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Disclaimer

IMPORTANT / DISCLAIMER: The statistical and graphic information set forth in the analysis is compiled by Fearnley Consultants A/S based on the databases and time series supplied by Fearnresearch, the research division of Fearnleys A/S, and other
external sources of information. Fearnresearch compiles, processes and publishes data for the benefit of the brokering departments of Fearnleys A/S and its clients. Its methodologies for collecting data, and therefore the data collected, may differ from
those of other sources, and its data do not reflect all or even necessarily a comprehensive set of actual transactions occurring in the market. Certain estimates may be based on prevailing market conditions. There can be no assurance that such data
reflect actual market conditions. Data compilation, especially for earlier historical periods, is subject to limited audit and validation procedures. Both closed and open sources, interviews and market intelligence to gain information on different topics may be
used. Accordingly, there can be no assurance as to the accuracy or completeness of the estimates, advice, statements and any other information contained in the analysis.

The analyses, estimates, advice, statement and any other information contained in the analysis are prepared and presented in good faith. However, neither Fearnley Consultants A/S, Fearnleys A/S nor any of their subsidiaries, associated companies,
organisations, management personnel, employees, agents or independent contractors (collectively the "Fearnley Interests") shall under any circumstances be under any liability for any losses, damages or costs caused to any person, company or other
legal entity arising or resulting directly or indirectly from reliance on any inaccurate, incorrect, incomplete or misleading analyses, estimate, advice, statement or any other information contained in the analysis resulting directly or indirectly from any
negligent or gross negligent act(s) or omission (s), or wilful misconduct, committed by any of the Fearnley Interests.

In the event that a court or tribunal, notwithstanding the above liability exemptions, should hold any, some or all of the Fearnley Interests liable in damages for any inaccurate, incorrect, incomplete or misleading analyses, estimate, advice, statement or any
other information, the liability shall not under any circumstances whatsoever exceed in total ten (10) times the fees payable for the analysis in question, or US$ 100,000 (United States Dollar Hundred Thousand), whichever is the higher.

Under no circumstances whatsoever shall the individual or individuals who have caused the losses, damage or costs be held personably responsible or liable in any way. The Fearnley Interests shall under no circumstances whatsoever be liable for
punitive damages.

The analysis is prepared to the benefit of the named addressee only. No other third party may rely on the analysis or any of its content without prior written approval of Fearnley Consultants A/S.

N¢ Fearnleys



LNG Shipping Market — September 2019

* Current LNG Chartering market

 Mid-term outlook for LNG carriers
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Spot Charter Rates
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Spot rates are down 10%, mid-term rates are up 18-27% (YoY)

*January-August Period
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Shipping demand growth held back by trade distance in 2019

Year-on-Year Change

Period #2018 ®Jan-Aug 2018 ®Jan-Aug 2019

14.1%

1920 12.7%

10.3%

5.6%

3.6%

VS
8-9%
Fleet growth

-7.8%

LNG delivered Distance TonneMliles

Sources: Fearnleys
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Note: Including reloads. Distance and LNG delivered excludes Yamal's transhipments in Norway. Fleet growth measured Aug2019 vs Aug2018 (605 vs 553).



Asian inter-basin demand is finally growing vs 2018

Asian LNG Imports
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Asian Net Interbasin LNG Imports
©2017 ©2018 2019

Call for inter-basin cargoes
improving but don’t
expect a differential

similar to 2018 vs 2017
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Sources: Fearnleys

Note: net imports to Asia from non-Asian regions.
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Expectation of weak LNG prices in winter

Gas Prices

US Henry Hub - -- US Forward — Europe Reference - - - Europe Forward — Asian Reference - - - Asia Forward
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All eyes on floating vessels end-September and October

Floating Laden LNG Carriers
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Looking ahead — More LNG needs more carriers!

New Liquefaction Capacity (MTPA) vs LNG Export Growth (MT)
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Final Remarks

Despite record volume growth, spot LNG shipping slowed down in

2019 due to weak trade pattern.

Some rate improvement expected in Q4 but LNG prices not

supportive. The need to float LNG could dry up vessel availability.

LNG carrier market expected to be relatively balanced to tight in next
years. Shipping rates will also benefit from rebalanced product

market.
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