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Shipping Markets – Trends and Outlook
Strong shipping markets on the back of firm demand side and lack of supply growth

Source: SIN, Fearnleys
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Shipping Markets – Trends and Outlook
Closure of Suez Canal has positively impacted shipping freight

Source: SIN, Fearnleys
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Shipping Markets – Trends and Outlook
Orderbook is growing, but average levels are still below late 2000’s – tankers and dry bulk OBs remain conservative

Source: SIN, Fearnleys
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Shipping Markets – Trends and Outlook
Yard slot availability for 2027 is coming down – most segments must look to 2028 for meaningful orders

Source: SIN, Fearnleys
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Shipping Markets – Trends and Outlook
Asset values pushed higher by strong earnings and soaring newbuilding prices

Source: SIN
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Shipping Markets – Trends and Outlook
Spot rates currently below NB parity and 1-year TCs – will we see continued NB contracting?

Source: SIN, Fearnleys Note: Newbuild parity rate assumes 10% WACC, 95% utilization, scrap USD 450/t and a lifetime of the asset depending on the vessel
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Shipping Markets – Trends and Outlook
Tankers – Supply/Demand

Source: IEA, Fearnleys

Demand growth for oil set to continue…
…with geographical imbalances in 

supply/demand growth supporting a strong 
tanker market

Massive phase-out potential – peak oil in 
2030 (or earlier) reflected in current 

orderbook
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Shipping Markets – Trends and Outlook
Dry Bulk – Supply/Demand

Source: SIN, Bloomberg, Fearnleys

Continued demand for ton miles and 
undemanding OB/fleet of 10%

Large share of fleet approaching 15-year 
age. Longer term similar phase-out story as 

tankers

Short-term focus on China. Will we see 
more stimulus supporting dry bulk?
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Containers – Supply/Demand

Source: SIN, CTA, IMF, Fearnleys Note: Demand consists of global containerized throughput, IMFs GDP growth assumptions and 12% ton mile demand growth for Red Sea 
closure

Supply growth in TEU

Limited available tonnage and strong 
demand has driven rates higher

Large orderbook remains and new orders 
are coming

Outlook highly depends on the Red Sea 
situation going forward
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Shipping Markets – Trends and Outlook
LNG – Supply/Demand

Source: SIN, CTA, IMF, Fearnleys

Oversupply set to last until 2027/2028 
when significant liquefaction comes 

onstream

Large orderbook of modern tonnage largely 
committed to projects

Current charter rates indicates massive 
scrapping of Steam Turbine tonnage
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Shipping Markets – Trends and Outlook
LPG – Supply/Demand

Source: SIN, Bloomberg, Fearnleys

Orderbook tilted towards 2026-2027
Arbitrage highly supportive of profitable 

value chain

Strong demand growth supports arbitrage
US supply growth supports shipping 

demand
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Shipping Markets – Trends and Outlook
PCC – Supply/Demand

Source: SIN, Fearnleys Note: Fleet growth is in k CEU

Strong rates from higher Chinese exports 
stretching the fleet

Fleet growth required to bridge gap 
between demand and historic 

underinvestment

Market set to normalize once fleet is 
phased in
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• Strong shipping markets should continue, but…

• Much depends on geopolitical events

• Suez Canal, Russia/Ukraine, Trade War, Middle East

• Newbuild prices set to remain high with yard 
coverage at healthy levels

• More container orders expected to materialize, filling up 
yard capacity

• Renewal capacity needed, especially tankers and 
dry bulk

Shipping Markets – Trends and Outlook
Summary

Source: Fearnleys
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registered as a broker-dealer under the Exchange Act or is a member of FINRA or any other U.S. self-regulatory organization.

