l’; th Annual Capital Link IN COOPERATION WITH

~ New York IN PARTNERSHIP WITH
Maritime Forum J¥ Nasdaq M
D [\] B NYSE:

THE PORT AUTHORITY

Shipping - Is it all Glitter and Gold?
OF NY&NJ

Tuesday - Thursday
October 12-14, 2021 New York — The Capital for Shipping

Digital Conference

PRESS CLI PPI NGS
1 3"ANNUAIAPI TAL LI NK
NEW YORK MARITIME FORUM

SHIPPING — IS IT ALL GLITTER & GOLD?

Hosted 2,000+ Delegates
3 DAYS 21 SESSIONS 90+ SPEAKERS
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DIGITAL CONFERENCE

Capital L i n X386 Annual New York Maritime Forum i S h i pigds ItriAgGlitter & Go | d 0
took place as a digital conference over the course of 3 days, with 21 sessions, 90+
senior executives from leading maritime companies, financiers and industry participants.

1x1 meetings were held between institutional investors and senior executives of 48
shipping companies, in parallel to the Forum.

The event welcomed 2,000+ delegates from all over the world.

Continuing the tradition, the event was organized in partnership with DNB, and in
cooperation with Nasdaq and NYSE, NYCEDC and The Port Authority of NY & NJ.

Featuring a top agenda of industry leaders, the discussions held were informative and
insightful, addressing critical topics faced by the shipping sectors and maritime
industries.

The Forum received extensive coverage from multiple media outlets. Please find the list
in the next page with articles appearing in chronological order.

We hope it will be of interest to you as it was to us.

Thank you,
Capital Link Team
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Chief execs in shipping see upturn
extend far into the 2020s

Due to a uniqgue combination of factors, chief execs from all major shipping
segments see the current upturn extend a number of years ahead. Among these
factors is that no one is interested in ordering new vessels any time soon.

THE PORT AUTHORITY
OF NY&NJ

"l wouldn't say that the market is like gold. It's more like platinum," said Star Bulk CEO
Petros Pappas on Tuesday. | Photo: Marine Money

BY TOMAS KRISTIANSEN

Published: 13.10.21 at 13:38

The most fitting characterization of the current shipping market is to compare it to refined
gold rather than flimsy glitter if you ask prominent shipping execs, which is exactly what
occurred at the Capital Link conference Tuesday. Or perhaps more like platinum, as one
said when describing the unusual upturn that is currently underway.

Among the optimists participating in the panel Is it all Glitter & Gold was John Coustas,
CEO of the major Greek container shipowner Danaos. He projects more gold on the
horizon.

Source
Back to Top
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FMC chalir on pressured freight
market: "Everyone is responsible, but
no one is to blame"

More working hours in US ports could help ease the burden in the chaotic freight
market, says FMC chair Daniel B. Maffei. The entire supply chain is under pressure,
according to a debate with participation from World Shipping Council and
Kuehne+Nagel, amon g others.

Photo: FMC
BY JESPER ELKJ/AR JENSEN

Published: 15.10.21 at 14:42

The global freight market continues to be stuck in an unprecedented situation, with sky-high
freight rates, delayed container vessels and bottlenecks in ports.

The pressured market was on the agenda during the Capital Link conference in New York
this Thursday. Here, Daniel B. Maffei, chair of FMC, spoke on the current challenges and
qguoted one of the maritime authority's other commissioners, Louis E. Sola:

Source
Back to Top
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Dry Bulk at Capital Link Shipping
For um: Hi gher Hires, T
Fire!

Barry Parker
October 12, 2021

AOur market is in fireo, were the words
began the session covering drybulk shipping sector at the Capital Link

Shipping Forum. Panel members went on excitedly about the great

opportunities for ship owners (and for investors in the listed companies) with

the market at levels not seen since 2007.

Martyn Wade, the CEO of Grindrod Shipping- a specialist in small and

medi um bul kers shared his enthusiasm whe
mar ket | i ke t hi snthemostip@rfest €camtisatwekcauld s b e e
have asked for.o Mr. Wade, picking up Jo
mention the coal stockpiles truly on fire as part of this perfection.


https://gcaptain.com/author/barry-parker/
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The market boom and weekly moves from strength to strength are well

known-wi t h St arbul k Shipping CEO Petros Par
market-bet t er than gol déod on a previous pan:e
interesting questions concern what comes next.

On the drybul k panel, Grindrododds Mr. Wad
remaining largely spot, with some ships fixed for terms of 12 months, but said

AA number of charterers are now coming t
2022. 0 On the same panel, the CEO of Goo
Michael Radziwill, was jumping up and down (well, figuratively- but he was

VERY excited) recommending that owners keep all their trading spot, noting

that period charters are being transacted at a substantial discount to the

prevailing spot rates. Quoting an old business trope he sai d , AYou donot
broke making a profit, o an-i Ytohue meheed afof e
know what your opportunity cost i so.

Other panel members were not putting all their eggs in the spot basket. Safe

Bulkers ( ASB0) CEO Polys Haj ieotlymumhasedla whi ch
second hand Capesize (built 2012), explained the rationale for fixing that

particular ship on a three year period time-charter (though he acknowledged a

preference for spot out-charters; roughly 70% of the SB fleet trades spot). He

explai ned that by fixing it Ain the mid $20
an optional one year at a higher number) it could be paid down over three

years, leaving substantial free cash flow that could be available for

shareholders in later years.

The economics here are compelling. In a recent release, SB explains that:

Aféon aggregate the acquisition cost for
charter] is anticipated to generate approximately US$26.7 million [for the
charter per i od]presentresidud valuetispeggesl htiarpund
$14.5 million. o

For finance newbies- and | am oversimplifying greatly (leaving out present
values, discount rates, etc.), you could look at the cost of a 12 year old vessel
(when it comes off charter) as being $5.7 million- with perhaps eight more
years to trade. Nice deal!

