 97 356 334,780 58.5%
International Equity 6 24 53 122 148,794 26.0%
Global Equity 0 5 13 26 7,154 1.2%
Leveraged/Inverse 0 12 52 64 11,599 2.0%
Commodity 1 4 8 14 28,610 5.0%
Currency 1 7 3 11 3,634 0.6%
Fixed Income 0 1 45 52 37,844 6.6%
Total 52 154 271 645 572,415 100%
New ETFs by Issuer 2005 2006 2007 Total ETFs Assets ($ Mil) Market Share (%)
Barclays 5 18 34 154 302,887 52.9%
State Street 9 12 22 65 138,292 24.2%
Vanguard 3 4 10 37 40,950 7.2%
PowerShares 32 33 27 101 30,981 5.4%
World Gold Trust Services 0 0 0 1 18,717 3.3%
ProShares 0 12 46 58 11,531 2.0%
Bank of NY/Merrill (HOLDRSs) 0 0 0 17 6,495 1.1%
Rydex 2 21 7 31 5,228 0.9%
DB Commodity Services 0 2 °] 11 4,641 0.8%
Van Eck 0 3 5 8 4,449 0.8%
Wisdom Tree 0 30 9 39 4,159 0.7%
Claymore 0 9 27 36 1,845 0.3%
Victoria Bay 0 1 2 3 1,019 0.2%
First Trust 1 9 26 36 840 0.1%
Xshares Advisors LLC 0 0 31 31 244 0.0%
Fidelity 0 0 0 1 83 0.0%
FocusShares 0 0 4 4 19 0.0%
London & Capital Asset Manag. 0 0 6 6 15 0.0%
Ameristock Corp 0 0 5 5 13 0.0%
Ziegler Capital Management 0 0 1 1 7 0.0%
Total 52 154 271 645 572,415 100%

Source: Morgan Stanley Research, Bloomberg. Assets and Market Share as of 01/30/08
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The “Value” of Fundamental Indexing

Introduction

Over the past few years, new ETFs have been introduced
on indices that use alternative methodologies to weight or
select index components. This approach has been called
fundamental or enhanced indexing. The purpose of this report
is to compare the construction of selected traditional and
fundamental indices and show relative performance over
certain time periods. Although fundamental indices are
designed to outperform traditional market indices, we believe
indices that outperform in certain environments can
underperform in others. Perhaps the simplest conclusion that
can be drawn from this report is that investors should “know
what they are buying” and understand how these new indices
differ from established benchmarks.

Traditionally, most well known indices have weighted
components based on market capitalization. Long-
established indices such as the S&P 500 or Russell 3000 were
designed to replicate the performance of the investable
markets. They were initially used to measure the performance
of active managers. The first funds following these indices
were designed for investors that believed in efficient markets
and that it was unlikely that active managers would routinely
outperform net of taxes and fees. The one major established
market benchmark that is not “market-cap” weighted is the
price weighted Dow Jones Industrial Index.

Recently introduced indices weight components based on
company fundamentals such as dividends, earnings or
book value. The proponents of fundamental indexing believe
markets are less efficient and they attempt to avoid overvalued
situations such as growth stocks in the late 1990s. Some of
these indices are reconstituted and rebalanced more
frequently than traditional indices, which can result in higher
transaction costs and lower tax efficiency. Most of these
indices are relatively new and based on back tested historical
data. Performance data on these indices does not normally
reflect market impact or commissions due to rebalancing.

We studied selected indices in four market cap segments.
For large cap, we compared the S&P 500, S&P/Citibank 500
Growth and Value, S&P 500 Equal Weight, WisdomTree Large
Cap Dividend, and FTSE RAFI US 1000 indices. For mid cap,
we compared the S&P 400, S&P/Citibank 400 Growth and
Value, and WisdomTree Mid Cap Dividend indices. For small
cap, we compared the S&P 600, S&P/Citibank 600 growth and
value, WisdomTree Small Cap Dividend, and Zacks Small Cap
indices. For broad market exposure, we compared the Russell
3000, Russell 3000 Growth and Value, WisdomTree Dividend,
and PowerShares Dynamic Market Intellidex Indices.
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In comparing performance, we looked at many periods
over the past twelve years. This included one, three, five,
ten and twelve year returns. We believe the twelve-year
comparisons are most relevant since most of the
fundamental indices we studied have a value bias and
growth outperformed during the first five years, while value
outperformed for the past seven years. Looking at the last
ten years may favor indices with a value bias since value
outperformed growth in seven of the ten. Investors should
be aware that historical results are not an indicator of future
performance potential and our performance data is
intended to illustrate historical relationships in different
market environments.

Summary observations

Our analysis indicates that the fundamental indexing
results in different compositions than traditional
market-cap indices. Fundamental indices may skew
market cap and sector exposure. For example, in the large
cap segment, the WisdomTree LargeCap Index had higher
mean and median market caps than the S&P 500 Index,
while the RAFI 1000 Index had lower mean and median
market caps than the S&P 500. In the mid cap segment,
Financials represent 46% of the WisdomTree MidCap
Index, which is 30% more than sector’s weight in the S&P
MidCap 400. The fundamental indices may also result in
higher or lower volatility than traditional indices.

We found that all of the fundamental indices in our
study had a high correlation with traditional value
indices. They tend to perform well when value stocks do
well and may underperform when growth stocks are doing
well. Within large cap, the WisdomTree LargeCap and
S&P Equal weight indices had similar 12-year returns and
correlations of 0.94 and 0.97 with the S&P 500/Citigroup
Value Index. The S&P Equal Weight had more
directionality and was the best or worst performer of the
fundamental indices in 50% of the years we studied.
Interestingly the S&P 500 Equal Weight Index had a high
correlation to the S&P 400, which we believe indicates a
smaller cap bias. Our analysis of broad market indices
shows a high correlation and similar returns between the
WisdomTree Dividend and Russell 3000 Value Indices.