This Recommendation is being furnished to U.S. recipients in reliance on Rule 15a-6 ("Rule 15a-6") under the U.S. Securities Exchange Act of 
1934, as amended.  The information contained in this Recommendation is intended solely for certain major U.S. institutional investor" (as such 
term is defined in Rule 15a-6, an “MII”) and may not be used or relied upon by any other person for any purpose. Each U.S. recipient of this 
Recommendation represents and agrees, by virtue of its acceptance thereof, that it is a MII and that it understands the risks involved in 
executing transactions in such securities.  Any U.S. recipient of this Recommendation that wishes to discuss or receive additional information 
regarding any security or Recommendation Subject mentioned herein, or engage in any transaction to purchase or sell or solicit or offer the 
purchase or sale of such securities, should contact a registered representative of Fearnley Securities, Inc., a U.S. broker-dealer registered with 
the Securities and Exchange Commission and a Member of FINRA, located at 880 Third Avenue, 16th Floor, New York, NY 10022.  Any 
transaction by a U.S. person (other than a registered U.S. broker-dealer or bank acting in a broker-dealer capacity) must be effected with or 
through Fearnley Securities, Inc., which may be contacted via telephone at +1 (212) 277-3600.

This Recommendation was prepared by the analyst named on the cover of this Recommendation, who is a non-U.S. research analyst of 
Fearnley Securities AS and, as such, may not be subject to all requirements applicable to U.S.-based analysts.

All of the views expressed in this Recommendation accurately reflect the research analyst’s personal view about all of the subject securities or 
Recommendation Subjects and no part of such analyst’s compensation was, is, or will be related to the specific recommendation or view 
contained in this Recommendation.

To the extent this Recommendation relates to non-U.S. securities, note that investing in non-U.S. securities may entail particular risks. Such 
securities may not be registered under the Securities Act, and the issuer of such securities may not be subject to U.S. reporting and/or other 
requirements.  Financial statements included in a Recommendation with respect to such securities, if any, may have been prepared in 
accordance with non-U.S. accounting standards that may not be comparable to the financial statements of U.S. companies.  Available 
information regarding the issuers of such securities may be limited, and such issuers may not be subject to the same auditing and reporting 
standards as U.S. issuers.  Fluctuations in the values of national currencies, as well as the potential for governmental restrictions on currency 
movements, can significantly erode principal and investment returns. Market rules, conventions and practices may differ from U.S. markets, 
adding to transaction costs or causing delays in the purchase or sale of such securities. Securities of some non-U.S. companies may not be as 
liquid as securities of comparable U.S. companies.

The information contained herein may include forward-looking statements within the meaning of U.S. federal securities laws that are subject 
to risks and uncertainties. Factors that could cause a company’s actual results and financial condition to differ from expectations include, 
without limitation: political uncertainty, changes in general economic conditions that adversely affect the level of demand for the company’s 
products or services, changes in foreign exchange markets, changes in international and domestic financial markets and in the competitive 
environment, and other factors relating to the foregoing. All forward-looking statements contained in this Recommendation are qualified in 
their entirety by this cautionary statement.

No Fearnley party accepts any liability whatsoever for any direct or consequential loss of any kind arising out of the use or reliance on the 
information given. Recommendations do not take into account the specific investment objectives and financial situation of any recipient, nor 
do they provide individually tailored investment advice or offer tax, regulatory, accounting or legal advice. Prior to entering into any proposed 
transaction, recipients should determine, in consultation with their own investment, legal, tax, regulatory and accounting advisors, the 
economic risks and merits, as well as the legal, tax, regulatory and accounting characteristics and consequences, of the transaction. Investors 
seeking to buy or sell any financial instruments discussed or recommended in a Recommendation, should seek independent financial advice 
relating thereto.

The products discussed in Recommendations are not FDIC insured, may lose value, and are not guaranteed by any Fearnley party.

8. Distribution in United Kingdom
This Recommendation is issued for the benefit of persons who qualify as eligible counterparties or professional clients and should be made 
available only to such persons and is exempt from the restriction on financial promotion in the Financial Services and Markets Act 2000 in 
reliance on provision in the Financial Promotion Order.