Other panel members agreed on the importance of rewarding shareholders,

with dividends on common shares (which SB seems to be considering), Mr.
Radziwill intoned t hatasmuthMe wercenwdhr d s har e
di vidends. o
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Gary Vogel, from Eagle Bulk (AEGLEO) poi

policy shift toward dividend payments. Stamatis Tsantanis, from SeaEnergy

( ASHI Pd)Wes aircke: bi g believers t haitseatyne cur
stages. Now, we are strong believers in returning money to the shareholders

and we will start to rewarding shareholders- either in Q4 of this year, or early

next year . o0

Second hand ships work out better financially, and nobody will be ordering

new ships, It seems. On a different panel
Wobensmith talked about retrofits, sayin
Good Bul kés Mr . Radzi wi | | |l i kened newbui
h e ad]| i Bpthtiteduncertainty surrounding propulsion progress as the

industry moves towards a decarbonized future.
What of the cycle?

Polys Hajiouannou, from Safe Bulkers, described the difference between the
2021 rally and those of previous years, saying that this one started with
smaller bulk carriers (in contrast to previous upturns where rallies moved
downward, size-wise with Capesize cargoes split into smaller ships).

Part of the cause, this time, was the demand for container boxes by the liner

sector; he said that previously,cer t ai n Ami nor bul ko commod,]
in containers (on liner backhauls). Not so now i those cargoes now fill up the

cargo holds in smaller bulk carriers. The view from the panel was that

continuing container strength would provide fuel for the bulk market, with

small er shipsdé strength actually ricoche

Mr. Radziwill pointed at another positive sideof cont ai ner shi psoé
impact on drybulk, noting that containership orders were tying up yard

capacity, a further disincentive for drybulk orders (if they were to become
comfortable with technology and fuel developments). On larger bulk carriers,

(@)
©

SHI P6s Mr. Tsantanis suggested that the
running a full speed, and also mentioned that the ships were not always fully

| oaded, with such inefficiencies contrib
With coal joining iron ore in propping t
AWe are having s h-andtthe gieter [inahe nodhera | now

hemi sphere] has not even started yet. o Li

Source
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Inflation alert: Container ship owners
see boom through 2022

GSL CEO: *Continued
least the next couple of years, save for
a bl ack swan event’

IN COOPERATION WITH

Greg Miller, Senior Editor Follow on Twitter

Wednesday, October 13, 2021

CMA CGM Samson (left) is chartered from Danaos (Photo: Flickr/Kees Torn)
Unprecedented demand for container ships will not end anytime soon, according to
executives of companies that rent vessels to ocean carriers. Their overwhelming confidence
is yet another ominous sign for beleaguered cargo shippers 8 and another signal that
inflation could persist.

Managers of container-ship leasing companies (so-called tonnage providers) spoke during
Capital Linkds New York Maritime Forum on
At al ki ng ot prasuctrtankeopanelists have been touting an imminent recovery for

St

Wedne


https://www.freightwaves.com/news/author/gregmiller
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the past 11 year s and butctontdinershpidssons bapeghened vy et

transaction history to back up their bullishness.

The price liners are willing to pay to lease ships reflects the degree they need vessels to
carry cargo. For the rare ship still left to lease, rates are at stratospheric highs. And what

tonnage providers see in recent deals strongly implies that liners do not expect a market

decline in 2022.

According to George Youroukos, CEO of Global Ship Lease (NYSE: GSL), A Back i n
November of | ast year, | u s e-pandligtsevere laughmg. Bk uper ¢

| really think that this is now playing out. This is not going to be some short-term strong
market. We see continued strength for at least the next couple of years, save for a black
swan event.o

Evangelos Chatzis, CFO of Danaos Corp. (NYSE: DAC) ,  sQui cdsjomdis [liners] are

faced with fantastic freight rates and they see the depth in the market in terms of cargoes

that are going to need to be transported.

AThey see this is a market that is going to rem
those cargoes because theyod6ére making huge amoun
or$60, 000 a day to charter a ship is actwually a b

Indicators of 2022 strength

Executives cited three pieces of evidence showing liner confidence in high freight rates
through at least 2022.

First, |l i ner s @& notjusfipiecemealn byt infvery higla rumbirs. Chatzis
expl ained, ALiners are rushing to fix [charter]
charters expire for four or five years [duration]. They understand the trade flows much better

than anyoneelseand this shows their view on the market

Graham Talbot, CFO of Atlas Corp. (NYSE: ATCO), the owner of Seaspan, disclosed,
AWebve done 58 forward f i xt ufoersurrentfleeeoathgy t hi s vye
water. We have no roll-offs [expiring charters] left this year and only a couple next year and

a few the following year. o


https://www.freightwaves.com/news/container-sector-is-so-hot-that-ships-rent-for-200000day
https://www.freightwaves.com/news/how-supply-chain-chaos-and-sky-high-costs-could-last-until-2023
https://www.freightwaves.com/news/how-supply-chain-chaos-and-sky-high-costs-could-last-until-2023
https://www.barchart.com/stocks/quotes/GSL/overview
https://www.barchart.com/stocks/quotes/DAC/overview
https://www.freightwaves.com/news/container-shippings-hockey-stick-carrier-profits-keep-on-climbing
https://www.freightwaves.com/news/container-shippings-hockey-stick-carrier-profits-keep-on-climbing
https://www.barchart.com/stocks/quotes/ATCO/overview
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Second, itdéds not just | ease deals getting done
Aristides Pittas, CEO of Euroseas (NASDAQ: ESEA) , A Not only do we see ¢
ships one year in advance for four years out, w

deliveryayear after today. o

Third, liners are frontloading lease payments in the first year of multiyear charters.

