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Evolving Maritime Emissions Regulatory Landscape
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Fuel EU – Optionality and Complexity

Differences Create Complexity Flexible Compliance Mechanisms

Tank to Wake (TTW)
Vs

Well to Wake (WTW)

Outer Most Regions 
Indefinite Temporary 

Exemption for 
Iceland and Norway

Accounting for use of 
Lower emission Fuels 

DG Move

Different Compliance 
Deadlines
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▪ Share the ship’s Compliance Balance (CB) with 
Charterer

▪ ensure there is a FEUM Monitoring Plan for the ship

▪ regularly notify Charterer the ship’s CB, validated 
info and surcharge calculation of previous month or 
voyage

▪ register in the FuelEU database in the case of flexible 
mechanism requested by Charterer

▪ pay Charterer back if there is positive CB during 
charter period 

BIMCO FEUM Clauses for TCP 2024 – in a nutshell

▪ have option to comply with compliant fuels 
(including biofuel)

▪ pay surcharge to Owner on a monthly or per-
voyage basis

▪ Have the right to set the strategy if spanning a 
reporting period. Banking, Borrowing, Pooling.

▪ pay to Owner upon redelivery for liquidated 
damages due to penalty multiplier
(cover at least 2 RPs in a row)

Owner shall Charterer shall

COMMERCIAL IN CONFIDENCE. DO NOT DISTRIBUTE WITHOUT FURTHER CONSENT FROM LLOYD’S REGISTER
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Fuel EU Time Charter Scenario
A retrospective example for Fuel EU Maritime using B20
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GHGIE: Above Requirement
compliance balance: Negative

penalty: Paid to Owner

GHGIE: Below Requirement
compliance balance: Positive

penalty: not applicable

B20

GHGIE: Above Requirement
Compliance balance:  Negative

penalty: Paid to Owner

VLSFO VLSFO

yearly weighted avg. GHGIE: Under Requirements
compliance balance: + ve

penalty: not applicable + banked surplus

VLSFO B20

FuelEU Maritime Clause for Time Charter Parties 2025 
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Full year view – Owner's perspective
A retrospective example for FuelEU Maritime using B20
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GHGIE: Above Requirement
compliance balance: Negative

penalty: Paid to Owner

GHGIE: Below Requirement
compliance balance: Positive

penalty: not applicable

B20

GHGIE: Above Requirement
Compliance balance:  Negative

penalty: Paid to Owner

VLSFO VLSFO

yearly weighted avg. GHGIE: Under Requirements
compliance balance: Positive

penalty:  None + banked surplus

VLSFO B20
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Full year view – Owner's perspective
A retrospective example for FuelEU Maritime using B20
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GHGIE: Above Requirement
compliance balance: Negative

penalty: Paid to Owner

GHGIE: Below Requirement
compliance balance: Positive

Surplus repaid to Charterer

B20

GHGIE: Above Requirement
Compliance balance:  Negative

penalty: Paid to Owner

VLSFO VLSFO

yearly weighted avg. GHGIE: Under Requirements
compliance balance: Positive

penalty: none + banked surplus

VLSFO B20

re-pay

Owner re-pays surpluses and may 
also still have payment from 
Charterer A and B

T/C period 03
by Charterer C

End of year Owner 
position
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A Trusted Advisor & Client Partner

ENERGY TRANSITION

Build and execute robust strategies to 
navigate the Energy Transition

RISK MANAGEMENT & PROCESS SAFETY

Identify and implement the right risk 
mitigation measures to secure safe 
operations

PROJECT ADVISORY

Optimise the value of your project 
investments

HUMAN ELEMENT

Apply Human Factors thinking to drive effective 
operational performance

OPERATIONAL SERVICES

Protect your assets throughout their lifecycle to 
deliver your contractual obligations and minimise risk

INNOVATION

De-risk and implement new technologies 
to future-proof your assets

MANAGEMENT CONSULTING

Prepare your business for future 
challenges

ASSET PERFORMANCE

Define actionable recommendations to 
optimise asset performance
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you
Taylor Wamberg

Taylor.wamberg@lr.org

+65 8608 8041
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