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Heaven or hell?

IMO 2020 AT A GLANCE

A NEW REGULATION ENFORCING A 0.5% GLOBAL SULFUR CONTENT
CAP FOR MARINE FUELS, DOWN FROM THE CURRENT 3.5% LIMIT

WHAT THE REGULATION MEANS ‘ WHAT SHIPPERS CAN CHOOSETO DO
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® & Uncertainty over monitoring,

* compliance and enforcement
standards

@ Install scrubbers on ships to

’ reduce sulfur oxide emissions
*.-.
\ LNG J

Use LNG or other alternative fuels

@\a Lower environmental impact

The fundamental balance will continue to set the course for shipping markets.

GOOD NEWS (the light in the dark): 2019 is 2"9 lowest on NB orders since 2010
But demolition is the lowest since 2008...




Synchronized slowdown of the global —

economies BlMCU

Manufacturing PMI Contribution to global Imports and industrial production
2018 - 2019 Three-month moving averages
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Barriers to trade are BAD for shipping BIMCU
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Creative disruption
Asia’s winners in the US-China trade war
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A report by The Economist Intelligence Unit



Barriers to trade are BAD for shipping BIMCU
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Barriers to trade are BAD for shipping BIMCU
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Only EM are set to grow faster in 2020 BIMCU

Gmwth in goodstradevolu mes IMF Real GDP Growth Forecast
goods only, 2015 - 2019 2015 -2024
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Growth rates for 2019 and 2020 are projections Source: BIMCO, IMF
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Crude oil tanker earnings
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US crude oil exports in volumes
2017 - 2019

Refinery maintenance and IMO 2020
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Note: On 18 December 2015 the US Congress lifted the 41 year old ban on crude oil exports




Believe no one, and keep asking questions BlMCU

World liquid fuels production and consumption balance mb/d DormendrSupply Balance until end-2020
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Notoriously good at “getting ready” BIMCO

Oil product tanker fleet growth

Crude oil tanker fleet growth
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Growht rate

It’s the steel production, stupid
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Chinese imports and steel production
Accumulated year-on-year growth
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Capesize comeback BlMCU

Brazilian iron ore exports

Capesize profitand loss
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Million DWT

Capesize fleet vs Agriculture exports

Dry bulk ship fleet growth
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Corn exports from US, Brazil and Argentina
Total yearly difference, 2018-2019
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Million TEU
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Global and local = low demand growth BlMCU

US containerised imports

Global container shipping demand 2017 - 2019

2017 - 2019
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Note: frontloading was clearly visible in January
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Has Santa moved to Cambodia?

US seaborne imports of Christmas tree lights
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Containership fleet growth
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IMO 2020 - a risk to manage BIMCU

Hong Kong bunker fuel prices I M02020 SUI p h ur Ca p scenarios
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a better position due to a ilabili significant losses due to
lower spread. availability. higher fuel costs.

The industry is adequately
prepared and can easily
cushion against the minor
impact. Potential losses are
of minor significance.
Short-term disruption.

Potential bankruptcies or
consolidation of companies
in distress. Long-term
disruption of ordinary market
conditions, where
cost-cutting will remain key.

Pressured operating margins
for companies operating on
compliant fuels.
Medium-term disruption of
ordinary market conditions.

Source: BIMCO



Basic supply-demand is still KING BlMC

IMO 2020 AT A GLANCE
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CAP FOR MARINE FUELS, DOWN FROM THE CURRENT 3.5% LIMIT

WHAT THE REGULATION MEANS ‘ WHAT SHIPPERS CAN CHOOSE TO DO
“\{J%%? [ ‘ @
=D | in freight N (Lo ol F Switch to IMO-compliant fuel
*=== t:;r:zzsoertI:ti:::gcosts -_”_/]l __'..e..;:--l l J] @ wvi\:hclowc;rsulfft(r)gﬁ\zgt -

” il ||
® & Uncertainty over monitoring,

* compliance and enforcement
standards

@ Install scrubbers on ships to
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The fundamental balance will continue to set the course for
shipping markets, this is what to watch out for and what
shipowners can influence through their ordering.
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Thank you!

Contact BIMCO at
www.bimco.org

BIMCO’s vision: To be the chosen partner to provide leadership to the global shipping industry