According to Constantin Baack, CEO of MPC Cont a
certain instances been able to frontload the charter component, so while the charter is

$40, 000 a day on average, you get it frontloade

Chatzis confirmed: AWe have also done frontl oad
rate is $45, 000 per day but wedre makibnsg a$80, 00
gradual step-down over the coming years. We were not the ones to suggest this. This came

from our charterers. They want to match the charter payments with their visibility on the
tremendous earnings at this poi moingtobegonejtevay t hat ]
three years down the road. o

Vessel supply: No risk until 2023

On the vessel-supply front, tonnage providers see no threat to the market boom from
newbuilds in 2022. While the current orderbook is now 23% of the on-the-water fleet
compared to a low of 8% last year, the vast majority of ships on order in larger vessel sizes
will not be delivered until 2023-24.

ADeliveries in 2022 are going to be extremely n

supply chain disruptions and issues in China related to power outagesand COVI D donoét

impair the global trade in goods. They also affects hi pyar ds. Al think there
newbuil ds being delivered, 0 sai d Bascs
Thevessel-supply risk doesndét begin until 202

Altés a big lump, o6 Talbot concede24. reYeu rwowl d

expectthattwoul d have some sort of softening effect
make sure wedre |l ocked in [with charters that e

tothe2023-24 period as much as possible. o


https://www.barchart.com/stocks/quotes/ESEA/overview
https://www.freightwaves.com/news/power-crisis-deepens-in-asia-and-europe-what-it-means-to-shipping
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Vessel demand: Backlogs backing up

Onthedemand si de, said Youroukos, inWe see a | ot of
of backlogs of orders. And now we have the power outages in China, which will create even
further backlogs. That might seem negative for us as an industry but | see this as very

positive.

AWhy? Because right now we have a completely | e
fire doesndét really matter. Il tés far better the
so we continue to have very strong demand in the pipeline of cargoes, by pushing all this

backlog backwards. o

Youroukos also expects COVID-related supply chain disruptions on the export side to

continue, further extending backlogs 6 and thus vessel demand.

iAWe might be very close to dealpengbwitt weGCO¥I Dert
from dealing with it in Asia, South America anc

going to be done with COVID globally in the next 12 months, then yes, congestion will
slowly but steadily subside. But | do not think anybodyb el i eves wedre going to
COVID in the next 12 months globall

Pittas pointed out that unlike past shipping cycles, current market strength is not purely a

matter of vessel supply versus demand.

AfThe biggest pr obl e nckingsandrcanthinets hnel fagdnies.g s ,0 si t 6 st
everything, 6 sai d Pittas. ASo for this to pitop, we
gl obal growth. That possibility exists, but | o0
the next two or three years are going te&€dbe ext
newbuil d wave arrives, addeagdaPRi tctoag,ecftli oma ror
When asked about the recent dip in spot freight rates off record peaks, Youroukos said it

was a positive, explaining that freight rates need to be strong enough for liners to afford
high rent payments to tonnage providers, yet not so strong that vessel demand is

destroyed.


https://www.freightwaves.com/news/in-the-eye-of-the-congestion-storm-qa-with-port-of-las-gene-seroka
https://www.freightwaves.com/news/in-the-eye-of-the-congestion-storm-qa-with-port-of-las-gene-seroka
https://www.freightwaves.com/news/china-port-congestion-falls-sharply-trans-pacific-rates-retreat
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AFreight rates have softenesdaiad bYauramuwk ds .t hii Wek

consumer confidence. We want consumers to be able to spend. And we all know inflation is

going up.

Al f, because freight rates are very high,

cons.|
good. That is shooting ourselves inthe f o0 ot

0
Source
Back to Top
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Amazing' dry bul k mar k
with restrained orderbook

Several factors including congestion and a spillover from the container market have
merged to create the perfect storm that is blowing across the dry bulk sector

f 13 Oct 2021
1T NEWS

Nidaa Bakhsh@LloydsListNidaa nidaa.bakhsh@informa.com
Provided there is restraint in newbuilding ordering, the dry bulk market could
sustain its strength until at least 2024, according to owners on a Capital Link
panel
=

i

Source: Tom Paiva / Alamy Stock PhotoCOAL WILL BE THE KEY DRIVER FOR
THE MARKET OVER THE NEXT SIX MONTHS, ACCORDING TO SAFE
BULKERS CHIEF POLYS HAJIOANNOU.



https://lloydslist.maritimeintelligence.informa.com/authors/nidaa-bakhsh
https://www.twitter.com/LloydsListNidaa
mailto:nidaa.bakhsh@informa.com

13 th Annual Capital Link IN COOPERATION WITH

New York IN PARTNERSHIP WITH
. IOI Nasdaq !JIQISI!

Maritime Forum
Shipping - Is it all Glitter and Gold? D N B

THE PORT AUTHORITY
OF NY&NJ

Tuesday - Thursday
October 12-14, 2021 New York — The Capital for Shipping

Digital Conference

SEVERAL factors have merged to create the per
bulk market, and the strength will continue provided there is restrained ordering,
according to owners.

The market has benefited from a post-pandemic recovery, congestion, the containerised
spillover into bulkers, as well as the Australia-China trade dispute, Grindrod Shipping
chief executive Martyn Wade told a Capital Link webinar.

He said the market had waited a decade for such good earnings and that he had 90% of
his company's fleet trading in the spot market.

Coal would be the key driver for the market over the next six months, said Safe Bulkers
chief executive Polys Hajioannou, with demand prominent in India and China. This was
the first time he had seen coal shortages ahead of winter in the northern hemisphere.

The greatest advantage to dry bulk has been from the containerised effect, he said,
adding that the recovery started with the smaller sizes and pushed up to the bigger
sizes.

Seanergyb6s chief executive Stamatis Tsantanis
imports into Europe from the US.

Half its cargoes were now coal versus 20% previously.

