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Fundamental Story Derailed by Structural Evolution

Source: Brookfield Public Securities Group LLC
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MLP 1.0 Financing Model = High Payout Ratio, Large Equity Need

Three Ways to Finance Growth

MLP 1.0 Equity Debt Operating Cash Flow
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Manageable for small-scale 
MLP market

Pre-Shale ($42bn) 2015 – 2019E ($63bn)2010 – 2014 ($118bn)
+180%! Driven by QE, $100 
oil, multitude of projects 

Dried up! Crude price decline 
forces shift to self-funding

Source: Brookfield Public Securities Group LLC. Wells Fargo Equity Research Midstream Monthly Outlook April 2019
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Evolved Financing Model = Scale and Volatility Required a Change

Three Ways to Finance Growth
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MLP and Midstream Dividend / Distribution Cuts

Financial crisis
Pre-Shale (27) 2010 – 2014 (22)

Cuts driven by non-midstream MLPs 
exposed to commodity price swings 

2015 – 2019 (105)
Equity capital markets, simplification, 
and self-funding

Source: Wells Fargo Equity Research Midstream Monthly Outlook April 2019

Midstream Cuts = 1 Midstream Cuts = 26
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Fund Flows Dry Up With Distribution Cuts 

• Legacy investors bared the brunt of sweeping distribution cuts across the 
space and unwanted tax bills from simplification transactions

• Ultimately leading to a large retail exodus with few incremental buyers
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AMZ Normalized Payout vs Midstream Fund Flows

AMZ Y/Y Payout Change (%) Dedicated Midstream Fund Flows ($mm)

Source: Wells Fargo Equity Research, US Capital Advisors LLC, Alerian.
“AMZ” reflects the Alerian MLP Index. See appendix for additional definitions and disclosures.

2010 – 2014
Sufficient fund flows to soak up large quantities of 
public equity issuances – all names uplifted

2015 – 2018
Not enough flows to absorb minimal 
public equity – leads to selling pressure
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Simplification Exacerbated Uncertainty During the Downturn

Source: As of 3/31/19. Goldman Sachs Global Investment Research; Wells Fargo Equity Research; Brookfield Public Securities Group. Data constitutes projections of possible future
results based on currently available public information. The projections are hypothetical in nature, do not reflect actual trading or corporate operating results, and are not guarantees of
future results. Actual performance results may differ from the projections. Past performance does not guarantee future results. See Appendix for additional disclosures.
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Are We There Yet?

Source: Wells Fargo Equity Research Midstream Monthly Outlook April 2019, Wells Fargo Equity Research MLP Monthly March 2014. Data constitutes projections of possible future
results based on currently available public information. The projections are hypothetical in nature, do not reflect actual trading or corporate operating results, and are not guarantees of
future results. Actual performance results may differ from the projections. “AMZI” reflects the Alerian MLP Infrastructure Index.
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Self-Funding Simplification
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Midstream Sector: Then vs. Now

Source: Brookfield Public Securities Group; Bloomberg; FactSet; Alerian MLP Infrastructure Total Return Index (AMZIX). Statistics represent weighted-average for AMZIX as of
October 9, 2014 and March 31, 2019. Distribution rate represents current annualized payout. P/DCF and Distribution Coverage represent forward year (2015 and 2019, respectively).
The projections are hypothetical in nature, do not reflect actual trading or corporate operating results, and are not guarantees of future results. % GP take represents the weighted-
average amount of distributions allocated to the general partner due to incentive distribution rights for the current quarter (Q2 2014 and Q1 2019). 3-year distribution CAGR represents
the annualized growth rate 20 quarters from most recently completed quarter (Q2 2014 and Q1 2019). Past performance is not indicative of future results. See Appendix for additional
disclosure.
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Disclosures

All information and data is as of March 31, 2019 unless
otherwise noted, and is subject to change. The return of
principal is not guaranteed due to fluctuation in the
Brookfield Real Assets Income Fund Inc.’s (the “Fund”)
net asset value caused by changes in the price of
individual securities held by the Fund and the buying and
selling of securities by the Fund. Investing in the Fund will
be subject to risks incidental to the ownership and
operation of “real assets”. Such risks include, among
others, risks associated with general economic climates;
fluctuations in interest rates and currency; availability and
attractiveness of secured and unsecured financing;
compliance with relevant government regulations;
environmental liabilities; various uninsured or uninsurable
unforeseen events; infrastructure development and
construction and the ability of the relevant operating
company to manage the relevant business. These risks,
either individually or in combination, may cause, among
other things, a reduction in income, an increase in
operating costs and an increase in costs associated with
investments in real assets, which may materially affect
the financial position and returns of specific investments
generally. The Fund may utilize leverage to seek to
enhance the yield and net asset value of its common
stock, as described in the Fund’s prospectus. The use of
leverage may magnify the impact of changes in net asset
value on the holders of shares of common stock. In
addition, the cost of leverage could exceed the return on
the securities acquired with the proceeds of the leverage,
thereby diminishing returns to the holders of the common
stock. Closed-end funds, unlike open-end funds, are not
continuously offered. There is a one-time public offering
and once issued, shares of closed-end funds are typically
not redeemable to the Fund. Instead, investors looking to
sell their shares must do so on the open market through a
stock exchange. Net asset value (NAV) is total assets
less total liabilities divided by the number of shares
outstanding. At the time of sale, your shares may have a

market price that is above or below NAV. Shares of
closed-end funds frequently trade at a market price that is
below their NAV. There is no assurance that the Fund will
achieve its investment objective. The Fund is subject to
investment risks, including the possible loss of principal
invested. The Fund is advised by Brookfield Public
Securities Group LLC.