9. Conflicts of Interests
Fearnley Securities AS and certain other Fearnley affiliated entities regularly seek investment banking mandates and may at any time perform 
investment banking or other services or solicit investment banking or other mandates from companies covered in Recommendations. 
Fearnley Securities AS and other Fearnley affiliated parties or related persons may (i) hold positions in securities covered in 
Recommendations, including taking long or short positions and/or buying or selling such securities, (ii) act as investment bankers for issuers 
of such securities, (iii) act as market makers for such securities, (iv) serve on the board of any issuer of such securities, or (v) act as paid 
consultant or advisor to any issuer. In order to avoid any conflict of interests Fearnley Securities AS and its employees will adhere to internal 
regulations, recommendations from the Norwegian Securities Dealers Association and relevant legislation and regulations from the Financial 
Supervisory Authority of Norway. Internal holdings will be specified as part of Disclosure of Position.
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10. Previous Recommendations
Please contact fondsweb@fearnleys.no to receive additional information about Recommendations in the financial instruments of the issuing 
company the last 36 months, including data on changes in Recommendations. Please be aware that certain informal Recommendations may 
be excluded.

11. Previous Reports
Link to previous reports

12. Disclosure of Positions
The following table presents holdings in financial instruments under the Norwegian Securities Trading Regulations section 3-10 (2) and section 
3-11 (1), as well as Section 13(d) of the U.S. Securities Exchange Act of 1934. Fearnley Securities AS - consolidated with related companies and
associated persons – has the following holdings of (a) equities of the Recommendation Subject that exceed 1% of the total share capital of the 
Recommendation Subject and (b) bonds of the Recommendation Subject in a nominal amount that exceeds 1% of the total outstanding bonds
of such Recommendation Subject. The aggregate of all Fearnley analyst holdings are disclosed)

13. Disclosure of Assignments and Mandates
The following list presents information regarding any:
(i) participation by any Fearnley party as manager or co-manager of a public offering relating to a Recommendation Subject in the preceding 
twelve months;
(ii) receipt of compensation by a Fearnley party for investment banking services from a Recommendation Subject in the preceding twelve 
months;
(iii) expectation that a Fearnley party will receive, or intends to seek, compensation for investment banking services from the 
Recommendation Subject in the following three months; and
(iv) receipt of compensation by a Fearnley party for products or services other than investment banking services in the preceding twelve 
months, as well as identification of all categories of services offered (investment banking, non-investment banking
securities-related, or non-securities services).

Last updated 30 June 2024

14. Statistics
The following table presents information pursuant to Commission Delegated Regulation (EU) 2016/958, including quarterly statistics 
regarding the ratio of Recommendation categories issued by Fearnley Securities AS, as well as the corresponding ratio of Recommendation 
categories issued with respect to Recommendation Subjects for which Fearnley Securities AS provided investment banking services during the 
preceding twelve months.

Last updated 30 June 2024

• Agilyx ASA
• BlueNord ASA
• Borr Drilling Ltd
• Cavendish Hydrogen ASA
• d’Amico International Shipping SA
• Diamond Offshore Drilling Inc
• Diana Shipping Inc

• Dorian LPG
• Gram Car Carriers ASA
• Havila Kystruten AS
• Hunter Group ASA
• NEL ASA
• M Vest Water AS
• Maha Energy AB

• Okea ASA
• Seadrill Limited
• Shelf Drilling Ltd
• Transocean Limited
• Ventura Offshore Holding Ltd
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Rating distribution Investment banking relationship

Buy Hold Sell Buy Hold Sell

83% 14% 3% 82% 12% 6%

Last updated 31. August 2024 Analyst’s holding Others

Company Name Equities Bonds Equities Bonds

Aker BP ASA 33 - - -

DNO ASA 600 - - -

Green Minerals 40 - - -

Northern Ocean 2.000 - - -

Odfjell Drilling Ltd 3.000 - - -

SeaBird Exploration 226 - - -

TGS ASA 34 - - -

Ventura Offshore 54 - - -

Vår Energi ASA 290 - - -
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