However, he said he had not seen congestion playing a big role for the capesize
segment in which his company operates, with faster speeds being achieved, showing
how tight the market balance was.

He said the dry bulk market, which was in the early stages of the current cycle, would
be strong for the next three years or so. Given the patience shown by his shareholders,
he is devising a dividend policy that should be announced in coming weeks.

According to John Michael Radziwill, head of GoodBulk and C Transport Maritime, the
mar ket would not be where it is today without
us to screw it up unti/l 2023/ 24,0 he said.

He does not want to see overbuilding happening when there are plenty of opportunities
in the second-hand market, with vessels generating earnings pretty quickly amid the
strong rates environment.

He also does not expect the Chinese government to allow its real estate sector to
collapse, insisting that infrastructure projects would continue, which would require iron
ore.

The containerisation of cargoes was also assisting the market, although not all owners
were in favour of carrying boxes on their bulkers.
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Eagle Bul kds chief executive Gary Vogel said
actual containersbutdeci ded against it given the fArequir
was also based on the design of the ship.

The company was still active in carrying bagged items such as cement from Asia to the
Atlantic.

Mr Wade from Grindrod, which is also active in the smaller-sized segments, said it too
carried bagged goods from Asia to the US Gulf. But carrying boxes was a very specific
opportunistic risky trade, which carried a fib

It was not feasible on capesizes, butmoresuited t o handysi zes. AYou do
make a mistake. 0

Source
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US and China struggle to maintain
tanker dominance

6China is importi n@ obviodslythah imoutofithe statisticsahfat we r a n
are | ooking at, 6 maritime conference del egate

T 13 Oct 2021
T NEWS

1
Eric Watkins@EricWatkins Eric.Watkins@informa.com
Ri dgeway Tankers chief says US is an ine
have the deep-water ports yet that we need to sustain 3m or 4m barrels a day,
and weore just doing it now. |l t6s i neffi

A Source: Commission Air / Alamy Stock Photo
TANKER OWNERS ARE LOOKING FOR DEMAND TO INCREASE.

CHINA and the US remain dominant forces in the world of tanker shipping, though their

positions as key international centres of supply and demand have taken a hit in recent

months.

Aln an ideal world, all the o0oil should come f
consumer , 0 said Lars BhaonSincadi The hUefvekxenads i &l
important. We like to think that there is been between 37m and 40m barrels of crude

hitting the waters at any point in time in a
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He told the annual Capital Link New York Maritime Forumthat,ii deal | 'y, we do n
the US to import very much either because then you make a perfect kind of ineffective
round voyage. O

Robert Burke, partner and chief executive of Ridgeway Tankers, said the US was an
Ai nefficientodo exporter of oil

A We do nbetdeep-aateeports yet that we need to sustain 3m or 4m barrels a
day, and wedre just doing it now. |l t6s ineffi
destination from China. o

Mr Burke said a VLCC was being loaded almost every day in Corpus Christi, Texas, but
said Athat i s about the only place and it wou
more than that. o

Euronavc hi ef executive Hugo de Stoop Euronav wu
want the perfect world...we really have a |

AWe had good exports before the QCeanywltkrecr i si s
between 1.2m or 1.5m barrels. Today there are
people often do not talk about is the increased exports out of Brazil.

ifWe are doi

o] g more and more of those and quit
from the US r

n
o] al most. o

Mr Barsadt said there had not been much demand increase in Asia or emerging
countries.

AMost of the demand increase has happened act
US or Americas, 0 he said. n &pacityisbuethelejhgw que st i
many diesel generators are there to participa

Harrys Kosmatos, corporate development officer at Tsakos Energy Navigation, said
demand scarcity in China was due to two reasons.

AFirst of all, they had piled up quite a | ot
have seen a lot of excess cargoes going to China. No one should believe or could

believe the Chinese statistics. We know that they have played that game and we know

that they have grown their inventories.

AThe good news is that they probably follow t
have seen in the west. The second thing is that we know for a fact that they are

importing oil coming out of Iran and obviously that is out of the statistics that we are

|l ooking at. o
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He said such demand had a | imit and fitheydve
maximum amount of volume that they can import, because they can only import oil to

the teapot refineries, very small refineries, as the other ones belong to large
corporates. o
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Larry Glassberg, partner and senior managing director at Maxim Group, sees shipping IPOs in New York's
future.Photo: Maxim Group

IPOs coming back to New York?
Maxim tips hand on a new gold rush

Investment banking panel sizes up prospects for private owners coming to public markets following long drought

13 October 2021 20:55 GMT UPDATED 14 October 2021 10:57 GMT
By Joe Brady

in  Stamford
Is New York gearing up for a new wave of shipping initial public offerings after a drought
spanning more than six years?

More IPOs could be coming in 2022 according to investment banker Larry Glassberg of the
Maxim Group, who said he is working with several private players ready to test the Big
Apple market.

"From a Maxim view, we're actively on file with a number of IPOs from companies from both
the asset-owning and operating sides," Glassberg told an audience at Capital Link's New
York Maritime Forum, which is being held online this week.

While the aspirants will need market conditions to cooperate, there has been only one
mainstream shipping IPO in New York since the summer of 2015, that being Israeli liner
operator Zim in January.

Zim became the first conventional IPO to float since Peter Georgiopoulos' Gener8 Maritime
eked out a listing in June 2015.

Maxim is known primarily for its long-standing work with special purpose acquisition
companies (Spacs), the reverse-merger vehicles that took public markets by storm in 2020
and into 2021.
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The bank also has worked largely with second-tier public shipowners on follow-on share
offerings, with repeated deals for the likes of Cyrprus-based Castor Maritime and other
transactions for Greek bulker owners Globus Maritime and Seanergy Maritime in recent
months.