We saw similar results in the mid and small cap areas.
However, we did not have 12 years of data for all indices.
In the mid cap area, the S&P/Citibank MidCap 400 Growth
had the best 10-year returns and for small cap the
WisdomTree SmallCap Dividend Index had the best
returns.
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Selected Market Cap Weighted and Fundamental Indices

Selected Market Cap Weighted Indices

The S&P 500, MidCap 400 and SmallCap 600 indices
measure the performance of the large, mid and small cap
sectors of the US equity market. They are capitalization-
weighted and include a broad range of securities chosen by an
S&P Index Committee for size, liquidity and industry group
representation. The Committee follows published rules and
meets regularly. Changes to the indices come as necessary
throughout the year.

The S&P/Citigroup Growth and Value Indices include
growth or value stocks from their respective market cap
index universes. They use three growth and four value
factors to determine style. The indices are market cap
weighted and the growth and value sub indices approximate
50% of the market capitalization of each broader index. One-
third of the market cap in the broader index is fully allocated to
growth, one-third fully to value, and the remaining stocks
without predominant growth or value characteristics are spilt
proportionally between the two. This results in the number of
companies in the growth and value indices being greater than
in the broader indices. However, on a market cap basis the
combined growth and value indices equal the broader indices
upon annual rebalancing.

The S&P Equal Weight Index has the same constituents as
the S&P 500 Index. However, each company is allocated an
equal fixed weight of 0.20% at quarterly rebalancings. This
generally results in a greater weighting of the smaller-cap and
value stocks in the S&P 500. The index is also adjusted to
reflect changes made by the S&P Index Committee.

The Russell 3000 Index consists of U.S. common stocks
ranked from largest to smallest market capitalization. The
index is reconstituted annually at the end of May. It is float-
adjusted market cap-weighted and represents approximately
98% of the investable U.S. equity market.

The Russell 3000 Growth and Value Indices use a two-
factor model to assign stocks from the Russell 3000
universe to its growth and value indices. Each stock in a
broad index earns a score based on its Price-to-Book ratic and
I/B/E/S forecast long-term growth mean to determine if it is
growth, value, or both. 70% are classified as all value or all
growth with the remaining 30% weighted proportionately to
both the growth and the value indices. This results in the
number of companies in the growth and value indices being
greater than in the Russell 3000 Index. However, on a market
cap basis the combined growth and value indices equal the
Russell 3000 upon annual rebalancing.

Selected Fundamental or Enhanced Indices

The WisdomTree Dividend Index is broad based and
measures the performance of all U.S. companies that
pay regular cash dividends and meet liquidity
requirements. Companies in the Index are weighted
based on their projected cash dividends by annualizing the
last regularly declared dividend per share and multiplying
that figure by the number of shares outstanding. The
Index is reconstituted annually, at which time the weight of
each component is adjusted to reflect its dividend weight in
the Index.

The WisdomTree LargeCap, MidCap, and SmaliCap
Dividend Indices are subsets of the WisdomTree
Dividend Index. The LargeCap index consists of the 300
largest companies within the WisdomTree Dividend Index
while the MidCap index includes companies representing
the top 75% of market capitalization after the 300 largest
are removed. The SmallCap index includes the bottom
25% of market capitalization of the WisdomTree Dividend
Index after the 300 largest are removed.

The FTSE RAFI US 1000 Index is designed to track the
performance of large U.S. equities. Constituents are
selected based on four fundamental measures of firm size:
latest available book value, cash flow, sales and dividends
averaged over the prior five years. An overall weight is
calculated for each company by equally weighting each
fundamental measure. For companies that have never
paid dividends, that measure is excluded from the average.
Each of the 1000 equities with the highest fundamental
weight are then selected and assigned a weight equal to its
fundamental weight. The index is reconstituted annually.

The Zacks Small Cap Index has 250 components. They
are selected based on proprietary quantitative methodology
designed to identify a group of small cap stocks with the
greatest potential to outperform the Russell 2000 and small
cap asset managers. The Index is calculated using a
tiered weighting methodology and rebalances quarterly.

The Dynamic Market Intellidex Index utilizes rules-
based quantitative analysis to select stocks. It
evaluates a variety of investment value determinants such
as fundamental growth, stock valuation, timeliness, and
risk factors. This process occurs quarterly as components
are selected from the 2,000 largest U.S. stocks. The
Market Intellidex is a modified equal dollar weighted index
comprised of 100 large, mid and small cap companies with
sector weightings resembling the U.S. marketplace.

Excerpts from two Morgan Stanley research reports titled, Over $146 Billion in Net Cash Inflows and 271 New ETFs Listed in the US in 2007,
dated February 1, 2008 and The “Value” of Fundamental Indexing, dated April 23, 2007 by Paul Mazzilli and Dominic Maister. Source:
Mazzilli, P., & Maister, D. Morgan Stanley Research. © 2008 Morgan Stanley. For all important disclosure related to this source, please go to
http://www.morganstanley.com/institutional/research/Disclosure%?20Section.doc.
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IT'S TIME

THE SHARPENING OF PENCILS
AN INDUSTRY.

LET'S BUILD A BETTER INVESTMENT WORLD.

