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GEAR | DECARBONISATION HIGHLIGHTED IN
CAPITAL LINK’S 13TH ANNUAL SHIPPING AND
MARINE SERVICES FORUM
By Baird Maritime Gear Editor - September 24, 2021

  Facebook  Twitter  LinkedIn

The one-day 13th Annual Shipping and Marine Services Forum held in London earlier this month by

New York-based investment advisory firm Capital Link discussed a number of relevant topics with the

aim of providing investors with a comprehensive review and current outlook of the various shipping

markets.

Berthed containership at the Port of London (Photo: Port of London Authority)
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In a press release following the event, Capital Link said the discussed topics were of critical interest to

industry participants, financiers, and investors.

The topics included digital solutions in shipping operations, alternative capital sources for shipping,

and decarbonisation, with this main topic alone being covered by three separate presentations and

discussions.

Under decarbonisation, the topics highlighted included the need for regulatory alignment, further

research and development, and cooperation across different sectors to reduce costs and make the

necessary technology more accessible to small- and medium-sized customers.

The digital forum was hosted in partnership with Astrup Fearnleys and in cooperation with the London

Stock Exchange. The event was held in conjunction with the London International Shipping Week

2021.

Baird Maritime Gear Editor

The latest maritime gear and service news from across the globe.
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ΣΥΝΕΔΡΙΑ

Capital Link 13th Annual Shipping & Marine Services Forum
"London Calling - Supercycle Ahead?" Συμπεράσματα Μερος
5
30 Σεπτεμβρίου 2021.

THE S&P AND NEWBUILDING MARKETS – IMPACT OF
TECHNOLOGY, FINANCE & REGULATION

How do the freight rates of today’s shipping markets impact ship
operations, fleet maintenance and fleet renewal?

Different market segments operate under different dynamics –
overall there seems to be brisk demand for ships today while
shipping companies need to prepare for the next generation
ships and shipyards seem to be quite booked. Green Shipping
seems to be a one-way road – but how do companies navigate
given the uncertainty on fuel types and their infrastructure, rapid technological developments, new
regulatory requirements, availability of finance and charterer preferences? The panel provided the
viewpoint of major stakeholders from different angles – shipbroking, technology and finance.

Συντονιστής: κ. Nicholas Brown, Brand & Communications Director - Bureau Veritas Marine &
Offshore

Ομιλητές:

•κ. Richard Fulford Smith, Managing Partner - Affinity (Shipping) LLP

•κ. James Gundy, CEO - Braemar

•κα. Lois Zabrocky, President & CEO - International Seaways

•κ. Paolo Moretti, CEO – RINA Services

•κ. Andrea Morgante, Vice President, Marine Power Strategy – Wärtsilä

When asked by the moderator how he would see the present fuel landscape and the regulatory
overlap between for example IMO, EU regulations, USA regulations, κ. Paolo Moretti, CEO – RINA
Services, highlighted how there is now time to waste and we can’t just sit and hope the regulations
will show us the way forward.

He envisaged a three-fold scenario with short, medium and long term measures to be taken.

He said he had no doubt that by the end of the century the maritime industry will be completely
decarbonized, but in the short and medium term all options should be kept open, including hydrogen,
ammonia and even nuclear energy.

When assessing the sustainability of alternative fuels, the overall emissions form well to wake should
be addressed. In this respect, LNG can well be regarded as a transition fuel.

In the short term, a mixture of solutions covering efficiency, new technologies, alternative fuels,
innovative designs will be adopted for the transition.

Of the utmost importance, the maritime industry should be aware of what is happening in a wider
landscape, across other industries, as most problems will be sorted out by other industries needing
alternative fuels and cross fertilization will be the access key to new technologies.

He pointed out how his company is performing engineering activities on hydrogen in the railway
sector, for example, and testing a mixture of hydrogen and LNG for the decarbonization of hard to
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abate sectors such as steel production.

He also highlighted out how the shipping industry will have to be able to change some paradigms,
and he mentioned as an example a joint project with Wartsila, for a propulsion systems equipped with
2 four-stroke engines, a totally new design with respect to existing configurations.

In a second round of questions, when asked for some final thoughts, Mr Moretti focused on investors,
access to finance, and the need for clear KPI definition and universal metrics when assessing the
ESG performance of businesses.

