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Disclaimer and further information

This material is provided to you for information purposes only. Before investing in any product of ABN
AMRO Bank NV, you should inform yourself about various consequences that you may encounter under
the laws of your country. ABN AMRO Bank NV has taken all reasonable care to ensure that the
information contained in this document is correct but does not accept liability for any misprints. ABN
AMRO Bank NV reserves the right to make amendments to this material.

This material which is subject to change without notice is provided for informational purposes and should
not be construed as a solicitation or offer to buy or sell any securities or related financial instruments.
While ABN AMRO makes reasonable efforts to obtain information from sources, which it believes to be
reliable, ABN AMRO makes no representation or warranty of any kind, either express or implied as to the
accuracy, reliability, up-to-dateness or completeness of the information contained herein. Nothing herein
constitutes an investment, legal, tax or other advice nor is it to be relied on in any investment or decision.
Certain services and products are subject to legal restrictions and therefore may not be available for
residents of certain countries. You should obtain relevant and specific professional advice before making
any investment decision. The past performance is not necessarily a guide to the future result of an
investment. The value of investments may go up or down due to various factors including but not limited
to changes in rates of foreign exchange and investors may not get back the amount invested. ABN
AMRO disclaims any responsibility and liability whatsoever in this respect.

ABN AMRO Group Economics on the internet

www.abnamro.nl/nl/zakelijk/service/publicaties/economisch_bureau.html
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Global crude steel production

Crude steel production decreased -8.2% in 2009 y.o.y.
On average, crude steel production has grown 4.5%l/y (period 1900-2009)
1900-1945: 1946-1975: 1976-1996: 1997-2008:
1400 +5.3%ly +4.2%ly +3.3%ly +5.0%y
1.200 - 2003: Golf War 2
Asian Financial
1,000 - Beginning of Modern crisis 1997
Steel Industry: 1850
Early 1980s
800 - recession
2001: 10C
600 - Oil crisis - announce-
Great 1979 ment
Depression S—
400 - 1929 Oil crisis
1973
World
200 - War | 1989: fall Berlin wall
28 Mt 1990: Golf War 1
s ~ Cold War Era (1946-1990)
O\\\\\\\\\ rrr rrrrrrrrrr1rrrror o1 11T T T T T T T rrrrrrrrrrrrrrrrrrr1rrrrrrrrrrrrrr1r1rrrrrrr1rrrrrrrrrrr1r1r1r1r 1111111 1711
(@) o o) o < o0} N o o < [ee] (9N} [{e) o < [o0) [N} O o <t [o0] Al o) o < [o0] [aN} (e} o
® ® &S &3 & & o o6 9 83 & & I3 8§ & & 8 & 5 5 5 3 & 3 8 8 8 3
— — — — — — — — — — — — — — — — — — — — — — — — — — N N N

-

Sources: IISI, ABN AMRO



by road, rail & by road, rail & by road, rail &
water water water
Transport Transport Transport
Raw Crude steel Finished End
materials industry steel customers
—
coking coal flat steel pipes automotive
iron ore long steel tubes construction
scrap HRC/CRC wire rod engineering
: a : 3
: : :50%
Y A" :

Semi | Metal traders and steel
finished service centers
products

billets || bloom slabs
“ ABN-AMRO

4]

Source: ABN AMRO



Worldwide dry bulk trade

50% of total dry bulk trade is ferrous industry related (coal, steel, iron ore, scrap)
21% of total dry bulk trade is agri business related (grains, sugar, forest products)
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Dry bulk trade 2000-2010

Growth in all dry bulk commodities, especially in steel raw materials
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Growth 2000-2009: Iron ore
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Iron ore major players

Production China very high, but Fe content extremely poor
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Baltic dry and iron ore price

Higher iron ore demand from China and increasing BDI
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International iron ore trade
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China iron ore imports keep rising, at the cost of domestic production
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Major importers:

1) Japan
2) South Korea
3) India
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Major exporters:
1) Australia
2) Indonesia 2) Japan

3) United States 3) India + Russia
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Importvolumes China:

-2008-12: 2.8 Mt
-2009-12:16.4 Mt
- equals: +485.7%
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International steel trade

Extra-regional: China was biggest exporter of steel in 2006, 2007 and 2008; in
2009 Chinese steel exports dropped strongly (position 6)
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Chinese steel production ~—— EU-12 steel production ~—— World steel production iSte:I‘ Trad: Weig:ted In:ex h - - - - -
Jan-Sep (2009 in Mt) Jan-Sep (2009 in Mt)
2009 %-change 2008 2009 %-change 2008
1. Japan 22.8 -22.0% 1. China 17.1 40.0%
2. EU 27 21.7 -17.0% 2. EU 27 15.4 -51.0%
3. Russia 20.0 -11.0% 3. S. Korea 13.7 -41.0%
4. Ukraine 17.6 -24.0% 4. USA 10.4 -52.0%
5. S. Korea 14.3 -6.0% 5. Turkey 7.4 -33.0%
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So, the question is ...

What about China?
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China’s economic indicators

CHINA: GDP CHINA: INFLATION
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Investments in China

Property construction and investments are likely to remain strong in 2010, judging
from newly started projects in recent months
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What does ABN AMRO expect? EE=ui Gt - g==

The road ahead

views ABN AMRO until 2011
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Our view on Global Economy &===¢

Recovery global economy continues, with China leading the way forward
- in our base case, inflation remains moderate, on condition that prices for e.g. dry bulk

commodities, property and oil do not increase%trongly on the medium term
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UsS -2.4% 3.4% 2.3% -0.3% 1.9% 1.9%
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Our view on China

There are some signs of trouble ahead: e.g. new bubbles (e.g. real estate, stock
market) and overheating Chinese economy
- however, China is still a developing country and it is far from done growing
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Our view on Dry bulk

Ship Types
COMBINED CAPESIZE
CARRIERS C:D BULK CARRIER
£0 SHIPS OF =100,000 DWT
TAM . DWT 808 SHIPS OF
532M.DWT
/\ PANAMAX
.{ l BULK CARRIER
g0-00000DWT
180 1SHIPS OF
18EM_DWT
HAMDY M AX
BULK CARRIER
40-80.000 DWT
130 1SHIPS OF
T B882M.DWT
BIGGER CARGO
PARCELS USE II
BIGGER BULK
CARRERSTO HANDY SZE
ACHEVE BULK CARRIER
ECONOM IES OF W0-20,000 DWT
SCALE 2833 SHIPS OF
TEIM . DWT
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Long term iron ore contracts end in April 2010:
- because of high demand, iron ore benchmark price may
increase again,

- however, higher contract price iron ore means less
(Chinese) demand, which could be some bad news news
for capesizers and panamaxen.

Long term coking coal contracts have yet to
start:
- expectations on hefty price increase are mounting.

Market conditions for shipping should improve:
- robust global and Chinese economic growth in 2010/'11

- higher demand for steel (and metal) scrap,

- ongoing urbanization emerging markets,

- recovery real estate markets worldwide,

- strong growth expected in Chinese auto market,

- crude steel utilization ratio still at low levels.
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End of presentation

For question and further information, please contact:

Casper Burgering
Senior sector economist Metals & Mining

ABN AMRO Group Economics | Sector Research
tel: +31 20 383 26 93
e-mail: casper.burgering@nl.abnamro.com
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