'. iShares’

whwL iShares. oo Fetierivorid

Call 1-800-15Shares (o request a prospecius, which inclisdes investment objectives, rlsks, fees. expenses and ether information that you
should read and consider carefully before investing, Investing volves risk, including rn:lsslhh: loss of principal, Funi
IEvpsimenls LA G Co (SED snd gadwisad by Barlays Clobal Fund Sdyisore F& y ol Bard ays Clobal i
pwnpd Allssdbiry of Darclops Bank FLC paod aflilleted w 'I. B D OB Barciays Clobal Invesfors. A rlg
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THE BARCLAYS GLOBAL INVESTORS ADVANTAGE

Barclays Global Investors (BGI) believes an optimal investment outcome can best be achieved
through Total Performance Management—understanding, measuring, forecasting and managing
the three dimensions of investment performance—return, risk, and cost.

RESEARCH INMOVATION LEADERSHIP RISK MANAGEMEMNT

BGI's team of experanced BGI created the industry's Key BGI team members The firm practices sound
academics and invastment first LLS. index fund in participate in or chair index risk managemaent to
professionals focuses on 1971, pioneering the index advisory committees of anticipate risks and rainforce
thir continuows improve- imvestment phitosaphy glabal benchrmark providers a solid ndernal contral Frame-
ment and refinement of work for the arganization
BGI's investment strategies BGI provides innovative

research papers to financial BGI's global risk manage-

professionals on toples such ment groug s comprised

as assat allocation and risk of operations, compliance,

managament legal, and credit groups o

maonitor risk independently
from the firm's business

Eroups

BARCLAYS GLOBAL INVESTORS BGI'S SIZE AND SCALE LEAD TO LOW-CQOST,
CLIENTS BY TYPE EFFICIENT EXECUTION
Az af fune 3, F007

B is one of the world's leading asset managers, with $2 tilllion in total

3?‘ 6% assats for oyer 2,900 clients in 83 countries (as of June 30, 2007]
Man-Profit Other

= Tha firm runs more than 2,800 funds globally, including index, market
strategles, and risk-controlled actve products (as of June 30, 2007)

s fgvanced electronic and automated trading capabilities enable BGI's
experianced traders to tap into nearly every concaivable point of liquidity

= BiGLis the largest manager of assets benchmarked to the Russell
indexes” and the iShares ETFs benchmarked to Russell indexes benafited
from tha 2007 Russell Reconstitution as a result of the following:

TYPES OF ASSETS UNDER - By participating in BGI's internal crossing network, the iShares ETFs
MAMAGEMEMT IM US% BILLIOMNS benchmarked to Russell indexas saved approdimately 33.8 million in
Az af Juna 30, 007 patential commission expenses

43T 474 - Minimized market impact and potential recognition of capital gains,

Laash Cihes while achieving tight tracking te funds’ respective benchmarks

Kanagereant
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THE iSHARES

if iShares

ETF ADVANTAGE

iShares are Exchange Traded Funds (ETFs) that closely track over 100 of the industry's leading
benchmarks, including indexes from Standard & Poor’s, Frank Russell, Morgan Stanley Capital

International, Lehman Brothers, and Dow Jones.

BEMEFITS OF iSHARES ETFs
Tax Efficient. Zera capital gains distributions from 2002-2005

Low Cost. Domestic index ETFS have an gverage expenss ratio
af 25 bps [excledes sector funds)

Transparent. Daily halbdings, histarical performance, and sector
weights available on iShares.com

SIMPLE SOLUTIONS

With their focus exclusivety an ETFs, the iShares businsss
developmant team is dedicated to educating and consulting
with investment professionals, as well as offering practical and
scalable solutions.

= ishares ETFs ara portfolic managemeant tools, and can
b2 used to deliver BGI's investment philosophy of Total

iISHARES.COM TOOLS

iShares.com hosts educational events and provides web-basad
portfelio censtrection based an Modern Poartlalio Theory

to help investment professionals build better portfolios and
praduce non-branded, persuasive client progosals

The Correlation Calculator
Identify iShares Funds for portfolio completion, hedging
concentrated pasitions, and harvesting tax losses

The Aszset Class Ilustrator
Historical risk /retwrn analysis for illustrating diversified
rebalanced portfolios of active and index investmeants

The Allocation Proposal Tool
Maodel custant asset allocation solutions and present your
recommendations in this unbranded client proposal

The Fixed Income Portfolio Builder

Performance Management Construct custom fixed income portfolies of iShares

Fumds to target specific credit quality, duration and

= Implement strategies grounded in Modern Portfolic Theory jeld cha isti

= Use ishares in 100% ETF portfolios, or in combination with

) - Index Comparison Tool
tively managed stack, bond, fund, or SMA portfol
At e SHaE e porfiolios Select from a beoad array of indexes and compare the

differencas in market capitalization, holdings, sectors,

retumns, risks and correlations
Carefully consider the iShares Funds' investmeant objectives, risk factors and chnrﬁlea and expensas before investing. This and other
infarmation can be found in the funds” prospectuses, which may be oblained by calling 1-800-5hares | HE00-474-2737] ar by visiting

www.iShares.com, Read the prospectus carefully before investing.

