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Good morning ladies and gentlemen, it is a great honor to have the opportunity to make a brief statement
on trade supporters, shipping and the impact on finance issues. Special thanks to CAPITAL LINK for this
invitation. Today | have prepared two topics. To briefly introduce, the first is about the United Nations
sanctions law, the second is the main countries on trade sanctions list. First, let’s me explain the United
Nations sanctions law. In short, the United Nations use decisions to impose sanctions on individuals,
companies and countries. Specific sanctions are currently being implemented through fourteen
committees. Until April 13 this year, the United Nations had 705 individuals and 350 companies on its
sanctions list. If there is any individual works in financial and shipping-related industries, the United
Nations sanctions should be in your mind. It is known that the United Nations does not have an executive
body, the law is carried out by a member State of the United Nations. The second topic is to give you a
brief review of the United States, the European Community, the People's Republic of China, and the Hong
Kong Special Administrative Region on sanctions. First, let’'s me talk about the U.S. sanctions, we know
that the United States uses several ways of sanctions, the first is weapon, the second is finance, the third
is trade export, and the fourth is travel. Whether you are doing financial or shipping trade, be careful of
any transaction with the sanctioned countries in case of not violating the law. Sanctioned countries in Asia
are Iran, Iraqg, North Korea and Syria. In Europe is Russia. Africa and South America's Venezuela are also
included. You've possibly heard about the sanctions law against non-Americans. The basic U.S. sanctions
law applies to U.S. companies, citizens and green card holders. Moreover, if non-Americans go to the
U.S.A, they are also affected by the U.S. sanctions law. The second point is that although you're not in the
U.S.A and not an American, you may also be affected if you are dealing with the sanctioned countries. So
be aware of who is trading with you. Regarding to the North Korean sanctions, there are primary and
secondary sanctions. Any deal with North Korea could be affected by U.S. sanctions. As for Russia, there
are also primary and secondary sanctions, especially in the energy sector. So, | want to remind everyone
that any deal with Russia may constitute secondary sanctions. As for Iran, U.S. companies and individuals
can't have Iran-related deals, the penalties for violating U.S. sanctions laws can be very serious. if you
don'tin the U.S.A, the laws can still have a big impact on you. For example, business partners know you're
under U.S. sanctions, if you do business with them again, it could also be sanctions against them. So, you
may lose a lot of business partners who are willing to have trades with you. Yesterday, one of my
customers said that his boat in Venezuela had been in Venezuela for three months and it cannot enter the
port. After a long waiting time, he said that it can now enter the port, and he was looking for tankers to
supply the oil. Unfortunately, many tankers did not want to provide the oil because although the owner
is from Hong Kong, the consignees and shippers can be on the U.S. sanctions list. So, sanctions law has a
huge impact on shipping, many suppliers said they won't do any deals with you if there's a potential risk.
In addition to the United States, the European Community is also very important. Many of our transactions
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involve the European Community. Many of our companies and institutions in the European Community
must comply with this law. It is also important to observe the law of Chinese sanctions, especially in the
Far East. China is a member of the United Nations and all the United Nations sanctions laws apply to China.
There is no single sanctions law in China. Sanctions law is enforced through China's trade laws and various
administrative agencies. Anyone who is familiar with Chinese law knows that the United Nations sanctions
are notified through the Ministry of Foreign Affairs and the Ministry of Economy and Trade, the results of
the violations are very serious, but so far there have been no special proceedings. Last year, we had a
client whose company was registered in Hong Kong, and he told us that the police were now on the road
to our Qingdao client's company to check because there might be a violation of the United Nations
decision about trading with North Korea. We can see that China is strictly enforcing the sanctions decision.
| also want to remind that the Hong Kong Special Administrative Region, which have special laws and is
guilty of serious offences, to comply with all the United Nations sanctions provisions. The impact of
sanctions on international shipping and financing is also very important. Recently, we have a customer.
he is a customer of the bank. After the bank heard that his financing ship may go to Iran, they said that
although he is not strictly prohibited to go to Iran in the financing documents, but the shipowner has a
certain default, If you're going to Iran, the bank is going to trigger customers quickly. Why is that important?
Because if the ship goes to Iran, the value of the future auction of customers' ships will be greatly affected.
One the other hand, sanctions law has good effects. Because Iran is unable to export oil now, customers
need to increase voyage to West Africa to buy oil, this is an opportunity for some shipowners. | also
suggest all companies should invest in a prevention system. If there is no such a system, if something bad
happens, the penalties for the companies will be very serious. If there is a prevention system, at least you
can say | have a system to prevent sanctions violations. In general, shipping companies and financial
enterprises should establish a prevention system and team instructions to prevent violations of the law.
Thank you.
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