The information in this presentation is not, and is not
intended as investment advice, an indication of trading
intent or holdings or the prediction of investment
performance. Views and information expressed herein
are subject to change at any time. Brookfield Public
Securities Group LLC disclaims any responsibility to
update such views and/or information. This information is
deemed to be from reliable sources; however, Brookfield
Public Securities Group LLC does not warrant its
completeness or accuracy. This presentation is not
intended to, and does not constitute an offer or
solicitation to sell or a solicitation of an offer to buy any
security, product, investment advice or service (nor shall
any security, product, investment advice or service be
offered or sold) in any jurisdiction in which Brookfield
Public Securities Group LLC is not licensed to conduct
business, and/or an offer, solicitation, purchase or sale
would be unavailable or unlawful.

Brookfield Public Securities Group LLC (the “Firm”) is an
SEC-registered investment adviser and represents the
Public Securities platform of Brookfield Asset
Management, Inc., providing global listed real assets
strategies including real estate equities, infrastructure
equities, multi-strategy real asset solutions and real asset
debt. With nearly $19 billion of assets under management
as of March 31, 2019, the Firm manages separate
accounts, registered funds and opportunistic strategies
for institutional and individual clients, including financial
institutions, public and private pension plans, insurance

companies, endowments and foundations, sovereign
wealth funds and high net worth investors. The Firm is a
wholly-owned subsidiary of Brookfield Asset
Management, Inc., a leading global alternative asset
manager with over $365 billion of assets under
management as of March 31, 2019.

Opinions expressed herein are current opinions of
Brookfield Public Securities Group LLC, including its
subsidiaries and affiliates, and are subject to change
without notice. Brookfield Public Securities Group LLC,
including its subsidiaries and affiliates, assume no
responsibility to update such information or to notify client
of any changes. Any outlooks, forecasts or portfolio
weightings presented herein are as of the date appearing
on this material only and are also subject to change
without notice.

Past performance is no guarantee of future results. An
investment in the Fund involves risk, including loss of
principal. Investment return and the value of shares will
fluctuate. Returns are calculated by determining the
percentage change in net asset value (NAV). The returns
do not reflect broker sales charges or commissions. NAV
is total assets less total liabilities divided by the number of
shares outstanding. This material is presented only to
provide information and is not intended for trading
purposes. Performance includes the reinvestment of
income dividends and capital gains distribution. The
investment return and the principal value of an investment
will fluctuate and shares, when redeemed, may be worth
more or less than their original cost. Performance results
reflect the effects of leverage, which can positively impact
performance in an up market and negatively impact
performance in a down market. Current performance may
be lower or higher than the performance quoted. To
obtain performance information current to the most recent
month-end, please call (855) 777-8001.
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Disclosures

All rates of return are annualized unless marked
otherwise. Performance figures shown are net of fees.
Index returns do not reflect any management fees,
transaction costs or expenses. Investment results shown
reflect realized and unrealized gains and losses and
income.

Forward-Looking Statements

Information herein contains, includes or is based upon
forward-looking statements within the meaning of the
federal securities laws, specifically Section 21E of the
Securities Exchange Act of 1934, as amended. Forward-
looking statements include all statements, other than
statements of historical fact, that address future activities,
events, or developments, including without limitation,
business or investment strategy or measures to
implement strategy, competitive strengths, goals,
expansion and growth of our business, plans, prospects
and references to future our success. You can identify
these statements by the fact that they do not relate strictly
to historical or current facts. Words such as “anticipate,”
“estimate,” “expect,” “project,” “intend,” “plan,” “believe,”
and other similar words are intended to identify these
forward-looking statements. Forward-looking statements
can be affected by inaccurate assumptions or by known
or unknown risks and uncertainties. Many such factors
will be important in determining our actual future results
or outcomes. Consequently, no forward-looking statement
can be guaranteed. Our actual results or outcomes may
vary materially. Given these uncertainties, you should not
place undue reliance on these forward-looking
statements.

© 2019 Brookfield Public Securities Group LLC

Definitions

The Alerian MLP Index is a composite of the 50 most
prominent energy master limited partnerships (“MLPs”)
calculated by Standard & Poor's using a float-adjusted
market capitalization methodology.

INDEX PROVIDER DISCLOSURES

Brookfield Public Securities Group LLC does not own or
participate in the construction, or day-to-day management
of the indices referenced in this document. The index
information provided is for your information only and does
not imply or predict that a Brookfield Public Securities
Group LLC product will achieve similar results. This
information is subject to change without notice. The
Indices referenced in this document do not reflect any
fees, expenses, sales charges, or taxes. It is not possible
to invest directly in an index.

The index sponsors permit use of their indices and
related data on an "As Is" basis, makes no warranties
regarding same, does not guarantee the suitability,
quality, accuracy, timeliness, and/ or completeness of
their index or any data included in, related to, or derived
therefrom, and assume no liability in connection with the
use of the foregoing. The index sponsors have no liability
for any direct, indirect, special, incidental, punitive,
consequential, or other damages (including loss profits).
The index sponsors do not sponsor, endorse, or
recommend Brookfield Public Securities Group LLC or
any of its products or services.

There may be material factors relevant to any such
comparison such as differences in the volatility, and
regulatory and legal restrictions between the indices
shown and the fund, account or investment vehicle.

Unless otherwise noted, all indices are Total Return
indices (return includes price change +
dividends/interest).
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