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• New Vessels

• Energy Saving Devices

• Alternative Fuel Types

• Journey Optimisation

• Engine power limitation

• Speed reduction

• Journey selection

The scale of the financial impact will be inversely proportional to current fuel efficiency.  

The value of a vessel should therefore become proportional to fuel efficiency.





VV determine the Value of a Vessel using a 5 factor model:

We now have a sufficient sample size to model the impact of CII on Value

We are able to include CII Band in the model and assess the effect on value.

𝑉𝑎𝑙𝑢𝑒 = 𝑓(𝑇𝑦𝑝𝑒,𝐴𝑔𝑒,𝑆𝑖𝑧𝑒, 𝑆𝑒𝑛𝑡𝑖𝑚𝑒𝑛𝑡,𝐹𝑒𝑎𝑡𝑢𝑟𝑒𝑠)

𝑉𝑎𝑙𝑢𝑒 = 𝑓(𝑇𝑦𝑝𝑒,𝐴𝑔𝑒,𝑆𝑖𝑧𝑒, 𝑆𝑒𝑛𝑡𝑖𝑚𝑒𝑛𝑡,𝐹𝑒𝑎𝑡𝑢𝑟𝑒𝑠, )

Please Note: Our current live values do not include the impact of CII. We are currently assessing the long-term impact on the model.



• There is no discernible relationship between CII 
Band and Value for vessels in Bands A to D

• Vessels in Band E are however worth ~5% less 
than vessels in other Bands

• This effect has come about over the last 2 years

• A 5% premium for Band D vessels has dissipated 
over the last 3 years
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• There is no discernible relationship between CII 
Band and Value for vessels in Bands A to D

• Vessels in Band E are however worth ~5% less 
than vessels in other Bands

• The discount is more pronounced in younger 
vessels (less than 10 years old)
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• There is no discernible relationship between CII 
Band and Value for Bulk Carriers

• A ~4% discount on Band E Bulk Carriers faded 
during 2022
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• There is no discernible relationship between CII 
Band and Value for vessels in Bands A to D

• Vessels in Band E are however worth ~8.5% less 
than vessels in other Bands

• The Band E discount has persisted over time

• A premium on Band D vessels has dissipated 
over the last 2 years 
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• Given the extreme demand for Container 
tonnage in recent history we wouldn’t 
necessarily expect preference for efficient 
vessels

• We’re forced to take a longer-term view in the 
Container market due to low liquidity

• There is significant turbulence in the Container 
market resulting from extreme rate movements

• A discount for Band E vessels appears to be 
developing
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• The liquidity of Vessels in Band E is less 
than half that of vessels in other Bands

• This gap has grown in the last 2 years

• The effect is largely independent of the 
age of the vessel

• 5 to 10 year old vessels in Band C have 
the highest liquidity
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• The liquidity of Bulkers in Band E is 
generally lower than vessels in other 
Bands

• The effect is largely independent of the 
age of the vessel

• 5 to 10 year old Bulkers in Band C have the 
highest liquidity
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• The liquidity of Tankers in Band E is less 
than half that of Tankers in other Bands

• Liquidity by Band is diverging over time

• The effect is largely independent of the 
age of the vessel

• 15 to 20 year old Tankers in Band C have 
the highest liquidity
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• Containers in Bands A and E did not 
participate in the increased liquidity in 2021

• 10 to 15 year old Containers in Band B, C, D 
and E have the highest liquidity

• The liquidity of Younger Containers in 
Band E is very low

• Low liquidity for Band A Vessels may be 
related to concentration of ownership and 
activity i.e. large liners
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One method of managing vessels in line with CII is changing the vessels speed

• If a vessel is non-compliant slowing down will reduce CO2 emissions and earnings

• If a vessel is compliant the vessel may be able to speed up, increasing CO2 emissions and 
earnings

Using the distance to the required AER (the centre of Band C) we can calculate the required 
changes in average speed

Changes in speed can be considered directly proportional to earnings

We can measure, via our Market Value model, the impact of earnings on Vessel Value

𝐴𝐸𝑅 ∝ 𝑆𝑝𝑒𝑒𝑑 ∝ 𝐸𝑎𝑟𝑛𝑖𝑛𝑔𝑠 ∝ 𝑓(𝑉𝑎𝑙𝑢𝑒)



• Attained AER: 2.82

• Required AER: 2.31

• Average Speed: 13kts (82%)

• Speed Reduction: 6%

• Value Discount: $3.2m (5%)

• CII adjusted value: $59.3m



• Discounts for Band E 
vessels are emerging in 
line with expectations

• Premia for Band A 
vessels are yet to 
emerge
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➢ We see the biggest impact in terms of lower and in the 

sector.

• Band E Tankers are subject to a Value discount of 8.5%

• Fewer than 5% of Band E Tankers are traded each year, compared with over 15% for 
Tankers in Band B

Given low earnings in the Tanker sector it is likely that we are seeing the results of fuel cost 
optimisation which may persist or steepen as a result of CII regulation.

➢ We do not see any impact on the BULKERS at this time.

➢ We are starting to see changes in the CONTAINER Market 

• A 3% discount for Containers in Band E has emerged in the last year



➢ It is currently unclear what the real world impact of the new green regulations will be.

➢ A small speculative discount is being applied to vessels operating in Band E which is 
impacting liquidity. 

➢ No premium has emerged for Band A vessels, however, liquidity is low. Owners may be 
hesitant to part with assets which may increase in value in the near future.

➢ Liquidity of newer vessels operating in Band D and E is extremely low.

➢ Middle aged vessels operating in Bands B, C and D currently hold the lowest risk and are 
therefore the most liquid.



Do you have any questions?

+44 (0)203 026 5555
info@vesselsvalue.co
m
vesselsvalue.com
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