Arctic Securities banker Marius Halvorsen
is sceptical on US IPOs as long as current public owners continue to trade below their net
asset values. Photo: Fearnleys

Glassberg appeared to be discussing traditional IPOs rather than Spacs, as the panel of
investment bankers, moderated by lawyer Rob Lustrin of Reed Smith, was asked to reflect
on prospects for conventional offerings.

The veteran banker did offer some detail, saying Maxim is guiding "a company with zero
debt on its balance sheet as a yield play," among other prospects.

His comments came after other bankers on the Capital Link panel forecast a lower number
of potential IPOs than in the last shipping boom cycle of 2004 through 2008, partly because
private owners have become disenchanted with how investors value public shipping listings.

"As long as the current public companies are trading below their values, there's not going to
be a lot of companies coming to market," Marius Halvorsen of Arctic Securities said.

Glassberg did not necessarily dispute this, saying, "I do agree that when companies are
trading below NAV [net asset value], a new owner is probably not going to come out
[through an IPO] below NAV."

However, he added: "If most companies are trading at 1.1, 1.2 and 1.3 times their NAVSs,
you will start to see some come out."

The IPO process in the US allows companies to make a confidential or "quiet” filing of an
IPO prospectus in preparation for later proceeding with a public version of the prospective
deal, and it is filings in this stage that Glassberg presumably referenced.

Glassberg later participated in a separate panel that discussed Spacs, where deals remain
elusive for shipowners despite their broader prevalence.



l 3 th Annual Capital Link

IN COOPERATION WITH
New YOfk IN PARTNERSHIP WITH
Maritime Forum [Ol Nasdaq 1L
Shipping - Is it all Glitter and Gold? D N B NYSE®
gﬁgg;! 1_ 2‘[:‘: rszcohg New York — The Capital for Shipping &i‘;‘g‘gf‘m’onm
Digital Conference

"l was in Athens last week and met with 15 shipowners in two-and-a-half days. It's a very
high topic of conversation, but | think it's going to be some time before we see it. | think
people are actively looking at it," Glassberg said.(Copyright)
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John Michael Radziwill, chief executive of GoodBulk, left, talks with Alexander Saverys, chief executive of CMB, in
2018. Radziwill said that staying with secondhand assets gives owners 'tons of optionality’ in playing the
market.Photo: Kenny Hickey/TradeWinds Events

Bulker o wners plan to stay in the
secondhand market

They are waiting for pending environmental regulations and other factors to play out

12 October 2021 18:23 GMT UPDATED 12 October 2021 18:26 GMT
By Michael Juliano

in  Stamford
Dry bulk shipowners are not rushing to the yards to order new tonnage, despite enjoying a
booming sector in which spot rates have doubled in the past month.

They are instead looking to secondhand ships for asset play to remain nimble in the sales-
and-purchase market while waiting for pending environmental regulations to take hold.

"If you buy a secondhand ship 8 maybe you made a booboo maybe you feel
uncomfortable with it 8 you go into the secondhand market and you get rid of it," Goodbulk
chief executive John Michael Radziwill said.

"With the newbuilding, you're like a deer in front of headlights."

Secondhand ships allow owners to fix a secondhand vessel at $40,000 per day right now
instead of waiting two years to get maybe $15,000 per day on a newbuilding order, he said.

"You have tons of optionality,” he said on Tuesday as a panellist for a talk on dry bulk
shipping at Capital Link's 13th annual New York Maritime Forum.

The three-day conference is being held online to Thursday afternoon for Covid-19 safety.
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"l see no reason to oversupply our market," he said.

"The reason why we're in this place is because we had restrained on newbuilding orders, so
don't go out and make the same mistake now."

Spot rates for capesize bulkers have reached highs unseen since 2008 amid a perfect
storm of low supply, high demand and supply-chain disruption.

The capesize 5TC, a spot-rate average weighted across five key routes, fell 3.9% to
$79,535 on Tuesday, according to Baltic Exchange data.

That is still almost double what it was a month ago at $40,518 per day on 8 September.

NEW REGULATIONS ON THE WAY

Owners should hold off on ordering new tonnage since regulations will probably require
zero-emission ships by 2050, said Gary Vogel, chief executive of Eagle Bulk Shipping.

"l think every newbuilding decision is a decarbonisation opportunity,” he said.

"Waiting and understanding what's available in terms of zero-emission ships in just a couple
of years | think is a huge opportunity, and | think we all should focus on that opportunity.”

In the meantime, owners should minimise carbon emissions from secondhand ships
through slow steaming and other measures, said Martyn Wade, chief executive of Grindrod
Shipping.

gl

Gary Voge'l, chief executive of Eagle Bulk Shipping, said waiting to see what new carbon-
cutting technology is available creates 'a huge opportunity' for the industry. Photo: Eagle
Bulk Shipping

"It doesn't make any sense at the moment to speed up," he said.

"Demand is there, and we are satisfying the demand in the best way we can.”

Seanergy Maritime Holdings, a pureplay capesize owner, has invested $160m this year on
six secondhand ships while selling one ship to expand its fleet to 16 capesizes.
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Chief executive Stamatis Tsantanis said his company is waiting to see hew advancements
in carbon reduction before it starts committing to newbuilding orders.

"Once we have clarity on what's going to be the technology of tomorrow and what's going to
be the prevailing ship 8 the model of which we still don't feel comfortable as a company &
then we can consider on the basis of financial returns if that makes sense or not," he

said.(Copyright)
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Shreyas Chipalkatty, global head of shipping for Citi, put a new spin on the idea of whether banks need to look
beyond their existing client lists.
~ Photo: Capital Link

banks face tough
financing choices ahead

With the challenges looming on the ESG front, it's not enough for banks to remain content with their existing client
lists

12 October 2021 18:22 GMT UPDATED 12 October 2021 18:24 GMT

By Joe Brady in Stamford

Banks are on the horns of a dilemma when it comes to finance shipping's decarbonisation
initiative, a panel of top financiers said on Tuesday.