There are risks involved with investing, including possible loss of principal. There is no guarantee that distributions will not be made
in the futwre, or that dividends will be paid. Transactions in shares of the Shares Funds will result in brokerage commissions and will
generate tax consequences. Mutual funds and iShares Funds are obliged to distribute portfolio gaing to shareholders,

The iSkares Funds (FundsT are distributed by SEI breesstraents Destribution Co. (SENL. Barchys Global Fund Advisars (BEFA) serves as an advisor to the Funds. Barclesys Ghakal
Imwestors Sanice (BGIS] asamls in the marketng of the Funds. BGFA and BES bre uaicipnies of Bamckiva Qobal rweatona, N.A, whichis 8 majonilv-owred subsidan of Banckiva
Eank PLC, none of which is aifilated with SEI

The iShares Funds are not sponsored, sndorsed, or ssued by Lehman Brothers, nor ame they sponsonsd, endorsed, ssued, sold or gromaoted by Do jones & Company, Inc.,
Muirgan Stankey Capital Interationsl, Fravk Russel Camgany, oF Standard & Paor's. Mane of Bese companies make aimy represent glion reganding the advisalility of ressting in
e Fundk, Meitner SEI nor BGI, mor &y of Thesr sMfilatas, are etfiliated with the comganies Teied aboe,

80 F Barcimys Clobal Immsbars Al rghts resenvedl, ithams® is nr-:?l'clm:h’.llrmh-nrk of Barclays Gicbal Investors, M.A. A1 pther brademanks, servicemarks or registered tde
marks are the property of their respecte mamers. S010-5-0807 531-195)-10,07

FOIR FINAMCIAL PROFESSIDNA&L LSE ORLY, ROT FIR PLUELIC DETRBLUTICH

| Mot FOIC Ingured = No Bank Guarantee « May Lose Value

For more information visit our website
ar call 1-800-iShares (1-800-474-2737)
www.iShares.com

@ BARCLAYS
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American Stock Exchange

We started on a curb on Wall Street.
Now, we're a world leader in innovation.

The American Stock Exchange® [Amex®) has a long history as a
national securities exchange. Today, the Amex lists troditional and
innovative preducts and offers trading across a diverse range of
equities, options, exchange traded funds (ETFs), closed-end funds
and structured products.

As the pioneer in the creation of ETFs, the Amex launched a
whole new class of securities that has grown to more than $500
billion in assets and is one of the werld's fastest growing investment
categories. With nearly 400 listed ETFs, the Amex remains the
center of ETF development and the global market leader in ETF
listings. The Amex was also the first exchange to list options on
ETFs and now lists several of the most actively traded options in
the U.S.

The Amex's growing family of ETF issvers continues to drive the
industry forward with new and innavative ETFs, including products
based on alternative asset classes such as individval commodities
and commaodity baskets.

To explore investing and listing ot the American Stock Exchange,
visit www.omex.com.,

The American Stock Exchange.
Bringing New Ideas to the h‘.urkei.

AMERICAN
ETOCK EXCHANGE
Equitiez Dptions ETFs

. American Slodk Exchange LLC
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Finally, you can invest in India—and with
the common sense of WisdomTree.

EFl, the new WisdomTree India Earnings Fund, i= the first ETF that is 100% invested in India,
one of the world’s fastest-growing economias. For the first time, you have access and broad
exposure 1o locsl shares of approximately 150 profitable companies included in the WisdomTree
India Earmings Index, as of the indax’s annual screening date.

TO LEARN MORE ABOUT EPI AND INVESTING IN INDIA, WISDOMTREE
DOWMNLOAD OUR RESEARCH PAPER AT wisdemtree.com/india TODAY. Fundamental ETFs

There are risks associated with investing including possible loss of principal. In addition to the normal risks of investing, foreign
investing invelves special risks, such as risk of loss from currency fluctuation or political er economic uncertainty. This fund
facuses its investments in hl:ll. thereby increasing the impact of events and developments associated with the region which
can adversely affect performance. Investments in emerging markets such as India are generally less liquid and less efficient
than developed mn'lm:. As this fund has a high concentration In same sectors the fund can be adversely affected by changes
in those sectors, Please read the funds prospectus for specific details regarding the fund's risk profile,

C. consider the investment objectives, risks, charges and expenses of the Funds before investing. To abtain a prospectus
conta mmmmﬂmﬂﬁﬁmmmm andﬂuwmﬂmﬂiﬂrhgrljwﬂwm

* Rafars to the Fund's underlying indax constituants from which the Fund will take a majority sampla.

el cannet invest nan indax,

WisdomTraa Funds ara distributad by ALPS Distributors, Inc. & 2008 WisdomTrea Invastmaents, Inc. WISOD1 013 Q209
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THE CASE FOR MAKING INDIA PART OF YOUR INVESTMENT STRATEGY

India’s Fast-Growing Economy

Home ta more than one billion people, India s not just the world's largest democracy; it also has cne of the fastest-growing
economies in the world. As Indias regulatary structure has become mare accommaodating to free markets and foreign investmeant,
Incdia’s economy—and its stock market—has posted stellar growth over the past decade. The graph below charts the pace of
India’s growth in gross domestic praduct {GOF], adjusted for inflaton from 1960 through 2004,

Growth in India Real GDP 1960-2004
saon [
sr00
T 0
s500

GO {in I eren]
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Source! Securites and Edchange Board of india, Snnual Repor 2006 =2007

Influx of Foreign Investment into India

Since 1993, more than $30 billion has been invested cumuletively, with most of the net inflows coming betweean 2003 and 2007,
Coupled with rapid economic growth, foreign purchases of Indian financial azsets have helpad 1o increase the value of the Indian rupes
weraus the L5, dallar aver the past five years, contributing to the return of India’s stock market, The charts belaw illustrate this point,

Cumulative Met Foreign Institutional Rupees per Dollar, January 1995-Dacamber 2007
Invastment (5 Billions) '
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Source: Secunties and Exchanga Board of India Seurce: Bloombearg

introducing £P1: the WisdomTree India Earnings Fund

Past parformanca is nat indicative of futuie resulis
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About EPI

Broad exposure: EFI s designed 1o track the WisdomiTree India Eamings Index, which measures
the performance of approximately 150 securities listed in India that are available to foreign
institutional investors as of the annual index messuremeant date

Fundamentally weighted: Only profitable companies are selected for inclusian in the indesx!
Cempary weghts ame based on reported net meome m the most recent izcal year
Low-cost’ ETF; EF| expenses 0.88%.