Οκ. Andrea Morgante, Vice President, Marine Power Strategy – Wärtsilä, τόνισε: "The technology to
drastically reduce emissions already exists today. One could say we have been preparing for this for
decades: validation of biomethane and synthetic methane in 2003, first methanol conversion in 2015
and ongoing testing of ammonia and hydrogen as we speak.

Today, we already have the know-how and the technology to set the industry on an upgrade path
towards complete decarbonisation.

Equally crucial is action from both the market and regulators to incentivise investment, build
infrastructure, and favour the needed fuel supply chain development. The challenge is not
downstream; it is upstream.”

SHIPPING - THE INVESTOR VIEWPOINT

Shipping is in a new era. With the world economy slowly reopening, global mobility eventually
restored and supply chain disruptions diminished, the fundamentals and outlook for shipping are
bright across the various sectors. Freight rates, asset vakues and stock prices are up. There has
been a resurgence of investor interest in shipping with new IPOs and several secondary offerings. At
the same time, other investors, mainlyPrivate Equity Firms, took their profits exiting or decreasing
their investments. Is this the time to invest? The panel provided the viewpoint of investors in assets
and stocks from different investor classes.

Συντονιστής: κ. Joachim Rasmussen, Head of Equity & Fixed Income Sales – Partner - Fearnley
Securities AS

Ομιλητές:

•κ. Andrian Dacy, CEO & Managing Director, Global Transportation Group - J.P. Morgan Asset
Management

•κ. Simon Roksund Johannessen, Global Portfolio Manager - KLP

•κ. Roberto Rondelli, Partner - Pillarstone

•κ. Will Homan-Russell, Managing Director & Portfolio Manager - WMC Capital

Οκ. Will Homan-Russell, Managing Director & Portfolio Manager - WMC Capital, τόνισε: “The
shipping sector provides a rich arena for the fundamental value investor with its cyclicality,
everchanging demand and supply drivers, fragmented corporate makeup and its limited public
markets exposure often leading to mispricing. A long / short overlay enables an increased risk /
reward payoff as investments in competing subsector cycles can be offset against each other. After a
decade of underperformance the fundamentals are now aligned in shipping’s favour: a strong
demand recovery out of Covid-19 with synchronised global fiscal stimulus and a move to just-in-case
inventories; low supply growth with significantly reduced shipyard capacity, strong replacement cost
inflation and an ageing fleet; and tightening environmental regulations restraining future investment
and likely leading to earlier technological obsolescence of the existing fleet. The Albemarle

Shipping Fund, one of the only pureplay hedge funds investing in the shipping space, continues to
capitalise on these dynamic fundamentals as they evolve.”
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GLOBAL SHIPPING - A SUPERCYCLE AHEAD?

What is different this time? Are we at the beginning of a new supercycle for shipping spreading
across all market segments? A panel of senior executives from the major market segments shared
their insight as to what makes this cycle different and the outlook ahead.

Συντονιστής: κ. Peder Nicolai Jarlsby, Partner, Equity Research - Fearnley Securities AS

Ομιλητές:

•κ. Mark O’Neil, President & CEO - Columbia Shipmanagement, Ltd.; President - InterManager

•κ. John Lycouris, CEO - Dorian LPG (USA)

•κ. Oystein Kalleklev, CEO - Flex LNG

•κ. Mikael Skov, CEO - Hafnia

•κ. Constantin Baack, CEO - MPC Container Ships

•κ. Hamish Norton, President - Star Bulk Carriers

Οκ. Peder Nicolai Jarlsby, Partner, Equity Research - Fearnley Securities AS, τόνισε: “Looking back
to the early innings of 2020, I think very few of us had expected shipping markets to be firing on
(nearly) all cylinders a year later. Clearly, supply side disruptions have been a big contributor to the
record rate levels we have seen through 2021 and at one point these will abate. However, the long-
term supply dynamics are looking very promising in form of low orderbooks and old fleets in many
segments, limited available yard capacity and perhaps most importantly, a substantially tougher
stance on emissions. Increased focus on emissions will create winners and losers, but overall we
believe this will have positive effects on supply/demand dynamics and hopefully also contribute to
changing investors’ perception of shipping.”