The problem was laid out by Citi's Shreyas Chipalkatty, global head of shipping, in reply to
what has been a classic question for lending panels over the years: are banks open to
taking in new customers, or rather sticking to the lower risk entailed by an existing list of
"Tier One" shipowners?

While the reality generally has been the latter for the lenders in recent years, Chipalkatty
turned it to reflect shipping's current challenge to answer decarbonisation demands
imposed by regulators.

"The straight answer is that everyone will stick to their Tier One clients. As you enter a
period of volatility, it's kind of silly to enter business with people you don't know," Chipalkatty
told the Capital Link panel's moderator, Daniel Rodgers of law firm Watson Farley Williams.

However, there's a second question around environmental, social and governance (ESG)
issues, the banker said.

"But with ESG, you can't deal only with people you know. You can't shy away from dealing
with smaller clients who might have innovative solutions," Chipalkatty said.

Christos Tsakonas, shipping head at DNB, says banks need support from other
stakeholders if they are to meet the challenge of financing smaller players on ESG issues.

"The problem is that there is no way now to finance these smaller clients. Many don't even
have three years of financial reports. So you need to do it was government support, with
regulatory support. There's a lot of work to be done here on the question of how do we deal
with decarbonisation while supporting new clients."
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Chipalkatty was speaking on a lending panel as Capital Link's New York Maritime Forum,
which is being held online again this year.

He suggested that loan guarantees through government export credit agencies (ECAS)
could become part of the solution.

The Citi boss drew quick support from Christos Tsakonas, global head of shipping for DNB.

"Most banks including ourselves are comfortable with our existing client bases. In a period
of uncertainty, you're not out there looking for new clients," Tsakonas said.

The DNB man noted that in many cases, it has been bigger shipowners who have taken
initial steps to pursue a carbon solution.

"When it comes to smaller players, the bar is a little bit higher, an that is where you need
structural support beyond what the banks can supply. We need to be there for them, but we
need help from other stakeholders as well. You can't just depend on banks to make this
happen," he said.

Berenburg's Philipp Wuenschmann, global head of shipping, said from his perspective as a
financier of Tier Two shipowners that there is an additional question of financing
secondhand vessels amid the mounting green pressures.

"Who will finance the secondhand vessels? We face the risk of a lost generation of vessels
that today are five to 10 years old. We need support from public sources, but also from the
industry itself. They have to explain how we run this fleet that's already existing," he said.
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As ship ping prospects rise, field of

shipping stocks shrinks

SHI PPI NG6S WALL STREET LI NEUP 1| S
DRIVING THE CHANGES?

Greg Miller, Senior Editor Follow on TwitterFriday, October 15, 2021
5 minutes read

(Photo: Flickr/dflorain1980)

A perennial complaint about shipping stocks is that there are way too many of them and

theydédre way too small . | f o ndaycortsdlidateceshipowners | u st

in each category & tankers, dry bulk, containers, gas 8 not a hodgepodge of micro-caps.
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The good miegugerf oand fewerd6 proponents is that

indeed shrinking. There has been only one shipping IPO in the last six years compared to

numerous delistings.
The bad news is that the remaining public players are not necessarily bigger on average
than before. Mergers between public companies that create larger fleets are being outpaced

by take-private deals that cull other larger-cap public owners from the mix.

Speakers at this weekds annual Capital Link

driving the take-private wave and prospects for shipping IPOs.

M&A

Consolidation is one way to reduce the number of shipping stocks.

Container-ship and bulker owner Navios Partners (NYSE: NMM) completed its takeover of
related-party tanker owner Navios Acquisition (NYSE: NNA) on Friday. This followed earlier
intra-group takeovers of Navios Containers by Navios Partners in April and Navios
Midstream by Navios Acquisition in December 2018. The Navios family circle has now
shrunk from five to two.

In addition, tanker owner International Seaways (NYSE: INSW) completed its purchase of
Diamond S Shipping in July. Recent M&A chatter has turned to Euronav (NYSE: EURN),
given the purchase of almost 10% of its shares by shipping magnate John Fredriksen,

founder of Frontline (NYSE: FRO).
Take-private transactions

Take-private deals are far more prevalent than takeovers by public shipping companies.

The first big public departure was DryShips, taken private by founder George Economou in

August 2019. Such transactions surged this year.
Teekay LNG (NYSE: TGP) announced on Oct. 4 that it will be acquired by infrastructure
fund Stonepeak for $6.2 billion (including equity and debt obligations). GasLog Ltd. was

bought by a BlackRock infrastructure fund in June and delisted. Mixed-fleet owner Seacor

was taken private by American Industrial Partners in April. Container-equipment lessor CAl

I nternational was bought by Japands Mitsubi shi

t

New
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The trend goes beyond U.S.-listed shipping stocks. Oslo-listed Hoegh LNG Ltd. was
acquired and taken private by the Hoegh family and a Morgan Stanley infrastructure fund in
June. Oslo-listed Ocean Yield, which owns a diversified fleet, is in the process of being
taken over by private equity giant KKR.

Other shipping stock departures

Most public shipping departures in the previous decade were due to business failures.
There have been no recent shipping bankruptcies because balance sheets have been
strengthened by prior restructurings, most segments are enjoying strong rates, and owners

inthe one segme nt t hda tankdrssdnh@ave cash cushions from 2020 rate spikes.

Still, there are other ways to lose shipping names besides M&A, privatizations and
insolvencies.

Golar LNG Partners was sold to New Fortress Energy (NYSE: NEE) in April; while the buyer
is publicly listed, the stock is outside of the shipping space.

Scorpio Bulkers announced last year that it would sell its entire dry bulk fleet and go into the
wind-farm installation business, renaming itself Eneti (NYSE: NETI). It sold its final bulkers
in July.

