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ISSUE 1: MARKET OVERVIEW
ISSUE 2: MARKET CYCLE TODAY
ISSUE 3: THE DEMAND SIDE OF THE MARKET
ISSUE 4: THE SUPPLY SIDE OF THE MARKET
ISSUE 5: SUPPLY-DEMAND ANALYSIS

Global Shipping & Shipbuilding Markets 

ISSUES IN THIS PRESENTATION
THE FIVE  ISSU

ES
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1.Clarksea index $8,238/day, 46% below trend 
2.World industry very sluggish – 1.4% growth, OECD -1%
3.China imports flat 
4.Shipyard output up 5%,but contracting down 70%
5. All major shipping markets now below 7 year trend
6.Environment still on the agenda – ballast issues
7. Autonomous ship bandwagon gathering momentum

SUMMARY OF TOPICS TO COVER
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ISSUE 1: MARKET OVERVIEW
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The Shipping Market Cycle Today - 48% below 25 year trend
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The Clarksea index shows the average earnings of tankers, bulkers, containerships & gas

Clarksea Index 
was $8,238/day 

last week

25 year trend25 year average $15,582/day
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Average earnings $29,080/day

Note: the line shows the annual average spot earnings of VLCCs, Suezmaxes and Aframaxes over the previous 12 months

The freight  earnings for crude oil tankers 1990-2016

Where the crude tankers market is today….

Cumulative 12 
month 

earnings still 
above trend
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25 year average $16,121 per day earnings

The average earnings of average bulk carrier (Cape, Panamax and Handy)
Where the Dry Bulk market is now –

12 month average 
spot rate last 

week $5,400/day, 
lowest since 

1980s
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VLCC 1990s
Suezmax
Aframax

Cl Prod

Capesize
Panamax

Handymax

Chemical Tanker
Offshore

Gas

Container

Tankers 48% 
below trend

Bulkers 54% 
below trend

Offshore -54%

Containers -16%

Gas 1%

Cycle status across 11 markets: last 12 months as % seven year trend 
• Chart shows average 

earnings in last 12 months 
as a % of average earnings 
in last 7 years Sept 2009 to 
September 2016)

• All but gas below trend. 

• Bulk carriers,  tankers                                  
offshore struggling with 
worst market since 1980s

• Gas market slowing fast, 
Chemicals edging down

Data to 26th September 2016

Chemical -7%
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ISSUE 2: THE DEMAND SIDE OF THE MARKET
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Asia, less Japan & 
China 1% growth and 
OECD -1% growth in 

year to July 2016

World Industry by region – China, Asia & OECD (to July 2016)
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China Trade – imports running 80% below the previous trend

1,027 million tonnes increase in 
imports in 5 years 2008-2013

499 million tonnes 
increase in imports in 
5 years 2003-8

128 million tonnes increase in 
imports in 3 years 2013-2016
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Sea trade growth edges down to 2.3% in 2016
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ISSUE 3: THE SUPPLY SIDE OF THE MARKET
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Regional Shipbuilding Trends 1902-2015

Korea

JapanEurope

other countries

GT
37.3%

GT
35.4%

GT 
19.1%

GT
2.4%

China

China’s shipbuilding strategy has changed from “getting bigger” to “getting stronger”
GT 5.8%
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Merchant Orderbook September 2016 by % Fleet
Total cargo orderbook 287 m dwt and average is 16.9% of fleet

Orderbook as % fleet in dwt
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In 2016 there were 423 active yards
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Chart 10: Shipbuilding contracts to August 2016

Average 
orders 94 
m dwt pa 

since 2009

Orders of 22.3 m dwt to end August 
2016. That is 34 m dwt on an pro-rata 

annual basis, the lowest rate since 1998 
when orders were placed for 37 m dwt 

2016 a difficult year for shipbuilders 
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ISSUE 4: THE BALANCE OF SUPPLY & DEMAND
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“Shadow” Surplus & Laid Up Tonnage
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Shows “Shadow” surplus tonnage and the proportion laid up

“Shadow” surplus is 
soaked up by slow 

steaming today (15% 
fleet)

“Shadow” Surplus – tonnage 
in excess of the dwt of ships 
needed to carry trade at full 

speed

Updated March 2015
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World fleet supply demand balance – locked into surplus?
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THE END
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“The statistical,  graphical information contained in this paper are drawn from the Clarkson 
Research Services Limited ("CRSL") database and other sources.  CRSL advises that: (i) some 
information in CRSL's database is derived from estimates or subjective judgments; and (ii) the 
information in the databases of other maritime data collection agencies may differ from the 
information in CRSL's database; and (iii) whilst CRSL has taken reasonable care in the 
compilation of the statistical and graphical information and believes it to be accurate and 
correct, data compilation is subject to limited audit and validation procedures and may 
accordingly contain errors; and (iv) CRSL, its agents, officers and employees do not accept 
liability for any loss suffered in consequence of reliance on such information or in any other 
manner; and (v) the provision of such information does not obviate any need to make 
appropriate further enquiries; (vi) the provision of such information is not an endorsement of 
any commercial policies and/or any conclusions by CRSL; and (vii) shipping is a variable and 
cyclical business and anyone who thinks they can forecast it needs their head examining. 
Where views are expressed they are in the context of this  general presentation and should 
not be used or relied on in any other context without appropriate investigation, validation and 
the written permission of the author

Disclaimer
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