Key Attributes

Local shares in the ETF structure: The ETF structure allows WisdemTres to creates and redeam
local shares trading on stock exchanges in India, This could help EPI to trade claser 1o the
underlying May of the securties in the fund, Funds that oscllate between wide premiums and
wide discounts to MAVY can add unwanted volstility to a portfalio,

Exposure to the Indian rupee: Because the fund transacts in local shares, LS. investors gat
aecess o moverments in the Indian rupes,

Reduced P/E ratio* compared to MSCI India Index (as of T2/31/2007:
+ MECT India Index: 27.4
+ WisdamTree India Earnings Index: 16,

Index Average Annual Total Returns (01001935-120210007)

; WisdomTres India Earnings Index  90,32% 53.67% 57.54% ITEIH |

| MSClindiaindes 73.11% 53.21% 50.18% 22.65% |

Sources WisdomTres, S&F, Zephyr Stylaaly S0
Performance information prior o Decembar 3, 2007, lor the WisdamTres India Earnings ndex = based
on hypothatical back-tested data {l.e., caloulatians of how an irdax meght have performad in tha past had o
aigtech {or the specified time pesicaish shown and was not caboulared in real time by an indeperdant calculation
ogent Starting December 3, 2007, the WisdomTree Indin Eamings Index has bean calculated in real time by an
inclapendant caloulation agent. Index performance doas not represent actual fund or portiolio pargemance, A
furd or portfolio rmay diffar sigrilicantly from the securities included in the Indes, Indaz peformance assimes
raimsastrrant of dividends but does not reflect any management faes, trarsaction costs or other axpenses that
wepald b incurred by & poetfolio o fund, or brokeraga commissions on trangactions in Fund sharas, Such faes,
eapermas and commisgsions cowd reduce returns. Hypothetical bade-tested performance has inheent [imitatiores
ared is not indicasive of futune results

Investors lfmuldmnﬂdrrﬂufwnhnnrtuh,‘-dirﬂ. risks, charges and o, es of the
funds carcfully before investin us containing this and other information is
available by -:-I-I'ing HENF.HIEEM 3] or by wvisiting www.wisdomtree.com. Please read
the prospectus carefully before you invest.

There arg risks involved with investing, including possibla kass of principal, Past porformance does not
guararres future results, In addition to the rarrmal reeks of investmg, foresgn investing invalees special
risks, svich ad risks of loss from curreney oectuation o politicel or econamic uncertamity. Funds foeusing
art & sbngie country, sector anddor smialler companies generally experience greater prce volatility

Maither MSCI nor any other party irealdvad in or related to compiling, computing o creating the M50 data makes
ATy BRpIEEs u:uranrmarJ warranties or reprasantations with respact 10 such datalor the results to be cltainad by the
e tharead], and all such p-anleslu.-fe..n axpregsly disclam all warranties of ariginality, sccuracy, comrplalenass,
rl'll:‘-"l:hﬂl'l‘l‘.ﬂhlhl}' or fitress {or a particular r|:||:||:.u with respect 1o any such data. ¥ ithout limits ng any nl the
foreqing, in na svent shall M any o |rl: aHiliates or any third pay invohesd in or related to compeling,
corrputing o clatin 1|'l|.~ data |l=l.'|.* any liability for ary direct, inddeect, special, punitive, comeguaniial or any
other damages [incls lost prodits), even i notdied of sthe possibility of such damages. Mo further distribution
of dissermination nhne SC1 dats = parmittad without MESCH arpress weitten consant

May (Mat Azset Valus) the value of ass6ts less liahilities

Tha tarm “premien” & somelimas used 1o desoribe 3 maskat prog In secass of MAY The term “disoount® &
sornatimie uesd o deseribe o market peice balome MaY

! of the mdex’s anfuel scre=ning date.
Ordinary brofaraga commissons apply
* PricedEarningz{P/El ratioisa valuation ratio of p company's current share price compared ta s par-shars aarninga

Please cell 864, 90% WISE[2473] or visit wenwwisdamiree com for more infoomation.

WISDOMTREE
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Strategies for Using EPI

Ohwn India directly, as part of a
lar ger assat allocation strate gyt
EPI gives investors access to a
rapidly growing Indian ecaromy,
the equity markets of which have
had relatively low cormmelabion’ to
the returns on U.S stocks,

Chverweight/underweight Indla:
India acospses differant weights in
different emerging markets funds.
With EPI, irvestars can cveremight
India by adding EFY 1o ther portfolios ar
underwmight India by selling EF1 shart.

Tan-loss harvesting: Becausa its
underlying index has had a high
corralation to cap-weighted indexes
covering India, investors can use
EPl 10 captura unrealized losses in
ather India or emerging markets
funds, and end up with broad
expoaure to the Indian marker

Spread trades: The difference in
F/E ratios suggests investors could
short a capitalization-weighted
India index fund and ga long EF in
an attempt to capiure a difference
in returns.

The stratespes above are to illustrate
vanous uses of the fund, when
suitabrbe, Please consult with your
financial professional to determine
which stratecy may apply @ your
particular financial plan.