New listings

The listing of liner operator Zim (NYSE: ZIM) in January marked the first successful
shipping IPO since Gener8 Maritime in June 2015. (Gener8 was bought by Euronav in
2018.) Zim is now by far the largest U.S.-listed shipping company in terms of valuation, with
a market cap of $5 billion.

There have been other new entrants as well, despite the IPO drought. Several shipowners,
most of them small, have listed via non-IPO means. Torm (NASDAQ: TRMD) came to the
U.S. public market in late 2017, Grindrod (NASDAQ: GRIN) and Navios Containers 9

which has since been sold 8 in 2018; and Castor Maritime (NASDAQ: CTRM), Flex

LNG (NYSE: FLNG) and Diamond S & which has since been sold 8 in 2019.

Add it all up and Wall Street exits are higher than entrants. Adjust that by market cap and

the pendulum swings even more toward exits.
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What 6s dr-privateexgs?t a k e

Capital Link panelists highlighted that most of the recent take-private deals involve
infrastructure funds buying LNG shipping assetsd and t hat és not a coincid
shi ppi ng 6germhchagen coveage @nd institutional investor optimism on natural

gas demand.

According to Oystein Kalleklev, CEO of Flex LNG
million piece of infrastructure. I tdos fandt | oat i n
based] pipeline, so of course, the people in infrastructure can understand it. LNG is also

looking at 3-4% annual growth for the next 20 years and there are not really a lot of

segments outside of renewables with that kind o

Meanwhile, most LNG shipping stock valuations have been weak. Karl Fredrik Staubo, CEO

of Golar LNG (NYSE: GLNG) , comment ed, AMost infrastructure
money. 0 LNG r et ulybetertzanrenewgablgreturrfs.iTlseasmart money is

there to step in when the capital market i s not
The heavy focus on LNG shipping implies that the current take-private cycle may have

largely run its course, because there are only a few public LNG shipping companies left.

Tanker and dry bulk companies do not have the same long-term charter focus as LNG

shipping. And while container-ship leasing does have long-term coverage, the question is

whether private equity believes those charters are as unbreakable as LNG charters.

What 6s stopping | POs?

Capital Link panelists also opined on the long-running drought in shipping IPOs.

Chris Weyers, head of maritime investment banki
result of private companies not being happy with the valuations in the market. Share prices
have gone up quite a | ot over the course of the

below the value of the underlying assets [the fleet].

AWhen Zim wemne weblki spechal circumstances, 0 Wey

referring to the | egacy shareholders that neede
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public equity markets, |l dondét think wedre go
shipping companies.o

According to Christa Volpicelli, head of mari

of I'POs in shipping is and wil/ be sl ower tha

Larry Glassberg, senior managing director of investment banking at the Maxim Group, had

a different perspective. Maxim works with smaller shipping companies and he does see new

entrants coming. fAThe Maxim point of view is
Ci ti is focuse-dobhai aaapnpd bhaabxhi bnh Vdonickosap &/pe offi
stories. 0

iwWe are actively on file with a number of |1 PO

dealsinthefi r st quarter [of 2022] on both the asset
Glassberg.

That implies more smaller newcomers to the shipping space in the wake of larger players
being taken private and exiting.
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Containers await pick-up from the Port of Los Angeles while 63 boxships remain at anchorage in San Pedro Bay on
Friday.Photo: Port of Los Angeles

Having a 7,000 -mile supply chain is a 'risky
proposition' for US commerce

Too many containerships are waiting off southern California instead of delivering goods, says World Shipping
Council's John Butler

15 October 2021 20:40 GMT UPDATED 18 October 2021 7:52 GMT
By Michael Juliano

in  Stamford
Covid-19 has revealed that the seaborne supply chain between the US and China is not as
reliable as once thought, according to logistics experts.

For decades, containerships delivered Chinese-made goods on schedule across the Pacific
Ocean to the US West Coast for inland distribution to millions of American consumers.

Year after year, the vessels sent everything from televisions to automotive parts to home
decor to the ports of Los Angeles and Long Beach without disruption.

That was until the pandemic shut down manufacturing in China and elsewhere for the first
half of 2020, creating an unprecedented backlog of US imports.

This massive pileup has overloaded the supply chain since factories overseas reopened in
the summer of 2020, forcing dozens of containerships to wait for open berths off southern
California.

As of Friday, 63 containerships were at anchor in California’'s San Pedro Bay, waiting for
available berths at the ports of Los Angeles and Long Beach.
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"Something that may come out of this pandemic is people understanding that a 7,000-mile
supply chain has some risks they weren't aware of or got lulled to sleep about," said Bill
Rooney, vice president of strategic development for Swiss logistics giant Kuehne + Nagel.

"They now have a supply chain that is 7,000 miles long and are just discovering that that's a
risky proposition."

Nagel was speaking on Thursday as a panelist on supply-chain disruption during Capital
Link's 13th annual maritime forum.

A weak link

Before the pandemic, products made it from the manufacturers to retailers' shelves and into
consumers' hands like clockwork until factories worldwide temporarily shut off their
machines, said Rick DiMaio, senior vice president of supply chain operations for Office
Depot.

"This disruption has really called out the fact that the phrase supply chain implies that when
a link breaks, the whole thing comes apart," he said.

Every containership that is available to deliver goods is on the seas, but too many of them
are just sitting at anchor instead of moving more products, said John Butler, chief executive
of World Shipping Council.

"Obviously, if you've got ships sitting at anchor they're not moving cargo," he said.

"In this business, capacity equals velocity so if it's not moving it's not working and you have
less effective capacity.