Οκ. Oystein Kalleklev, CEO - Flex LNG, τόνισε: “The basis for the business plan in Flex LNG was to
acquire modern efficient (MEGI/XDF) LNG ships when the newbuilding prices were low in 2017 and
2018. During the last three years we have now taken delivery of all our 13 state-of-the-art LNG
carriers according to plan. The replacement of older inefficient LNG ships by modern MEGI/XDF is
now accelerating as these older ships are rolling of their legacy contracts. With new decarbonization
rules in shipping, a large part of the existing LNG carrier fleet face technical and commercial
obsolescence and this coupled by high growth in LNG exports for the foreseeable future will creating
attractive opportunities for owners with new efficient tonnage meeting the future requirements.”

Οκ. Mikael Skov, CEO – Hafnia, τόνισε: “It is clear that oil will continue to be a major part of the
energy mix for many years to come. Although we do not believe we are on the verge of a traditional
supercycle, as some suggest, we do see market dynamics changing rapidly. Prior to Covid-19, the
tanker industry never had a demand problem - although a constantly increasing supply of new
vessels did hinder the upside of stable demand increases. Now, in addition to the impacts of the
pandemic, increasing environmental regulations from pressure to decarbonize have led to a
historically low orderbook of traditional medium-size product tankers. It makes no economic sense to
order these vessels without future proof dual-fuel engines. We see this standstill of low ordering (net
annual inflow of vessels less than 1% the next two years) combined with a rebound in oil demand as
economies reopen creating a very strong market environment for product tankers for a number of
years.”

κ. Constantin Baack, serves as CEO - MPC Container Ships ASA (“MPCC”), since foundation of the
company in 2017. Today, MPCC is the largest intra-regional tonnage provider owning a fleet of 75
container ships, which are operated globally.

κ. Baack started his career in the marine operations department at Hamburg Süd in Sydney. He
thereafter moved to Ernst & Young within auditing and transaction advisory out of Hamburg and
Shanghai. In 2008, κ. Baack joined the MPC Group where he has since held various senior
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management positions in Germany and abroad, including Head of Shipping of the MPC Group and
CFO of Frankfurt-listed asset and investment manager MPC Capital AG.

κ. Baack studied business administration in Hamburg and Sydney. He holds a Graduate Diploma and
a Master of Science in international business from the University of Sydney.”

CLOSING REMARKS

1x1 Discussion between:

•κα. Nusrat Ghani, MP Member of the UK Parliament, Former Parliamentary Under-Secretary
–Department of Transport

•κ. Jos Standerwick, Chief Executive - Maritime London

ΤΟ ΣΥΝΕΔΡΙΟ ΔΙΟΡΓΑΝΩΘΗΚΕ:

ΣΕ ΣΥΝΕΡΓΑΣΙΑ ΜΕ: Astrup Fearnleys & The London Stock Exchange

ΠΑΓΚΟΣΜΙΟΙ ΧΡΥΣΟΙ ΧΟΡΗΓΟΙ: Columbia Shipmanagement • DNV

ΠΑΓΚΟΣΜΙΟΙ ΧΟΡΗΓΟΙ: Citi • Hill Dickinson • Lloyds Register • Reed Smith • Rina • Wartsila •
Watson, Farley & Williams

ΧΟΡΗΓΟΙ ΣΥΝΕΔΡΙΟΥ: ABN AMRO • Braemar • Bureau Veritas • Stephenson Harwood • Tufton
Oceanic

ΥΠΟΣΤΗΡΙΓΚΤΕΣ ΧΟΡΗΓΟΙ: Ardmore Shipping • Dorian LPG • Flex LNG • International Seaways •
MPC Container Ships • Star Bulk Carriers • TORM

ΦΟΡΕΙΣ ΥΠΟΣΤΗΡΙΞΗΣ: With the support of the International Centre for Shipping,Trade and
Finance – BAYES Business School • BIMCO • Greek Shipping Cooperation Committee • Hellenic
Bankers Association • HELMEPA • International Chamber of Shipping (ICS) • Intermanager • Maritime
London • UK Chamber of Shipping • The International Propeller Club, Port of Piraeus

ΧΟΡΗΓΟΙ ΕΠΙΚΟΙΝΩΝΙΑΣ: Actualidad Maritima • All About Shipping Co. UK • Athens – Macedonian
News Agency • Baird Maritime • Clip News • Economia Group • Efoplistesnews.gr • Marine Circle •
Marine Log • Maritimes.gr • MC Digital Media Group • Nafsgreen • Naftika Chronika • Port News •
Ship Management • Shipping International Monthly Review • Wordoils
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