! Comalaban is a statistical messure ol how
an ndes mowes in ralation to another
incie or mcde] portiolio. & cormelation
ranges from -1 10 1 A comalation of 1
iare e vt inckemes have mowed in
lockstep with each other & comelation ol
-1 rrang the bao indases haee moved
in seactly the cpposite direction

! Pt Wisckom Tres |rrestrrents, Ire
rior its athilistes, mar ALPS Distrbutors
and it afliliates provide tax addca, all
references o tax matters or information
pronickdd ang for ustrathe pUposes
oy and shoukd not be cornsideed tax
advice and cannat be wsed for the purposs
af ayciding tax panalties, Investons
s=aking tax ackics= should consult on
indepandent tax achisar,

WISOO0EE T2



ELEMENTS

The ELEMENTS of ETNs

IT'S EASY TO FIND INVESTMENTS TRACKING the performance of such popular market benchmarks as Standard
& Poor’s 500-stock index or the Russell 2000. But to achieve true diversification, you need to add investments
whose performance is not correlated with the ups and downs of stock and bond markets.

An innovative type of investment—exchange-traded notes, or ETNs—may solve this problem. ELEMENTS, a
new line of ETNs, could prove particularly versatile. “We are committed to delivering innovative investment
strategies and more choice to investors looking to diversify their portfolios,” says Satch Chada, Managing
Director of the Financial Products Group at Merrill Lynch.

ELEMENTS uses the ETN structure to provide access to a variety of asset classes (such as equities, commodities
and currencies) and strategies (such as momentum investing, which tracks industry groups in which stock
prices are rising fastest). Like equities, ELEMENTS also offers the liquidity provided by exchange listing, allowing
investors to trade ELEMENTS on the exchange at market prices during trading hours.

Additionally, Equity- and Commodity-linked ELEMENTS are intended to offer a tax efficient way to invest, where
under the current tax treatment, gains and losses are based on when the investor actually buys or sells their
investment. In comparison, mutual funds and ETFs are often required to make yearly taxable income and capital
gains distributions to their shareholders. That means Equity-linked and Commodity-linked ELEMENTS investors
only realize gains or losses upon the sale, maturity or repurchase by the issuer of their Equity-linked and
Commodity-linked ELEMENTS. Currency-linked ELEMENTS, however, generally will be treated as “foreign
currency” debt instruments for U.S. federal income tax purposes, and investors should treat any distributions as
ordinary income at the time such distributions are accrued or received, in accordance with their regular method
of tax accounting. Gain or loss recognized in connection with the maturity or repurchase by the issuer of
Currency-linked ELEMENTS will generally be treated as ordinary income or loss to the extent attributable to
fluctuations in exchange rates.

Of course, like any other investment choice, the decision to add an ETN to a portfolio depends on your
allocation strategy, risk profile and other factors. Your Financial Advisor can tell you more about these new
investments and help you weigh the risks and potential benefits.

We do not provide tax, accounting or legal advice. Any tax statements contained herein were not intended or
written to be used, and cannot be used for the purpose of avoiding U.S. federal, state or local tax penalties.
Please consult your advisor as to any tax, accounting or legal statements made herein.

ABOUT ELEMENTS: Each issuer has filed a registration statement, including a prospectus, with the SEC for the
offering of ELEMENTS. Before you invest, you should carefully read the prospectus in that registration
statement and other documents that the issuer has filed with the SEC relating to such offering for more
complete information about that issuer and the offering. You may get these documents without cost by visiting
EDGAR on the SEC Website at www.sec.gov or by visiting the ELEMENTS Website at www.ELEMENTSetn.com.
Alternatively, you can contact your Financial Advisor to order a hard copy or call 1 (877) ETN-ADVICE (386-
2384) toll-free.

OGC: Chuin Lee (3/13/08) / Jim Cato (3/28/08)
RP: Marguerite Sheridan (MSG08-777, 3/17/08)

50



DEUTSCHE BORSE
MARKET DATA .|.

Dr. Hartmut Graf
Head of Issuer Data & Analytics, Deutsche Bdrse AG

Index architecture determines its performance

For investors and ETF suppliers alike it becomes increasingly difficult to keep track with the ever growing
number of available indices and the strategies behind them. Seemingly similar indices might show distinct
conceptual differences leading to significant performance diversions, When selecting an index, a critical
look at its quality should be mandatory as it determines the success of the ETF based on the index.

Today, investors are spoiled for choice when search-
ing far a passive investment as the market for passive
products has been growing for years. As the index
producers answerad to the IFICFEEEJI"-E demand, there
are & graat variety of index concepts available today.
The example of Russia will be used to demonsirate
conceptual differences within various indices.

For marny investors Russia is 3 switahle market for
passive investments as less sophisticated imestors
seek for possibilities to participate despite the lack
af in-depth market knowledgs, Med o products from
local suppliers such as the two Russian exchanges
BMICEX wund ATS, there are indices from regional and
intermaticnal index providers such as Dow Jones,
MSECI, Deutsche Birse or the Wiener Birse.

Looking at the development over the last seven years,
the pertrayed Russia indices present significant dif-
ferences in performance, The strongest index within
the group, the DAXglobal® Russia+, shows an annual
performance advantage of above 10 percent compared
Lo the weakest of the indices included, the BMSC]
Russia. Looking &t individual vears, the disparity can
b two or even thresefold.

Annual development Russia indices 2001-2008
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Index concept has lasting effect on performance
Why is it that indices which all propose to replicate
the same markel perform so fundamentally diffesent?
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Why do we have different index structuras? The reason
i mot 2l indices aim at the same goal. With the num-
ber of companies included in the indsx, for exampls,
the index providers determine the index facus with
respect to either broad coverage or liquidity as both
cannot be reached concurrently. If you include morg
companies in an index with the aim to increase the
coverage, the company size of included companies
will most probably decrease and with it ususlly the
liguidily of the index. & broad coverage is genarally
aimed at if the overriding purpose of an index is o
provide broader marke! informatian — which compa-
nies are traded in that particular market and how do
they develop? An example of such structure is the
MSC Russia Index,

If indices serve as basis for financial products, the
liguidity will b2 decisive. I individual valees within
the index are not sufficiently lgued it is often mose
axpensive to replicate it. Higher costs are, howeaver,
real in the interest of ETF suppliers o investars. ‘With
high minimum reguirements, The DAXglobal® Russia+
index concepl ansures sullciant liguidity.

