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Shipping in Cyprus — The tax landscape

Cyprus tonnage tax regime

Definition of “eligible ship”

v’ Cyprus flag vessel owners;
v/ EU flag vessel Cyprus tax resident owners (subject to election);

Mixed Fleet

v Mixed fleet Cyprus tax resident owners (subject to
election);

Chartering
v’ Cyprus tax resident charterers (subject to election);

Ship Managers
v’ Cyprus tax resident ship managers (subject to election).
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Shipping in Cyprus — The tax landscape

Tonnage Tax Regime

e Income of a qualifying owner or charterer derived from the operation of a
qualifying ship in a qualifying shipping activity;

Income of a qualifying ship manager from the rendering of qualifying
services (crew and/or technical management) to a qualifying ship

Income or profit made by a qualifying owner from the sale of a
o qualifying ship or from the sale of any shares in an entity that is the
owner of a qualifying ship

. Dividends paid directly or indirectly out of profits from the
j— e operation/ship management of a qualifying ship, or from the sale of a
qualifying ship (only for owners)

no tax is charged, levied or collected upon the salary or other benefits
from the employment of the master, the officers and other crew members
of a qualifying Cyprus and/or EU/EAA ship, engaged in a qualifying
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Shipping in Cyprus — Other Tax Benefits

Tax benefits for land-based personnel

® 50% of salary exempt for 10 years for expatriates earning over €100K p.a

Lower of 20% of salary and €8,550 exempt for 5 years for expatriates
commencing employment in Cyprus between 2012 and 2025

Low-income tax rates and low social insurance contributions

No tax on gains arising from the disposal of shares, share options, bonds

No tax on dividend and interest income for non-domiciled individuals

No wealth tax, gift tax or inheritance tax and exemption from CGT on non-
Cypriot real estate

Exemption from income tax for salaries earned outside of Cyprus (if >90 days)
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Cyprus Tonnage Tax Regime

Recent Changes

Definition of
“eligible ship”

Definition of Restrictions

Taxation
a H
maritime on bareboat of crew

transport” chartering members
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Shipping in Cyprus

Concluding remarks

EU location at your doorstep

Investment protection and

_ EU directives
Sunshine all year round

360 days of sunshine and well

Access to top talent

being
High percentage of
well-educated labour
force
Low operating costs
High standard and quality of
. . ) business infrastructure at low
High quality professional cost
services
Mostly educated and \Well established Legal and Tax laws

experienced in the UK and US
Experience in serving the international

investor for 40+ years
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This presentation has been written in general terms and therefore cannot be relied on to cover specific situations; application of the principles set out will depend upon the particular circumstances involved. Deloitte Limited would be pleased to
advise readers on how to apply the principles set out in this presentation to their specific circumstances. Deloitte Limited accepts no duty of care or liability for any loss occasioned to any person acting or refraining from action as a result of any
material in this presentation.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL"), its global network of member firms, and their related entities (collectively, the “Deloitte organisation”). DTTL (also referred
to as “Deloitte Global”) and each of its member firms and related entities are legally separate and independent entities, which cannot obligate or bind each other in respect of third parties. DTTL and each DTTL member firm and related entity is
liable only for its own acts and omissions, and not those of each other. DTTL does not provide services to clients. Please see www.deloitte.com/about to learn more.

Deloitte & Touche (M.E.) LLP (DME) is the affiliate for the territories of the Middle East and Cyprus of Deloitte NSE LLP (“NSE”), a UK limited liability partnership and member firm of DTTL.

Deloitte Limited, a private limited liability company registered in Cyprus (Reg. No. 162812) is the sub-licensed affiliate of Deloitte NSE for Cyprus. Deloitte Limited is among the leading professional services firms in Cyprus, providing audit &
assurance, consulting, financial advisory, risk advisory, tax and related services as well as a complete range of services to international business through over 750 people in Nicosia and Limassol. For more information, please visit

www.deloitte.com/cy.

Offices: Nicosia, Limassol

Deloitte is a leading global provider of audit and assurance, consulting, financial advisory, risk advisory, tax and related services. Our network of member firms in more than 150 countries and territories, serves four out of five Fortune Global 500®
companies. Learn how Deloitte’s approximately 312,000 people make an impact that matters at www.deloitte.com.
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