"We've got a really lumpy supply chain on top of all this volume, so we're not moving things
collectively through the system as efficiently as we do in normal times."(Copyright)
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First containers, then dry bulk, now
LNG shipping rates are spiking

Low inventories across the globe translate into ocean shipping
windfall

THE PORT AUTHORITY
OF NY&NJ

‘ ‘ GregMiller, SeniorEditor Followon TwitterMonday,October18,2021

4 minutesread
(Photo: Shutterstock/VIadSV)

0l dondt remember a time when so many extr eme

Stifel analyst Ben Nolan, who has been covering the sector for the past 16 years.

Container shipping led the charge, with rates soaring to stratospheric highs. Dry bulk

shipping rates jumped next, to levels not seen in over a decade. Now liquefied natural gas

shipping has joined the party. LNG s pot shipping ratefsFridayfur ged
on already hi gh elindisweeklyreportNol an wr ot

Clarksons Platou Securities reported that benchmark spot rates for tri-fuel, dieselengine
LNG carriers were $157,500 per day on Monday, up 86% week on week. Rates for MEGI
propulsion carriers were $180,000 per day, up 65% week on veek. Even rates for older

steam-power LNG carriers are in six digits: at $110,000 per day, up 60% week on week.

Multiple segments, rhyming patterns

Shipping rates for containers, LNG and dry bulk are simultaneously high due due to parallel

disruptionsinsupply and/ or demand. No matter what the

domestic production, inventories and consumption on one hand and imports on the other.

Abrupt COVID-era stops and starts of demand (and in the case of container shipping, cargo

e

40
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supply), compounded by other factors, have left inventories short in many categories,
stoking demand for imports and thus ocean shipping.

In the container sector, warehouses are full and U.S. inventories overall are higher than pre
COVID, yet U.S. consumer demand &s risen even faster, leaving inventoryto-sales ratios
historically low.

In the coal and LNG sectors, high power consumption in Asia lowered stockpiles, with

environmental issues and weather playing key roles in European and Asian shortfalls.

In both container shipping and coal shipping, port congestion is constricting vessel capacity,
a plus for rates.

There are connections between whatodos happening

Some previously containerized goods are moving on bulkers. High manufacturing levels in
China fueled by U.S. consumer demand have played a role in lower Chinese energy
commodity inventories, supporting rates for LNG carriers and bulkers. Because LNG and

coal i mports canot powdr$hortfalsé Ciirea pre loaisgtfactenn o u g h

output , leading to longer delays and more inventory challenges for importers of
containerized goods.

Yet another connection: Heavy ordering of container ship newbuilds has blocked yard slots
and raised prices for newbuilds of LNG carriers, bulkers and tankers, which should limit

vessel capacity and help support rates for non-container ships in the years to come.

LNG rates have room to run

LNG rates are widely expected to go even higher, as the winter peak is still months away.
Spot rates topped $200,000 per day last January andone voyage was booked for a record
$350,000per day.

LNG shipping executives speaking during | ast

predicted that spot rates during the coming winter peak should be in the range of
$200,000-$300,000 per day.


https://www.freightwaves.com/news/record-shattered-61-container-ships-stuck-waiting-off-california
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LNG shipping is different from dry bulk and tanker shipping due to its much higher level of

long-term charter coverage fi a difference that became even more pronounced this year.

Richard Gilmore, executive vice president of Maran Gas, said during the Capital Link forum,
0This summer and into the fall, a number of <cha
shift away from spot exposure and trying to get away from having to pay very high rates

during the wintertime. o

According to Oystein Kalleklev, CEO of Flex LNG (NYSELEX, ol nt erest i-n doing
terrm charters] rather than spot has been unique.

mar ket before. 6

Karl Fredrik Staubo, CEO of Golar LNG (NYSELNG, said that there are veryfew owner-
controlled ships left in the spot market. OMost

carriers on long-term contract deployed in the spot market by charterers, not shipowners.

The same shift to long-term charters has played out in container shipping, where there are

virtually no vesselsleft to leaseshort term. Rather than paying $200,000per day to rent a

container ship for one or two round-trip voyages, liners and operators are paying $40,000

per day to lock up ships for three to five years.


https://www.barchart.com/stocks/quotes/FLNG/overview
https://www.barchart.com/stocks/quotes/GLNG/overview
https://www.freightwaves.com/news/inflation-alert-container-ship-owners-see-boom-through-2022
https://www.freightwaves.com/news/inflation-alert-container-ship-owners-see-boom-through-2022
https://www.freightwaves.com/news/container-sector-is-so-hot-that-ships-rent-for-200000day
https://www.freightwaves.com/news/container-sector-is-so-hot-that-ships-rent-for-200000day
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Are crude and product tankers next?

Crude and product tanker shipping have not followed the COVID-era pattern seen in

containers, dry bulk and LNG shipping. One reason is inventories.

In contrast to what happened in other sectors, crude oil and product inventories surged to

excessively high levels during the onset of COVID: on the crude side due to the collapsing

oil price incentivizing floating and land -based storage, on the product side because
refineries couldndét ramp dongeconstingpgonamednough t o ma
lockdowns.

Tanker rates suffered over the past year due to drawdowns of bloated inventories combined

with OPEC+ production cuts and pandemic-induced losses to jet-fuel demand.

But oil inventories have now been drawn down, the priceofcr ude i s t he highest
since 2018, and shortages of coal and LNG should increase oil demand in the coming

months. Will crude and product tankers belatedly join the rate boom seen in other shipping

segments?
ONot all ener gy ma takkertmarkets are stilestfuggling with ailsdentahde
that has not recoveredtopre-COVI D | evel s, 6 said Nolan. OHoweve

optimism that a seasonal tanker rally could materialize spurred by heating oil and fuel oil

given the spillover from high natural gas and coal prices.

OFurthermore, the higher oil and gas prices are
both OPEC and the rest of the world, making a 2022 recovery in the tanker market a

seemingly foregone conclusion. ¢
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