But there are other differentiators: local exchanges
often include companies which are listed locally only.
Other indices are selected by a committee instead of
transparent rules, Some indices Hmit the maximnum
wight an individual company may haws, others are
dominated by very few walues and are therefore not
sufficiently diversified. Asia is a further example of
index concept diversity resulting in differing perform-
ances as much as Russia does,

Transparency, liguidity and methodalogy destine
the direction

T compile @ wniversally valid check list for index eval-
wations is difficult. Nevertheless, investors amd ETF
providers will benefit from some general niles which
all Deutsche Birse indices follow. The Index should
ke transparent which means they must be completely
mile based. Forussed on liquidity, the index concept
should also inclsde regianal and kacal characienstics,



CHICKGD FIARD OFTIONS EXCHANEE

Options-hased Indexes — Income, Diversification and Risk Management

By Matthew Moran, Vice President, Chicago Board Options Exchange
April 2008

Since the introduction of the CBOE 5&P 500 BuyWnite Index (BXM) in 2002, there has been a
tremendous increase in interest in options-based strategies, and more than $30 billion have been
allocated o options-based funds.

CBOE 5&F 500 BuyWrite Index (BXM) T H
Key features of the BXM Index -- Lower Volati Ilty
- Eﬂﬂchmﬂrk f-m mlﬂg}r o The BEM III.:I_ ¥ H il'.._l".'l- i ol Ly Than

o buy portfolio of S&P 500 stocks rEdena Slnes Indeses

o write (sell) cash-settled S&P 500 Index Masdag-100 (NOX) [ :: 5%

options for income, usually on the 3rd

Friday of every month Dow hrgﬂ?d' AT . 3 e
. Announced in 2002 — study by Duke U,
=  Data history back to June 1988 sap s00 5P} [ 12 5%
«  “lnnovative Index of the Year” award in 2004
e More than $30 billion in buywrite funds oot ey T 515
- wwrw, choc.com/B XM

{June 1988 - Dec. 2007)

Higher Income, As the CBOE Volatihity Index
(VIX) has risen in recent months, the amount of
premium collected per the BXM strategy has

L1 - s
averaged 2.6% in the last six months, BXM Index - Monthly Premiums
DA Monihly
Premium Month-end Price m“ﬂﬂ::;kﬂ g;ﬂ,"mdﬂ Ing
Received (43 a % of CBOE Volatility
Underlying) Index (VIX)
May-07 1.3% 13.05 o
Jun-07 1.5% 16.23 4%
Jul-07 1.5% 2352 3%
Aug-07 3.7% 23.38 2%
Sep-07 1.9% 18.00 1%,
Oct-0T 2.1% 18.53 0%
EE ;33:: ggg; {June 1988 - Mar. 2008). Source: CBOE.
Jan-08 2.4% 26.20
Feb-08 2.8% 26.54
Mar-08 2.7% 25.61
Sources: CBOE and Elmmhag.

Both the BXM and PUT Indexes outperformed the
S&P 500 Index in each of the six calendar months
from October 2007 to March 2008.
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CBOE S&P 500 PutWrite Index (PUT) -

Key features of the PUT Index -- PUT Index & Traditional Investments

. Benchmark index introduced in June 2007 18% Hune 1853 - Jan. 2086)

+  Price history back to June 1988, - PUT S&P 500

=  CBOE s publishing daily closing price data. < n

*  Bloomberg ticker is PUT [Index] =

*  PUT strategy is designed to sell a sequence of 'g ST -Note 547 -:'-Ecrlﬂ -

one-month, at-the-money, S&P 500 Index puts and — -

invest cash at one- and three-month Treasury Bill £ ST-BIN 3-Mo.

rates. -

. Innovative Index of the Year Award in 2007 o

. www.choe.com/PL | 0% o s 1%
Standard Devistion of Manthly Returns

Key Studies

. Fund Evaluation Group. Study of BXD and VXD Indexes (2007) at www.choe.com/BX1D

. Callan Associates. An Historical Evaluation of the CBOE S&P 500 BuyWrite Index (BXM).
{(Oct. 2006), at wwow . choe.com/BXM

. Goldman Sachs. "Finding Alpha via Covered Index Writing," Financial Analysts Journal.
(September/October 2006,

. Ibbotson Associates. Feldman, Barry, and Dhruv Roy, "Passive Options-Based Investment

Strategies: The Case of the CBOE S&P 500 BuyWrite Index." The Journal of Investing. (Summer
2005), at www choe com/ B XM

. Duke University, Whaley, Robert. "Risk and Retumn of the CBOE BuyWrite Monthly Index”
The Journal of Derivatives (Winter 2002).

Dptions imiahie sk and are not suitable for all investars. Prior to buying or selling an oplion, a persan must receive a copy of
Characteristics and Risks of Standardized Optiong (the “0DD"). The QDD and supporing documentation for any clams,
comparisons, recommendations, stalistics or other technical data in theses materials are aveilable by calling 1-B88-0PTIONS,
or contacting CBOE at wanw.cbhos.comiContact.  The information in these materials is provided solely for general education
and infarmation purposes and therefore should not be considered complete, precise, or current. Many of the matbers
discussed are subject io detailed rules, regulations, and stalulory provisions which should be referred 1o for additional detail
and are subject 1o changes that may not be reflected in these materials. Mo stalement within this material should be congirwed
&8 a recommendation to buy or 3ell a8 security or to provide investment advice. Past performance does not guarantes fuiure
results. These mataerials contain comparisons, assertions, and conclusions regarding the performance of indexes based on
backiesting, i.e., calculations of how the indaxes might have parformed in the past if they had axisied. Backiestad
performance information is purely hypothetical and |s provided in this document solely for informalional purposes, The
methodology of the Indexes is owned by Chicago Board Options Exchange, Incorporated (CBOE) may be covered by one or
more patents or pending patent applications. Standard & Poor's®, 5&PE, and 5&P 500& are registered trademarks of The
McGraw-Hill Companias, Inc. and are licensad for use by CEOE. CBOE Valatility Index®, WIXNH, CEOEE and Chicago Board
Options Exchange® are registered rademarks and BXM, BXD, BXN and BXY are senicemarks of CBOE. Copyright © 2008
Chicago Board Optiong Exchange, Incorporated, All Rights Resenved,

www.cboe.com/buywrite
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Strategic Focus on Linking Investors, Closed-End Funds & ETFs

Capital Link | an Internaticnal Investor relations and financial advisory firm that since 1995 assists
international institutions, stock axchangas and companias to davalop and maintain accass to Europaan
and Morth Amercan investors, analysts and financial media, take advantage of favorable opportunities In
the intamational capital markats, and to identify and approach the proper business and financial partnars.

Our services range from corporate and capital markets advisory to internet-based financial
communications, to investor targeting and the organization of corporate road shows and investment
conferences. We are among the few companies internationally capable to combine in-depth investor
relations expertise with extensive technological capabilities, as well investor relations with financial media
in the United States and Europe,

We provide vartically intagrated service packages, which effectively support our clients along all phases
of the investor relations process. We help them establish and deliver their message o the investrment
community: idantify thair target investor and analyst group, astablish and maintain contact with them,
gather invastor and analyst feedback and keap and track of their competitors.

US Closed-End Funds and Global ETFs

« Annual Closed-End Fund and Global ETF Conference in NMew York: A major industry event, now
its 7" year, where CEFs and ETFs present their views and developments o a large audience of
advisors, investors and financial media. Attendance in excess of 400 annually; panels are moderated

by analysts.

« Annual Awards for Closad-End Funds, ETFs and Analysts: Presented o fund sponsors who apply
high standards of financial disclesure, shareholder and Investor relations and innovation. Also, o
analystz for their research contribution. Based on nominations by Industry analysts and market
participants. Capital Link = not part of the Nominating Commitiess,

»  www.ClosedEndFundForum.com, www.ETFForum.com: Wab-bazed resources anabling CEFs and
ETFs to expand thair invastor reach and praviding the investmant community with updated information
on CEFs, ETFs and the industry's trends and devalopments.

* Fund Input: Web-based system for CEFs to update their data & profile. Generale Fact Sheets &
reports.

Excellence in Investor Relations and Financial Communications
Your Link with the Global Investment Community

Capital Link - New York - London - Athens
230 Park Avenue * Suits 1536 « Naw York « New York 10168, USA » Tal.: #1 212 861 7566 » Fax: +1 212 661 7526
www.capitallink.com - www.capitallinkforum.com

wwrw .Closedendiundforum.com - www . etfforum.com - wew. cefawards.com - www.etfawards.com
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@9 AlphaDEX"

Most indsx funds track market averages that
waight companies based on one factor

markel capdalization

AlehaDEX -'_'-:-:-'_'f'=_:"|;'|r_'-|'=_' dad furnds ara et vour

apply & unig
and weights stocks based on fundameanta

valuation crikeria

ue scresming process which selecis

While AlphaDEX funds follow an enhanced
ndexing approach to investing, they still provide
all fhe Benefils you'se come 1o expect ram

exchange-traded Tunds

T learn mare aboul the AlphalXEX Tamily of
exchange-traded unds, call First Trust at

1-BO0-821-8728 or vist www fiportfolios.com.

L!First Trust A ]

¥ i r
Fau shawld consider a fir

which comdains this and other information abowt a fund, contact

An invastment in 3

tive rigk that tumd shares or siocks n general may tall In value, A fund's shares will change n valu

You should anticipate thal the walue of the shares will B
whio sell fund shares may receive kess than the share's ned

market may Incur brokerage commissions

fund imvolves risks similar fo those of myaslnng n any fund of equity secunties traded on exchanges,

asset value. Investors buying or se

E avnd B e nSes careiiliy b

First Trus

oy i -

Sore investing, To oblam a prospecius

Read the prospecius car ' DETONE YO0 myasl

cluding
&, and you could lose monsy Dy

correlation with the value af the ndes, Invesiong

ng fund shares on the secondary

Although the AlphaDEX funds track indices that are designed to identify stocks that may generate positve alpha relative to

tradibonal market cap-based passive indces, there can be no guarantes that any AlphalEx fumnd w

relaled passiee index

el Trosd &rvmsss ® e —T s funde Firal

pertorm well or outperonm the



Taking off like a rocket:

DAXglobal® Emerging Markets Indices.

What growth opportumitses do markets such as Brazil, China or South-East Asia offer?
Deutsche Barse's DAXglobal® index family provides you with an insight into, and access to
emergng markets with above-average growth, The mdices make emerging markeis trans
parent, imestible and tradable. Infcrmation is available at www deutsche-boerse.com/mdices
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